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APPENDIX 4 


Containing copies of most 
of the exhibits filed at 
the Ottawa sittings of the 
Commission commencing 
January 4, 1956. 
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Statement of Longshore Rates 
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---Exhibit 207: Extract of a letter from B.F. 
Clarke - re: Dingwall Shipping 
Company, Ltd. 


EXHIBIT NO. 207 
McMICHAEL, COMMON, HOWARD, KER & CATE 
Advocates, Barristers and Solicitors 
The Royal Bank Building 
360 St. James St. W. 
Montreal 1. 
29th December, 1955. 
G.G. McLeod, Esq., 
Secretary, 
Royal Commission on Coasting Trade, 
490 Sussex Street, 
OTTAWA, Ontario. 
Dear Mr. McLeod: 
The information requested by you is set 
forth below in the form of answers to your ques- 


tions. 


as Where the company is incorporated 


and for what purposes. 


Dingwall Shipping was incorporated by 
Letters Patent issued under the Companies Act, 
1934, of Canada, dated December 19th 1945. 

The principal object of the Company is the 
carrying on of the steamship business. 


ae The head office address, and main place 
of business, if different. 


The head office and principal place of 
business of Dingwall Shipping is in the Canadian 
Pacific Building, 379 Barrington Street, Halifax, 


Nova Scotia. 
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3% The name, title and address of the official 
2 authorized to speak for the company and to 


conduct its business in general. 


q Mr. W.H. Jost, Q.C., Executive Vice-President, 
4 Canadian Pacific Building, 
379 Barrington Street, 
5 Halifax, Nova Scotia. 
6 Le The distribution by country of residence 
of the holding of voting stock. 

t All of the stock of Dingwall Shipping, with 
4 the exception of directors! qualifying shares, is 
? held by Hurley & Co., of New York, U.S.A. for the 
10 account of Scandinavian Ore Tankers Inc., whose 
i head office, I understand, is in Sweden. 
M4 be The connections, if any, with 
13 Scandinavian Ore Tankers Inc. 
14| This is answered in part by the answer to 
is question 4 above. Moreover, as intimated in 
iA your letter, Iron Ore Company of Canada (herein 
a referred to as "Iron Ore") entered into an arrange- 
. ment with Scandinavian Ore Tankers Inc. for the 
19 carrying of ore from Seven Islands to Contracoeur, 
20 Quebec. This contract covered the movement of 
a about 1,000,000 tons or ore for 1955; 1,000,000 
. to 1,500,000 for 1956; and 900,000 to 1,600,000 
a tons for 1957 to 1961, inclusive. This con- 
© tract contained a provision giving Iron Ore the 
3 option to terminate the contract upon the open- 
oi ing of the St. Lawrence-Great Lakes Waterway 
oe System. Dingwall Shipping has entered into an 

arrangement whereby it will supply the ships to 
F be used in the carriage of this ore; during the 


season of 1955, this ore was carried by the M.S. 
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"WALTON", a Diesel ore carrier, owned by Dingwall 
Shipping, having a deadweight capacity of 14,500 
tons, and by a number of other vessels on time 
charter to Dingwall Shipping. Two new ore 
carriers are now being constructed for Dingwall 
Shipping in England, each having a deadweight capa- 
city of 19,600 tons; they are being constructed 
in the yards of Sir James Laing & Son, under 
Construction Nos. 807 and 811. The arrangements 
were made by Dingwall Shipping through its Presi- 
dent, Mr. Ole Skaarup. 

I trust that the foregoing information is 
sufficient for your requirements; should you need 
additional information concerning the contract of 
carriage entered into between Iron Ore Company 
of Canada and Scandinavian Ore Tankers Inc., I 
respectfully suggest that this information be 


obtained by you from Iron Ore. 
Yours very truly, 


(sgd.) B.F. Clarke 


BFC:C 
encl. 


; 


SF 


29 


30 


996 


---Exhioit No. 208: Letter from Hugh John Flemming, 
the Premier, Fredericton to 
The Honourable Mr. Justice W.F. 
Spence, Chairman, The Royal 
Commission on Canada's Coasting 
Trade, Ottawa dated December 12, 
1955. 


EXHIBIT NO. 208 


THE PREMIER 
Fredericton 
December 12th, 1955. 

The Honourable Mr. Justice W.F. Spence, 
Chairman, 
The Royal Commission on Canadats Coasting Trade, 
OTTAWA, Canada, 
Dearooar: 

It has been brought to my attention that 
certain statements made by the representative of the 
Maritime Transportation Commission at your hearing 
at St. John's, Newfoundland, in June of this year, 
might be interpreted as implying that the ship- 
building and repair industry was of little importance 
to the economy of the Atlantic Provinces. As a 
consequence, I should like the position of the 
Government of New Brunswick to be fully understood, 

The Government supported the general 
principle of the brief of the Maritime Transportation 


Commission in that it is Opposed to any changes in 


shipping regulations which will increase, either 
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Hirectly or indirectly, the transportation charges 
On goods moving between the Atlantic Region and 
Central Canada. However, it wishes it to be very 
definitely understood that the Government is naturally 
concerned about the future nf the New Brunswick 
Shipbuilding and repair industry. 

The Saint John Dry Dock Co, Ltd. and 
affiliated industries are of the greatest importance 
to the economy of the City of Saint John, New 
Brunswick's largest city. Indeed, few groups in 
the Province employ as large a labour force as do 
these companies, 

The Government of New Brunswick feels that 
everything possible should be done to maintain and 
expand the shipbuilding and repair industry of the 
Atlantic Provinces. However, increased trans- 
portation charges in the last few years have had 
a most adverse effect on the economy of this region 
and the assistance given should not be of such a 


nature as to increase these charges still further. 


Yours “sincerely, 


(sgd.) Hugh John Flemming 
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----Exhibit 209: Letter from J.A. Wright, 
Solicitor for the Canadian 
Pacific Railway Company with 
a list of errata to be corrected 
in the transcript. 


EXHIBIT NO. 209 


CANADIAN PACIFIC RAILWAY COMPANY 
Law Department 
377 Union Station 

Toronto l. 
December 20th, 1955. 
Our file: 694. 

G.G. McLeod, Esq., 

Secretary, 

Royal Commission on Coasting Trade, 

490 Sussex Street, 

Ottawa, Ont. 

Dear Sir: 

Re: Royal Commission on Coasting Trade 

Enclosed herewith is a list of errata 
which has been sent to me by Mr. Edsforth. 

Will you also kindly note that the trans- 
script from line 27, page 1894, to line 6, page 
1895, should read as follows; 

"Emerging Developments in Inter-City 

"Transportation." I think that article 

"as written about 1945, was it? 

A. 1945, yes.» 

Dr. Mayer, Dr. Solomon 
Q. It appears in the Annals of the 


American Academy of Political and Social Science, 


Volume 240 at 1242. There you say: 


Varthly 
tsa =y 


Oe en me name ee = ae eee 


1 "The true cost of inland water transporta- 
2 "tion can be arrived at only by adding to 
3 "the costs to the shipper the cost of 


4 "improvement and maintenance of channels". 


Yours truly, 


(sgd.) 222? 
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1 BRR AT A 
2 ROYAL COMMISSION ON COASTING TRADE 


3 Volume Page Line 


4 a2 Boo 2. "have" should read "had", 
5 p90 223 "than" should read "then", 
6 3962 4h "tonnage, ocean rates" should 
read "tonnage and ocean rates", 
7 
3969 lk "also" should read "always" 
8 
3974 8 "selling" should read "ceiling" 
9 
3975 "25 "Act" should read "action" 
10 
3975 29 Kliminate the word "the" 
11 
BOS? t=2i1 Nand the Board should read 
12 "and if the Board" 
13 SII eyo Kliminate the words "we feel" 
14 LOO2 . 2:0 Kliminate the word "he" 
5 4002 15 Eliminate the word "it" 
16 HOLS. 2h "through" should read "though" 
17 4Ol4 2 ‘win “should read) ten" 
18 LOL7, 8 "to accentuated" should read 
"to be accentuated" 
19 
hO1l9 1h "them off" should read "motive 
20 power" 
4 BOLO? 03:5 "We must" should read "But we 
must" 
22 
4019 16 “personnel and" should read 
93 "personnel to operate them and" 
24 BOZO) 21 "Yes, when the Seaway is opened" 
should read "Yes, but not when 
95 the Seaway is open" 
6 EOEO s22 "reasoning in there" should 
read "reasoning there" 
e 4023 2 "the transshipment" should 
28 read "the cost of trans- 
shipment" 
29 
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2) ee BO2Z3 £19 "TIT think" should read "I do not 
think" 
3 
LOLS 23 Eliminate the words "with a 
A freighter" 
5 LOLS 28 "Tl think the" should read "I 
think, thet 
6| 
| hOLO 5 "sea" should read "*c" 
7 
: LOS “7 Kliminate the words "yard to! 
8| 
4054 18 "catch'"' should read "have" 
9 
BOS 7 Pe 5 "on" should read "of" 
10 
4064 19 "right, than" should read 
11 "right, other than" 
12 4064 20 The words "You say that" should 
begin a question. 
13 
4065 23 Eliminate the words “or some- 
14 thing" 
= 4066 18 "developed" should read "develop- 
ments" 
16, 4 v WS5 z 
4066 19 into" should read "in" 
t 
sl 4066 20 “into should read in" 
18| 4067 16 & 
” iy Eliminate the words "how much 
| Of “Ohat 13. maton" 
sed L067.. 18 "you probably would lose trucks" 
71 should read “we probably would 
lose some to trucks" 
= 4067 23 "this" should read "those" 
23 1067 24 *Province" should read "Pro- 
y vinces" 
= LOB1. 22 "prior" should read "after" 
4 4081 26 on the" should read "with a" 
6 
7 4083 5 "them" should read "handling" 
2 
mie Pee 
29 


is ecb. ees aoc: 
“git ea aouae? eft -a268 


Fey 
ESAS ivan 


Ngyert? Lepr bide Ykg 


‘ ee a gist ia F Z Ks be ; | ‘ me 
heen lisa "ent gagiat Er aOOd. 
"gary isk ao eee ry it a es 


SReoeS ian 


ars 


bivodle “tsdr caeite 


eee 


ame 


at ah “Cops paler ee me , 7 
-6mos 20" ehTow ont $ Peet Be £¢ a0 
7 of Des 


sqolaoolit < best eisai MoT nara BL Be 


Pd een 13 
: Se Bae 2900 
it ne” By isog bivoie ‘nbayen v@L re 
= — P BM ee ‘ 
byt best bivede SSE", : 0S -0ae 


> 
. 


BES ote sie ty aoe | agge 
Hove wastes ebice..9 ce oie im De * iNET 2 
"ao tLte me tr “io 0 . 


aos Ceo a 
Mehdi Sed. bi aow Pas jot coy" bis, Tee . 
ition yidedony ow” 188 2 OLooKS 
Manouts of Smee baed 


~. 


S 


"ee odtsh \ bast alte wit Lasers Baciee: 


se 
om oD 


ad al beers : bEyONRe *eabieegh Py A [808 


"5 dew" Bee ‘i : biwsite ey Ss B08 
I 
“Srrihms! n bast eS aae: Woda. es 2 a0). 


ee. = i 
eee. 
ro 7 
, 
fi 
a) 
a = : a a 2 _ . ’ 


2) 


30 


1002 


Exhibit 210: Letter from lir. Yves Poisson, 
Secretary of the Cuebec Board 
of Trade, and Corrections to 
be made in the transcript of the 
French testimony of Ilr. Marc 
Turcotte in Quebec City on 
September 27, 1955. 


EXHIBIT NO. 210 


LA CHAIIBRE DE COWViERCE DE QUEBEC 
THE QUEBEC BOARD OF TRADE 


le 23 décembre 1955. 


Monsieur Paul Cimon, secrétaire adjoint 
Commission Royale d'tiinquete sur le Cabotage 
490, rue Sussex 

Ottawa 

Cher monsieur Cimon, 

Pour faire suite 4 votre avis du 9 
novembre, il me fait plaisir de vous envoyer ci- 
incluses les corrections que M. Marc Turcotte a 
jugé A propos dtapporter au compte-rendu sténo- 
graphié du témoignage qu'il a rendu devant la 


Commission A sa séance du 22 septembre, a Québec. 


Bien A vous, 
(s.) YVES POISSON 


Yves Poisson 
Secrétaire-Trésorier 
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Exhibit 210 - p. 2. 1003 


CORRECTIONS AU TENMOIGNAGE DE HM. IARC TURCOTTE 


Page 2821 
deuxiéme 


réponse 


Page 2832 


Page 283k 


Page 2835 


27 septembre 1955 


Remplacer la deuxiéme ligne, 

se lisant comme suit: 
"sociales de l'Université Laval et 
de London School" par la suivante: 
sociales de l'Université Laval et 
& la London School? 

Remplacer les septiéme et 
huitiéme lignes, se lisant comme suit: 
“voies maritimes extrémement, trés 
uniques dans le monde, et aussi A cause 
du fait de ltimportance de" 
par le texte suivant: 

"yoies maritimes uniques dans le monde, 
et A cause du fait de l'importance de " 

A la quatorziéme ligne, remplacer 
titimportance" par "son importance", 

A la vingt-quatrieme ligne, 
remplacer les mots "économique fixe" par 
les mots “économiquement faible". 

A la vingt-septiéme ligne, rem- 
placer le mot "fixe" par le mot "faible" 


A la quinziéme ligne, remplacer 


le mot "machinale” par le mot "marginale". 


A partir de la vingt-quatriéme 
ligne, biffer les mots "leur grosseur" 
et tout le reste du paragraphe et le 


remplacer par le texte suivant: 
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Page 2837 


Page 2838 
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"étant donné la structure économique de 
la région, ceci est trés important pour 
Québec et affecte tous les secteurs de 
l'économie locale. 

A la sixiéme ligne, remplacer 
les mots "et j'ai les données" par les 
mots "je n'ai pas les données", 

A la neuviéme ligne, remplacer 
le mot "petit" par le mot "peu". 

A la vingt-uniéme ligne, rem- 
placer le mot “sont” par les mots 
ime sont pas". 

A la vingt-deuxiéme ligne, 
biffer les mots "le régime” et les 
mots "ce qui veut". 

A la vingt-troisiéme ligne, 
remplacer les mots "dire que! par 
Tet re . 

Biffer les mots suivants 
Nils ne seront pas préts a faire” aux 
lignes dix-neuf et vingt. 

A la vingt-uniéme ligne, rempla- 
cer le mot “augmente" par le mot 
"augmentera" 

Aux lignes vingt-trois et vingt- 
quatre, biffer les mots "enfin toute la 
structure économique". 

A la sixiéme ligne, biffer les 
mots "trés bien! 

A la neuviéme ligne, remplacer le 


mot "existe" par les mots "n'existe pas" 
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Page 2838 


Page 2839 


Page 2873 


Page 2874 


A la vingt-uniéme ligne, rem- 
placer le mot ‘ide’ par le mot ‘tet? 

A la cinquiéme ligne, biffer 
les mots "pas continuellement, si c'est 
nécessairei 

A la troisiéme avant-derniére 
ligne, remplacer le mot “susciter par 
le mot “indiquer™. 

A partir de la ligne quinze, 
remplacer le reste de la page var le 
texte suivant: 

R Je dis encore dans une certaine 
proportion, oul. Parce que voici: la 
situation que vous nous décrivez pour 
la navigation peut exister généralement 
dans la construction; il peut arriver 
une situation d'urgence ot la cons- 
truction de navires destinés au Canada 
soit affectée par des gréves dans les 
chantiers maritimes britanniques, ou par 
une pénurie de pouvoir ou de force 
motrice. 

D Dans un cas comme celui-1a, par 
exemple une pénurie, ou une gréve pour 
une raison ou pour une autre, est-ce 
qu'il nty a pas la soupape de streté 
permettant la construction dans d'autres 
pays? 

R Qui, si la situation de nos chan- 
tiers permet une reprise immédiate, mais 
si on laisse aller continuellement le 


déclin de nos chantiers, 
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1 
Page 2876 A la septiéme ligne, remplacer 

: les mots "qutil ya aussi le fait, pour 

: parler peut-étre seulement de naviga- 

4 tion cotiére et plus spécialement de 

5 marine de haute mer" par le mot ‘quel 

6 A la dixiéme ligne, biffer les 

” mots ‘de haute-mer" 

3 Remplacer le basde la page a 

; partir de la vingt-quatriéme ligne par 
le texte suivant: 

- wh On stattend quten temps de guerre 

i les Etats-Unis fournissent un effort 

12 militaire beaucoup plus considérable 

13 que le Canada, étant donné leur position 

14 géo-politique. Situés entre deux zones 

15 possibles de conftlit, 21 faut quilts 

16 soient en mesure d'tassurer des services 

A militaires des deux cotés 4 la fois, et 
i leur faut" 

18 

Page 2877 Aux deux, trois et quatriéme 

si lignes, remplacer, le texte commencant 

20 par: “la part dans l'effort total", par 

21 le texte suivant: 

y) ila oart de la marine dans l'teffort de 

3 guerre total du Canada a été, je crois, 

Bt beaucoup plus faible que la partde la 
marine américaine a eu dans l'effort de 

< guerre américaine; alors, je trouve tout 

26 son 

27 Remplacer les lignes vingt a vingt- 

28 six, par le texte suivant: 

29 ‘pourrait y avoir d'autres formules, si 
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Page 2880 
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cette assistance est nécessaire et 
souhaitable; les octrois sont une des 
formules possibles d'aide ou d'assis-~ 
tance 4 la marine et 4 la construction 
navale' 

A la deuxiéme ligne, biffer les 
mots "je ne vois absolument, personnel- 
lement‘ 

A la quatriéme ligne, remplacer 
les mots “qu'une politique" par le 
mot “que 

A la cinquiéme ligne, biffer 
les mots “de protectioni 

Biffer les lignes vingt-deux 4 
vingt-six inclusivement, et 4 la page 
vingt-sept, les mots “impossible, 
n'est-ce pas? Alors" 

Reiplacer les lignes deux a six 
inclusivement par le texte suivant 
augmentation de cotitt ne se produira 
pas nécessairement si l'on construit une 
marine canadienne de cabotage dont les 
unités seraient affectées a des fins 
bien" 

Remplacer les lignes quatorze et 
quinze et seize par le texte suivant 
mR Le fait de la spécialisation des 
unités donnerait déja un avantage assez 
considérable peut-étre dans l'ensemble 
du cott" 

A la fin de la réponse de ligne 
vingt-trois, biffer les mots "et trés 


probable! 
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Remplacer les lignes quatre 4 
dix inclusivement par le texte suivant: 
"d'oeuvre augmenterait, ce qui veut 
dire que le colt pourrait diminuer d'une 
fagon sensible." 

A la dix-septiéme ligne, ajouter 
le mot “canadienne” aprés le mot 


"Nmarine' 
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Exhibit 211: Letter from Ilr. Yves Poisson, 
Secretary of the Quebec Board 
of Trade, and corrections to 
be made in the transcript of 
the French testimony of Tir. Yves 
Poisson in Quebec City on 
September 27, 1955 


BAHIBIT NOwrei! 


LA CHAMBRE DE COLIERCE DE QUEBEC 


le 15 décembre 1955 


Monsieur Paul Cimon, secrétaire adjoint, 

. . Aa 
Commission Royale d'tenquete sur le Cabotage 
490, rue Sussex 
Ottawa. 
Cher monsieur Cimon, 

Pour faire suite 4 votre avis du 

9 novembre, il me fait plaisir de vous envoyer 
ci-incluses les corrections que j'ai jugé a propos 
d'apporter au compte rendu sténographié du témoi- 


gnage que j'ai rendu devant la Commission lors de sa 


séance du 27 septembre A Québec. 
Bien A vous, 
(signé) YVES POISSON 


Yves Poisson, 
Secretaire-Tresorier. 
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1 

2 COMMISSION ROYALE D'iiQUETE SUR LE CABOTAGE 

3 TEMOIGNAGE D'tYViS POISSON 

PAGES 2812 SUIVANTES DU COliPTE RENDU STENOGRAPHIE 
CORRECTIONS 
5 
Page 2812 Remplacer les sixiéme et 

7 septiéme lignes du deuxiéme paragraphe 

8 de la réponse, se lisant comme suit: 

9 ttantes, mais il semble que nos besoins 

10 de cale ne peuvent demeurer marqués sur 

11 un accord insatisfait" 

ie par: itantes, mais il semble que nos besoins 
de cales peuvent demeurer insatisfaits 

i: malgré cet accord, les flottes des 

AS autres nations devant étre occupées 

i avant tout a satisfaire les besoins de 

16 leurs pays! 

iW Cinquiéme avant derniére ligne, 

18 au lieu de ‘il est autant plus" écrire: 

19 til est dtautant plus” 

ee Page 2814 Remplacer le dernier paragraphe 
se lisant comme suit: 

i "de plus, le nombre de marins étant plus 

ty restreint, les besoins accrus du temps 

23 de guerre pourront @tre beaucoup plus 

24 différents, ce qui fait que si lton 

25 maintenant des effectifs plus considé- 

26 rables, et il me semble aussi important 

97 d'établir des traditions dans la marine 
canadienne, et je crois qu'un des seuls" 

on par: tide plus, le nombre de marins étant plus 

29 


restreint, les besoins accrus du temps 
30 
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Page 2814 


Page 2817 


Page 2819 


Exhibit 21 pe 3) 1011 


de guerre seront plus difficilement 
satisfaits que si l'on maintenait des 
effectifs plus considérables. Ut il 

me semble aussi trés important d'établir 
des traditions dans la marine canadienne, 
et je crois qu'un des seuls? 

Remplacer les cinq premiéres 
lignes du premier paragraphe de la 
premiére réponse, se lisant comme suit: 
"Je ne suis pas en mesure de répondre 
d'une fagon précise a cette question-1éa, 
mais on peut espérer 4 la page 6 de 
l'exhibit no. 71, nous voyons une étude, 
ctest-a-dire une citation d'une étude 
faite aux Etats-Unis de la réduction 
possible du cott dei 
"Je ne suis pas en mesure de répondre 
d'une fagon précise 4 cette question-la, 
mais on peut l'espérer. A la page 6 de 
itexhibit no. 71, nous voyons une étude, 
c'test-a-dire une citation d'une étude 
faite aux Etats-Unis sur la réduction 
possible du cott de * 

A la douziéme ligne du méme para- 
graphe, lire “la tonne de marchandises" 
au lieu de: "la tonne pour marchandises" 

Remplacer les vingt-uniéme et 
vingt-deuxiéme lignes se lisant comme 
Sui ti: 

"par une politique d'octrois telle qui, 
éviderment , constituerait toujours une 


main-mise de l'Itat sur" 
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Page 2819 
par: "par une politique dtoctrois qui, 


évidemment, constitue toujours une 
main-mise de l'Etat sur’ 

Page 2821 A l'avant-derniére ligne, lire: 
"bassin extérieur" au lieu de "bassin 
intérieur" 

Page 2827 Remplacer les cinquiéme et 
sixiéme lignes, se lisant comme suit: 
"ports nationaux. Donc, un navire de 
quatre cents (400) tonnes et ils sont 
inexistants - je dois ajouter que‘ 

pars “ports nationaux. in pratique, ces 
tarifs sont inexistants dans la zone du 
Canal Lachine. Je dois ajouter que? 

Page 28h9 Remplacer les sept premiéres 
lignes de la troisiéme réponse se lisant 
comme sult: 

"Bien, oul, je crois que ce sont les 485 
qui sont évidemment étrangers. Iiaintenant, 
il y a des dispositions qui ne sont pas 
toujours données dans les publications 
de statistiques, et sur ce point, juste- 
ment, cela, ot il est difficile d'éta- 
blir d'une fagon certaine qu'elle pro- 
portion il peut y avoir de navires 
étrangers la-dedant; la probabilité" 

par: "Bien, oul, je crois que ce sont les 485 
qui sont évidemment étrangers. Mainte- 
nant, il y a des informations qui ne sont 
pas toujours données dans les publica- 


tions de statistiques, et sur ce point, 
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Page 2849 


Page 2862 


par: 


Page 2863 


Page 2869 


par: 


Page 2871 


par: 


Baxbibity lie pe) 55 1013 


justement, il est difficile d'établir 
d'une fagon certaine quelle proportion 
il peut y avoir de navires étrangers 
la-dedans. La probabilité" 

A la onziéme ligne, remplacer 
Les. mots, "défini a Iappui 
"difficile 4 déterminer’ 

A la neuviéme ligne, biffer le 
mot “un" avant les mots "tel métier” 

A la onziéme ligne, remplacer 
la virgule par un point 

A la douziéme ligne, biffer les 
mots “et c'est possible” et remplacer 
le j minuscule par un "J" majuscule 

A la fin de la quinziéme ligne, 
ajouter les mots "ce quit 

Aux septiéme et huitiéme lignes, 
remplacer les mots “un tiers (1/3)* 
"eros fois (3) 

A la onziéme ligne, biffer le mot 
Watt 

A la douziéme ligne, remplacer 
le mot "ils" par le mot "qui" 

Remplacer les dix-huitiéme, dix- 
neuvieme et vingtiéme lignes, se lisant 
comme suit: 
fcargaison compléte, que ces bateaux-14, 
une fois chargés, on prend n'importe quel 
port et puis Je plus prés du but est Je 
mieux, pour faire le moins de cheminié 
"“cargaison compléte. Ces bateaux-la, 


une fois chargés, choisissent ntimporte 
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2| Page 2871 quel port. Le plus prés du but est le 

mieux, pour faire le moins de chemin' 
Remplacer les deux derniéres 

lignes de la page, par le texte suivant: 
"Je veux dire de retour, amener le 
cargo, il ntest pas destiné A Sept- 
iles," 

par? "Je veux dire, amener le cargo vers 
Sept-Iles, ot il n'y en a guére de 


destiné' 


(Page 1016 follows) 
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1 
9 ~--Exhibit No. 212: Letter from The Shipping 
Federation of Canada to the 
3 Royal Commission, dated 
December 30, 1955. 
4 
5 
i EXHIBIT? NOW aie 
" 
7 
THE SHIPPING FEDERATION 
8 OF CANADA 
9 bib Board of Trade plde. 
Montreal 1 
10 
December 30, 1955, 
11 
Pile: to.t7 = 11a 
12 


Ga G.alcLeod) Esq.) 
13 Secretary: 
| Royal Commission on Coasting Trade 
14) 490 Sussex Street, 
Ottawa, Ontario, 


| Dear Mr. McLeod; 
16| 
7 I beg to refer to your circular LecLer, 
‘| 
18| dated November 8th, advising that anyone wishing 
is to make corrections of the transcript record of 
ce his evidence at a previous Hearing of the Commission, 
a1 could do so by writing to you before the opening of 
99 the tinal public Hearings in Ottawa, starting 
January 4th, 
pte 
D4 In this connection, I attach four copies 
95 of a memorandum outlining corrections which we 
26 consider should be made to the transcript of 
07 evidence given by Mr. J. P. Boyle, President of 
28 the Federation, at the Hearings held in Montreal 
a9) On Octeber lith, 1955. 
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Wishing you the Compliments of the 


Season, I am 
YOUrsS very truly, 
(sgd.) C. T. Mearns 


secretary. 
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Exhibit 212 - p.3. 


ROYAL COMMISSION ON COASTING TRADE 


Corrections to be made to the Transcript of Evidence 

given by the Federation at the Hearings held in 
Montreal on October 1], 1955. 

Page 3741 


The first twelve lines should read as follows:- 


. 


"Argonaut Navigation Co. Ltd. are steamship 
Owners, as are Andros Shipping Company, Kingsport 
Shipping and Fjell Line. Camadian Import Company are 
Simply agents, Canadian National (West Indies) are 
Owners, Canadian Pacific are owners. County Line 
Ltd. are owners, Cunard Steam-Ship represents Blue 
Funnel. These are all owners - Cunard Donaldson 
Dominion Line, Cunard Steam-Ship Co. Ltd., Donaldson 
Line Ltd., Elder Dempster Lines Ltd., International 
Freighting Corp., Java-New York Line and Watts, 
Watts & Co. Ltd." 

Page 3745 

The answer to the second question on this 
page should read as follows:- 

"Dominion Coal Co., Federal Commerce & 
Navigation Co. Ltd. - Well, no, Federal Commerce, 

I would say, are mostly, say deep-sea. Furness 
Warren Line, they run between Halifax and St. 


John's, Nfld, in conjunction with their Boston- 
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Exhibit 212 - p.4, 


Liverpool service. Hudson Day iCOslo= up Corte hfar 
North «'' 
Page 3746 

The first answer on this page should read as 
follows; - 

"Commissioner Wickwire: Furness Red Cross? 

A, It's from Halifax and Saint PORN TINGE ., 
I believe, They operate between New York) "saint 
John, Halifax and St. John's, Nfld., and sometimes 
Cornerbrook," 

Page 3747 

The second paragraph should read as follows:- 

"There is another Line, Furness, running from 
New York to St. John's, Nfld, and Cornerbrook via 
Saint John, N.B. and Halifax. 

Q@. Is this Furness? 

Be) Ves urnesss  Withy o. Cow Lia: 

Q. But which Line? 

A, That would be Furness Red Cross." 

Pages 3750 

First paragraph should read as follows:- 

A, Very few of them, The Canadian National 
have done it on certain occasions. They might take 
an odd cargo of gypsum rock to Montreal. Perhaps a 
cargo Of pulp from Halifax to Dalhousie, or they 


might take cargo from Halifax to St. Johnts,Nfld. 


1020 


1 

2 Exhibit 212 - p.5, 

5 

4 Other Lines like Saguenay Terminals call for fluorspar 


5} at St. Lawrence, Newfoundland to Arvida, but the 


6 larger companies like Dominion Coal Company are 
7 exclusively in their particular trade. 
8 The last paragraph should be amended as 


9 follows:- 


10 A, Very very few. On the American side 
ii there are a few, That is Mmeernkvicnel.-trades™ of 
12 


the ships going into the Lakes, there are very 


13 few of British registry. I think there are only 
14| two or three Lines running into the Lakes that are 
Sy Of British registry - as these Ships are generally 
‘ down to fourteen feet, they could not take such 
ag eargo. If they wanted to take it, they, could not, 
18 because of the Transport Act. They have no license, 
- Pee 3751 
ze The third paragraph should read as follows:- 
2 A, No, I think the greater proportion are 
a of British registry - a few of them, however, are 
Zo , F 

Of Forelen registry. 
24 

@. Most of them would be Foreign? 

a A, Oh, no, I would say that more than 50% 
ae would be of British registry, all Furness, Withy 
“a Ships are of British registry. 
28 
29 
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Page 5 

Last sentence of first paragraph should read 
as follows: - 

"In any event, they would not be able to do 
SO, because it would be a violation of the Transpert 
Act, unless they secure a license," 
Page 3758 

Starting with the first sentence, should 
read as follows:- 

Most of the ships taking full grain cargoes 
Out of Montreal are foreigners. There are no 
Fecords herevat, all... Quite .a few tramps coming 
here are British tramps Pepustered am Che: United 
Kingdoms. We, on this sdde.of the water, have no 
figures watsoever unless we could get some Canadians, 
but most of the Canadian vessels are gone now. We 
used to have quite a few Canadian-registered vessels 
which loaded full cargoes of grain, put they have 
all been transferred to British or foreian elac. 

The third paragraph should read as follows:- 

A, Well, the Federation could ask them. 
People like Dalglish and Ropners. Some of the 
Northeast Coast tramps might be helpful. We could 
write them and ask them if they could give us 


information. 


29 


30 


1022 


ExHibit. 2122 $.7. 


The last paragraph should read as follows:- 

Aw “That-is* way. i Say we will have to ask 
the various foreign Steamship cOmpanies if they 
would furnish the information to us. There are a 
number of those of Panamanian or Liberian registry. 
Page 3759 

Second paragraph should read as follows;:- 

A, Well, there are not so many of those 
coming here. It is mostly the American Liberty-type 
carrying grain now. The others are taking coal 
out of Hampton Roads. We would do our very best to 
get the information for you, 

Page 3764 

Last paragraph should read as follows:- 

My Shere his- a possiotiity) it depends on 
economics, If the grain rates on the ocean are high, 
fedo- not think tyow will See any Ocean vessels going 
past Montreal, because it would be cheaper for 
them to load here and get back over to the United 
Kingdom or the Continent with a load. 

Page 3768 
Third paragraph should read as follows:- 


A, Oh, no, I am saying that apart from 


, 


the list of members we have here, we also have 


tramp ships entered in the Federation. They are 
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tramp Ships of all nationalities, I would say that 
about 90% of the tramps that come to Montreal 

are entered in the Federation on what we call a 
tramp or transient basis. They pay a very small 
fée Ofvh25.00. 

Page 3769 

The second and third sentence should read 
as follows:- 

"Therefore, if we are going to try to 
compete with the big 21,000 tonners, we will carry 
8,000 tons of cargo as compared with 21,000 tons of 
cargo, Also compare the time; ocean vessels are 
awkward and bulky. 

Third paragraph should read as follows:- 

Mw weThevonly difficulty there is that I de 
not think they will bring in such a ship, because 
they would then become captive ships. If you are 
going to build special-type ships for the St. 
Lawrence Seaway, then you have to compete with the 
Special type of ships that are presently used by 
the various Lake companies. 

Page 3770 
The fourth paragraph should read as follows:- 
A, No, I do not think we will have lower 


Operating costs, because if we are going to keep 
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that type of ship in the trade between, say, the 
Lower St. Lawrence and the Great Lalzes, we may be 
forced to employ Canadian crews. 

The second to last paragraph should read as 
follows:- 

A, Well, it ended with several crews being 
jailed and then flown back home and new crews 
brought out, 

Page 3771 

The fifth paragraph should read as follows:- 

A, Six pounds a month more over the season, 
Page 3775 

Tenth paragraph shculd read as follows:- 

A, Oh, no, no, We represent owners all 


Over: the world, 
Page 3782 
Second paragraph should read as fcollows:- 
A. I was wondering if you were referring 
to the international trade, because most of the 
exports that go out of Canada to the United States 
constitute international trade. 
Page 3784 
Second paragraph should read as follows:- 
A, Well, there were once 200 or 300 
Canadian-built ships, and none of them are here 


now, 


. a < ~" - 
EE ———= - 
4 
. 
H 
i 
aS tha ca al 
=e : 
‘ bee } : 
hee 
ples ‘ Os 2 
et = AE 4, ” 
ons ke mes! i 
4 ys Fe 
i= 
Mf: 
‘ 
= 
aa ab 
; 
dee 
Cons 
—— 
na 
Yea 
oo 2 
7 : a} 
ae Lier 
“ 
rats 
Pad 
it 
= ? 
wrt ni 
CH c™ 
‘ 
oo 
ees 
ot 
ed 
~* 


vo 
m8 
oats 
= 

vee 

sud 

cy 


Exhibit No. 213 1025 


GENERAL COUNCIL OF BRITISH SHIPPING 


3 - 6 Bury Court, St. Mary Ave, 
HORAN, TICS). 


22/5A/iM . 23rd December, 1955. 
AIR MAIL 


Geeg. Neleod: Esqs) 

oecre tary , 

Royal Commission on Canadian Coasting Trade, 
490 Sussex Street, 

OTTAWA, Ont. 

Canada. 


Dear Sir, 


With further reference to your letter of 29th 


November, it is hoped that the following replies to 
the questions you raised will be helpful to the 
Commission. They are based largely on the opinions 
of representative members of the General Council 
who have first-hand experience of trading on the 
Canadian coast or in the carriage of bulk cargoes 
generally. 

The opening of the Seaway will, of course, 
alter a lot of things and in many respects, as the 
General Council ventured to submit in its original 
memorandum represented to the Commission, the 
developments can only be a matter of conjecture. 

It is difficult to say now in any precise manner 
what British owners may find it practicable to do 
in assisting the development of the Canadian trades 
which wiil follow the completion of the project. 
The General Council has, however, done its best in 


the following observations to deal with the 
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specific questions to which you seek answers. 
FIPsvLy; you ask whether U.K. owners might 
find attractive investment in large laker type 
vessels for service solely within the Great Lakes 
and St. Lawrence River. According to our advices 
there is no present indication that this would be 
so. The fact that the opening of the Seaway will 
extend the scope of the "large laker trade" would 
not, so far as the General Council can assess the 
position, alter its essential character and there 
does not seem to be any special reason why U.K. 
owners who do not engage in this trade at the 
moment should be more attracted to do so in the 
future. Assuming, however, that the U.K. owner 
were to engage in this trade, the General Council 
appreciates that there is the theoretical possibility 
that he would have an advantage over his locai com- 
petitor in the matter of lower wage scales, but in 
its view it is highly problematical whether in the 
final SesutG tits Would In tacts be of much account, 
As you know, a bonus is already paid to U.K. crews 
in the Canadian coastal trade. Added to this would 
be the periodical cost of transporting the crews 
to and from Canada - approximately £160 and £190 per 
man for the round trip by sea and air respectively - 
and local administration costs. His other running 
costs such as repairs, dry docking, insurance, 
depreciation, etc., would be on the same scale ag 


those of his local counterpart. It does seem 
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therefore that even in the unlikely event of a U.K, 
owner engaging in this trade, the gap between his 
running costs and those of a Canadian owner would 
be very small, if indeed there would be one at all. 
Turning now to your second question, it 
certainly does seem likely that as it is anticipated 
that the main cargoes moving through the Seaway will 
be iron ore and grain, there will be a demand for 
dry cargo bulk carriers. Whether this demand will 
be for large bulk carriers, only suitable for 
operation within the Lakes and St. Lawrence River 
system, or for bulk carriers also suitable for deep 
SeamulLatioe, wa 16 Clit ievty Go say. Et. the former, 
then for the considerations already outlined in reply 
to your first question, it seems that U.K. owners 
are unlikely to be attracted. On the other hand, 
there does seem to be scope for the ocean carrier 
Which could, for example, work its way to the head of the 
lakes by taking in iron ore from Seven Islands, 
pick up a grain cargo and then transport the latter 
Careo direct to its final port of destination 
Without transhipment in the St. Lawrence. The 
draught limitations of the Seaway will, however, 
place a very definite restriction on the size of 
such ships in comparison with the regular Lake 
carriers for the reasons which follow. The General 
Council has no precise information on the effect of 
this limitation on a combined ore/grain ocean-going 


carrier comparable in size to the present "large 
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lakers" but the following does illustrate the 
point:- 

An ocean-going ore carrier/tanker presently 
under construction in the U.K. has a deadweight 
capacity of 19,000 on a load draught of 31.7'. With 
a fresh water draught of 25' the deadweight would be 
reduced to about 13,000. Similarly, with another 
ship of this type actually in commission the dead- 
weight would be reduced from 21,400 to 14,000. By 
comparison the General Council has figures of two 
Great Lakes ore/grain carriers, one with a deadweight 
capacity of 19,000 on a 24! fresh water draught and 
the other of 25,000 on a 25! draught. For nearly 
haif the year, therefore, the ocean-going ships of 
the size mentioned would not only be carrying only 
two-thirds of their maximum pay-load, but also 
greatly reduced cargoes in relation to those of the 
competing Lake carriers of similar deadweight 
capacity. These disadvantages are considerable, 

These figures, which also suggest that, in 
the context of the St. Lawrence Seaway project there 
is little scope for the combined ore/grain/oil 
Garrier, lead one to the conclusion that the type of 
bulk carrier likely to attract U.K. owners is a 
dry cargo one of moderate size which, while unable 
to compete with the large lakers in their 
specialized trades, could nevertheless provide a 


valuable adjunct to the movement of iron ore and 
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grain aithough on a different pattern from that of 
the large lakers. 

As for the ocean trades in which such a ship 
might find other employment, it is not possible to 
be specific. The whole basis of the employment 
of tramp ships, which these would be, is that they 
follow cargo wherever it is offering, whether it be 
seasonal, occasional or for a fixed period of time, 
€e.g. in present circumstances, such a ship might weil 
at the end of a Canadian season engage in the North 
Atlantic/Europe coal trade, but it could be that in 
a few years' time the latter trade will fal1 away, 
in which case other employment would be sought. 

tie General Counciimer Inds. 1% difficult to 
estimate the eventual demand for this type of tonnage. 
If it does prove to be attractive to both the 
shipper and the shipowner, the numbers would be 
expected to increase. It should be borne in mind, 
however, that as these ships will seek employment 
elsewhere during the closed season, the extent 
to which their numbers do increase will aiso be 
governed by world demand for this type of tonnage. 

It is hoped that these observations will be 
of assistance to the Commission. 

Yours falvhruiity, 


(Signed) H. E. Gorick 


Joint Secretary. 
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---Exhibit 214: Letter from Mr. S.G. Dixon on 
behalf of the Shipbuilding Con- 
ference of U.K. giving answers 


to questions on future size 
and type of lake vessels. 


PRHLD LL aNO 2 


Re: Answers to questions on future size and 
type of Lake vessels. 
DIXON, SENECAL, TURNBULL, MITCHELL & STAIRS 
Barristers & Solicitors 


901 Victoria Square, 
Montreal 1, 


27th December, 1955. 
G.G. McLeod, Esq., 
Secretary, 
Royal Commission on Coasting Trade, 
490 Sussex Street, 
Ottawa. 
Dear Mr. McLeod, 

I am now in a position to give you what I 
hope will be satisfactory answers to the questions 
contained in your letter of the 2lst November. 
Question 1. 

The grounds for anticipating the develop- 
ment of a demand for such specially designed bulk 
carriers. Has the Conference or any member or 
‘expert advisert discussed the proposition with 
a potential or prospective customer, on either 
a firm or a tentative or casual basis. 

Answer 1. 


This question is, at least in part, based 


on two paragraphs included in the brief of The 
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Shipbuilding Conference (Brief No. 25) and which 
you quote in your letter under reply. 
These paragraphs were included in the 
brief as a result of preliminary exchanges of views 
between British shipbuilders and Canadian and 
other shipowning interests on the long term poten- 
tialities for extending trade afforded by the open- 
ing of the seaway. These developments could 
give rise to the demand for the building of new 
tonnage of specialized types, but up to the present 
such ideas have been discussed only in the most 
tentative way and no precise designs have been 
developed. 
question 2. 
Would the vessels here envisaged be of one 
or more of the following types and what type: 
(a) Essentially an ocean vessel, modi- 
fied to permit efficient use on the seaway 
as and when required; say a vessel more or 
less similar to existing non-specialized 
ocean carriers suitable for bulk trades, 
but perhaps modified to give greater dead- 
weight capacity at seaway drafts and per- 
haps with hatches designed for speedier 
unloading, etc. 
(b) A compromise between ocean and 
laker design, intended for use in fresh 
or salt water as might be dictated by 
the season or by earnings prospects, and 
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(eh) usable as either a tanker or a dry 

cargo carrier, or 

(ii) a dry cargo carrier exclusively. 
Answer 2. 

There has also been some tentative thought 
about the possibility of adapting ocean-going 
Ships designed for bulk cargoes or, alternatively, 
as oil tankers, for service in the Great Lakes 
through the Seaway during the open season. 

In all this, however, a major restriction 
affecting these proposals is the limited draft 
which would be available in the Seaway channels, 
namely, about 25 feet fresh water, although the 
depth of the water at the sills in the locks will 
be 30 feet. This must severely limit the dead- 
weight which such specially designed ocean-going 
ships could carry through the Seaway and impose 
a serious handicap on them in relation to the 
large Upper Lakers and might well offset possible 
advantages of operating at their full deep sea 
deadweight during the winter months. 

Questions 3, 4 and 5. 

In the light.of the replies given to 
questions 1 and 2, I think it will be appre- 
ciated that no useful answers to questions 3, 

4 and 5 can be given at the present stage. 
Question 6. 

What would be the approximate cost of 

constructing a large upper laker similar to the 


T.R. McLagan or the Scott Missaner? What would 
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be the cost of delivery and final assembly (if 

necessary) at a Canadian port, and would this be 
included? What would be the margin of error in 
this approximation? 

Answer 6. 

It is clear that here again any reply can 
only be of an approximate nature in the absence 
of full technical information and specifications. 
Two firms, however, on behalf of The Shipbuilding 
Conference, have given the matter as close con- 
Sideration as possible and have estimated the 
present day cost for a ship similar to the Scott 
Misener. These estimates are from £1,420,000 
to £1,530,000 but it is not possible to indicate 
the margin of error in these figures. 

Again on the basis of an approximation, 
it is thought that the additional cost for delivery 
at a Canadian port, including any stiffening 
required for the voyage across the Atlantic, would 
be of the order of £75,000 to £65,000. 

I trust that the foregoing replies will be 
of value to the Commission. 

I am sending you three additional copies 
of this letter in case they may be useful for 
the Commissioners. 


Yours faithfully, 


(sed.) S.G. Dixon 
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fs ig 
oS SUPPLEMENTARY INFORMATION REGARDING THE WATERBORNE TRADE 
= OF NEWFOUNDLAND 
TABLE I 
CARGOES LOADED AND UNLOADED AT NEWFOUNDLAND PORTS IN 
COASTING AND FOREIGN SERVICE 
: Calendar Years Cargoes Loaded Gargoes Unloaded 
4 Coasting Foreign Coasting Foreign 
oO, Tons Tons 
as 1950 945 uss 451, $60 
=| ‘ 
eM 1951 1,889; 325 402,427 
es 
2 1952 53,121 2,069,750 19332,026 698,132 
1953 1,123,185 2, (+e, (ou I, 5S 217. 671,606 
1954 662,377 2,702,943 1,314,496 790,442 


x 1952 is the first year for which cargoes carried in the 
coasting trade are available, 


SOURCE; D.B.S., SHIPPING REPORT 
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TABLE II 


LEY 
= SEABORNE TRADE OF NFLD. 
a 
AS A PERCENTAGE OF CANADIAN 
SEABORNE TRADE, 1954, 
Nfld. asa 
Foreign Canada Nfld, % of Canadian 
tons tons % 
= Cargoes Loaded BO 50) 555 2,702,923 ae 
Q, i Unloaded Bene (rs L6G 790,40 oni 
i 
- Foreign total 63,004,521 3,493, 385 eee 
ro 
OU ‘ p 
‘ Coasting: 
os 
oe Cargoes Loaded 25,796,418 agen: ong 
Sg it Unloaded 29 913,637 1 32 496 ; 
EE] 
Coasting total 55,710,055 2,176,873 3.9 
Total Seaborne Trade LLG LH 76 5,670, 258 4g 
SOURCE: D.B.S. SHIPPING REPORT, 1954 
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pe TABLE ITT 
oO 
4 CARGOES LOADED & UNLOADED IN NEWFOUNDLAND PORTS 
IN COASTING & FOREIGN SERVICE, 195 
Summary 
LOADED z UNLOADED 
Coasting Foreign Coasting Foreign 
% of hot % of % of 
me Tons Total Tons Total Tons Owed Tons Total 
a Agricultural & food 620 1% 615 ~ % 10,216 5% Vio . ee 
products 
No Fishery products 29,144 oon 36769 eect oS Of 6rys cee 649 = 
a Mine products G5S,435 —=7625 1;906, 169 -70.5 150, 9:77) 1-5 Lissa Bo OL 
a Forest products 10,989 a 7G lhe ay hee 2 aa ete a7 Set Tei y, <2 
a Iron and steel 
a products 769 Pal 1,091 stk 4189 3 2,135 a 
q Oils & Oil products 22,461 2.7 - - 420,050 32,0 ble 73e 65.1 
fe Other 139,61 641 oor. 471,269 35.4 92,626. 12,7 
TOTAL S62, 3/( 100,02. 2,702,943 10070 1,314,496 100.0 790,442 100.0 


SOURCE: D.B.S. Shipping Report, Year ended December 31st, 1954, Section II, 
Peg 7-tOl and Section Ills pp, 140-144. 
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LOST 


CARGOES LOADED IN NEWFOUNDLAND PORTS 
IN COASTING AND FOREIGN SERVICE, 


BY COMMODITIES, 1954. 
tes te 


General 
Flour-grain 

Other fruit, fresh 
Fruit, dried 


Hay and Straw 


Dressed meats, cured, salted 


Eggs, butter, cheese, milk 
products 


Coal, bituminous 

Iron Ore 

Copper ore and concentrates 
Lead and zinc ore 

Gypsum 

Salt 

Sand, gravel, crushed stone 
Other mine products 

Logs, posts, poles 
Pulpwood, pulpwood chips 


Lumber, timber box, crate 
& coopage material 


Fish oils 

Beverages 

Fish, fresh, frozen, cured 
Newsprint, paper 


Paper, other 


Coasting 
Tons 


tLe 810 


133 
50 


16 
933 
290 329 


Foreign 


17,786 
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Lie 51 
89,172 


59,860 
28 


153,552 
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Paperboard, pulpboard 
Woodpulp, pulp and screenings 


Other manufactured products 
(wood) 


Iron, pig, bloom 
Scrapiron and steel 
Castings and Machinery 
Brick 

Cement 

Sewer pipe, drain tile 
Gasoline 


Petroleum oils and other 
petroleum products 


Fertilizers, all kinds 
Autos, trucks, parts 


Containers, empty, wood and 
metal 


AiL-other freipnt, 1.0.6. 


TOTAL 


SOURCE: 
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31 
16,782 
125 
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19,568 
3,299 
26 


1,135 
179 
862,377 
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2,702,943 


—— 


D.B.S. Shipping Report, Year Ended 


December Sist, 1954, Seetion IT, pp. 


99-101 and Section III, pp. 140-144 
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CARGOES UNLOADED IN NEWFOUNDLAND PORTS 
IN COASTING AND FOREIGN SERVICE, 


BY COMMODITIES, 1954. 


General 

Flour-grain 

Other Mill Products 

Other fruit,, fresh 

Potatoes 

Other vegetables, fresh 

Hay and Straw 

Other live animals 

Dressed meats, cured, salted 


Kggs, butter, cheese, milk 
products 


Skins, raw or undressed 
Coal, anthracite 

Coal, bituminous 
Asphalt 

Salt 

Sulphur 


Other non-metallic mineral 
products 


Limestone 


Sand, gravel, crushed stone 


Logs, posts, poles and pitprops 


Firewood, bogged fuel 
Pulpwood, pulpwood chips 


Lumber, timber, box, crate 


Coasting Foreign 


459,957 
6,480 
396 

2h 

561 
1,168 
1.07 

80 


2d 


1 


146,146 


L68 
1,601 
1,680 

60 
2A2 130 
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Tons 
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280 
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Fish oils 243 
Beverages 503 
Fish, fresh, frozen, cured Luo 5 
Molasses - 
Sugar, raw, refined 118 
Canned goods, food products i) 
Paper, other 2 leek 
Paperboards, pulpboard Aga 
Other manufactured wood products W2er 
Iron and Steel (bar, sheet, etc.) 1,349 
Rails and fastenings Apt 
Castings and machinery 201 
Other iron and sttel products 29 
(manufactured) 
Brick 16 
Cement 1,019 
Sewer pipe, drain tile 26 
Gasoline 73,839 
Petroleum oils, and other petro-— 346,060 
leum products 
Pitch, tar, creosote Mop 
Fertilisers, all kinds 1,914 
Autos, trucks, parts 195 
Containers, empty, wood and Lyle 
metal 
ALL other freient,y n.0.5. eee a 
TOTAL 314496 
a 


1040 


76 
587 


LL] 

8,530 
165,942 
347,205 


1,590 


204 


1,870 


Ag i 


790 Abe 


SOURCES: D.B.S. Shipping Report, Year Ended Dec- 


ember 31st, 1954, Section II, pp. 99- 


101, and Section III, pp.140-144 
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1924 - 53 


Thousands of Tons 


Sp e359 
374,354 
409,207 
A115 O17 
412,432 
456,290 
406,170 
356,122 
272,060 
324 ,637 
336,410 
31 692 
1353995 
468 ,687 
clone gals 
450,133 
496 ,646 
Dae joa 
490 ,679 
453 , 296 
452,192 
446,812 
468,155 
578,561 
630,229 
Sences: 
651,359 
692,072 
660 , 396 
706,151 


Historical Statistics of the United States, 


1789 - 1945 Statistical Abstract of the 
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EXHIBIT NO. 218 


CANADIAN SHIPBUILDING AND SHIP REPAIRING ASSOCIATION 
SHIPBUILDING IN CANADA - NEW CONSTRUCTION ON ORDER 


as of December lst, 1955, 
ClO Mw RRC T ALL 


Shipyard Type and No, of Vessels Order Placed Owner Approx. Tonnage 
Pacific Coast 
Yarrows Ltd. Hog Fuel Barge (1) 4th quarter/55 Black Ball Towing BOe go ae 
Hog Fuel Barge (4} 4th quarter/55 Vancouver Tug Boat hoc gem ee, 
Victoria Machinery Combination Dry and 
Devot Liquid Cargo Barge (1) 4th quarter/55 B.C. Packers Ltda. 1,005: oe. 
Burrard Dry Dock Steel Paper Scow (2) 4th quarter/55 Vancouver Tug Boat 1,000 g.t.ea, 
Co, 
er ee Peel Sie ieee | ee ee 
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Shipyard Type and No. of Vessels Order Placed Owner Approx. Tonnage 


Great Lakes 


Collingwood Ocean-going Motor Cargo Nth quarter/55 Montship Lines Ltd, 2,100 lone 
Shipyards Ltd. Vessel (1) tons d.w,t, 
Diesel Bulk Freight 3rd quarter/55 N.M. Paterson & 5, Ole (de we be 
Canaller (2) Sons each 
Port Weller Bulk Canal Vessel (1) 1st quarter/55 Beaconsfield S.S. 2000 s2 ot, 
Dry Dock 


300 Cu.Yd. Dump Scow (3) 4th quarter/55 McNamara Construction - 


Kingston Shipyards eS! Hydrographic Landing 4th quarter/55 for Hydrographic Survey - 
Barge (Aluminum) (2) Vessel - building at 
Canadian Vickers 


ial ck RN ce ee es Ce eee 


St. Lawrence 


Davie Shipbuilding Duets) 4th quarter/55 Davie Shipbuilding ech 2.5. 
Ltd, 


Canaller (1) 4th quarter/55 Canada Steamship 
Lines Ltd. S3oto Owe 
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Shipyard 
Pacific Coast 


Yarrows Ltd, 


Victoria Machinery 
Depot 


Burrard Dry Dock 
Go. Ltd. 


CANADIAN SHIPBUILDING AND SHIP REPAIRING ASSOCIATION 
eee ee PAL OING AO OOCLATION 


EW CONSTRUCTION ON ORDER 
MEU TE LUN UN ORDER 


as Of December 1st, 1955 


SHIPBUILDING IN CANADA — N 


GeO VoEsRoN- MORN 7 


Destroyer Escort (1) 

M.C.B, Minesweeper (1) 

Ammunition Lighter (1) 

Oe RC MP. -Patror 
Vessel 

Destroyer Escort (1) 


M.C.B. Minesweeper (1) 
Water Barge (1) 


Destroyer Escort (3) 
Crane Lighter (2) 
Lighthouse Tender (1) 


(INCLUDING NAVAL 
a es Ve in Li} 


Type and No. of Vessels 


Order Placed 


Jume/51 
January/54 
Sept./5 
March/5 
June/51 


January /54 
Dec. /52 


May/50; Nov./50 
June/51 
June/51;Nov./52 


4th quarter/54 


Owner 


) 


Approx, 


Royal Canadian 


Navy 
" tt i} 


" " i 


Royal Canadian 
Mounted Police 


Royal Canadian 
Navy 
i! 


Dept.of Transport 


Tonnage 


Secret 
Secret 
Secret 
Secret 
Secret 
Secret 
Secret 
Secret 


Secret 
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Shipyard Type and No, of Vessels Order Placed Owner Approx. Tonnage 


uw 
a 
~ Great Lakes 
Port Arthur Ship- M.C.B. Minesweeper (1) January/5 Royal Canadian 
building Navy Secret 
a a ge 
St. Lawrence 
Canadian Vickers Destroyer Escort (2) Nov./50; June/51 Royal Canadian 
es Navy Secret 
3 Hydrographic Vessel (1) déug./54 Dept. of Mines and 
A, Technical Surveys 3,466 e.t, 
6) Davie Shipbuilding Destroyer Escort (1) June/51 Royal Canadian Navy Secret 
od Co, M.C.B Minesweeper (1) Sept ./53 N it "  Seeret 
us Lighthouse & Buoy 
= Tender (1) June/55 Dept.of Transport 1,000 disp,T, 
& Icebreaker (1) Oct./55 Dept.of Transport 2,900 disp.T, 
E Geo. T. Davie & Porat Nov./52 Royal Canadian Navy Secret 
Sons Ltd, M.C.B. Minesweeper Jan,/54 " M" " Secret 
Lightship (1) May/55 Dept.of Transport bee et. 
Patrol Vessel (1) 3rd quarter/55 Royal Canadian Mounted 680 ah ee 
Police 
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St. Lawrence 


Marine Industries Destroyer Escort (2) Nov./50; June/51 Royal Canadian Navy Secret 
M.C.B. Minesweeper (1) Jan,/54 " i Secret 
Ammunition Lighter (2) Sept./53 M t - Secret 


Sept./53 
a ee a ee es ee eee 


Atlantic Coast 


LA 

= Saint John Dry Dock Norton Class Tug (2) June/51; June/51 Royal Canadian Navy Secret 
3 Crane Lighter (1) June/51 MN i" Ml Secret 
= Halifax Shipyards Destroyer Escort (3%) May/50; Nov./50; ‘ " " Secret 
cu Ltd, June/51 

p 

“i Ferguson Industries Power Barge (1) March/55 " " i" Secret 
am Ltd. 

a Crane Lighter (1) Nov./52 i , M Secret 
fy 


Wood Island 
Caribou Ferry April/55 Dept.of Transport 1, JOU 2e 3. 
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1 
2 ---Exhibit No: 219: Letter from Geo. B. Bailey, 
Atlantic Shipbuilding Co. Ltd., 
3 The Docks, Newport, Mon., - 
re New Ship Delivery Dates. 

& 

5| 

i EXHIBIT NO. 210 

el 

q 

| ATLANTIC SHIPBUILDING cO, LTD, 

8 

The Docks 

3 Newport 

Mon, 
iy 
Dear Sirs: 

11 
New Ship Delivery Dates 
13| Our modern building methods allow us to 
mi offer the following delivery dates:- 

a] Cargo and Passenger Ships up to 
Aa 6,000 tons dead-weight 15 months 
a! Fish Factory Vessels 15 months 
a) Modern Diesel Coasting Vessels 12 months 
18| All types of Diesel Tugs and 
aa Trawlers 10 months 
20 We would welcome your Representatives to 
1 our Ya._., where we could discuss details of design 
99 to suit your personal requirements, 
93 Enquiries would receive our immediate 

rs é 

24 attention, 
25 wOUrs -fattnfully . 
26 (sgd.) Geo. B. Bailey 
oF 
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---Exhibit No. 220: Department of Transport Press 
Release No. 462, for immediate 
release, November 12, 1953. 


BxU Ter NO. tes 


OTTAWA -- Announcement is made today by the 
Honourable Lionel Chevrier, Minister of Transport, on 
the problem of assistance to shipping. The govern- 
ment has had under consideration representations 
made by the Canadian Sestak Association as to 
future policy for their industry, 

It has been decided that owners of deep-sea 
vessels on Canadian registry be allowed to sell their 
vessels on condition that the proceeds of sale are 
placed in escrow for the acquisition of modern 
vessels to be placed on Canadian registry. The use 
of escrow funds will be modified by removing the 
provision that vessels acquired with them must be 
built in Canadian yards and by adding a limitation 
that such escrow funds will be used in the future 
only for the acquisition of dry cargo vessels and 
not of tankers, The Canadian Maritime Commission 
will be responsible for ensuring that vessels acquired 
through the use of escrow funds, whether through new 
construction or by purchase, be of a modern and 


efficient character. 
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Behibis 220 — p. 2} 


No change will be made in the present position 
in respect of Canadian vessels under United Kingdom 
registry. This maintains the status guo of the 
agreement between the United Kingdom and Canada 
concerning Canadian-owned vessels which were 
transferred to U.K. registry in 1950, as well as 
those vessels which are owned by Canadians but were 
never placed on any other registry but the United 
Kingdom, 

It is further announced that, after due 
consideration, the government has decided that the 
request made by the Canadian Shipowners Association 
for operating subsidy could not be approved at the 
present time. However, if it appears feasible to 
establish modern Canadian flag vessels on certain 
routes that would be of benefit to the develop- 
ment of Canadian trade, Mr. Chevrier indicated 
that consideration might be given at a later date 
as to whether or not some form of assistance ought 


to be provided in such cases. 
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EXHIBIT NO, 221 


TABLE SHOWING THE DECLINE IN THE SIZE OF THE MERCHANT MARINE OF 


GREAT BRITAIN AND NORTHERN IRELAND RELATIVE TO WORLD SHIPPING 
a ee 


1706 = 1923-8 1938 — “1953 


(Steam and motor vessels of 100 gross tons and over) 


Note: If the United States reserve fleet ig 
excluded, the percentage becomes 23,1 


weO: RED GREAT BRITAIN AND 
NORTHERN IRELAND GE Onan. 1. 

Number Number Tonnage as Percentage 
of Ships Gross Tons of Ships Gross Tons of World Tonnage 
21,550 -35,(23,095 & , 405 16 , 336,869 45.7% 
eo 200 08, 20 ois §,299 19,115,178 30.77 
29,409 66,870,151 6,54 17,675, 404 26.4% 
31,797 93,351,600 5,18 18,583,408 19.9% (see note) 
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Exhibit 221 - p.o, 


TABLE SHOWING THE DECLINE IN THE DRY CARGO AND PASSENGER FLEET 
OF GREAT BRITAIN AND NORTHERN IRELAND 


RELATIVE TO WORLD DRY CARGO AND PASSENGER SHIPPING 
ee ONT DOL EPPING 


PICA pe 19SG- > 2955 


(Steam and motor vessels of 1,000 gross tons and over) 


WORLD GREAT BRITAIN AND 
NORTHERN IRELAND Go ence N Te 
Number Number Tonnage as Percentage 
of Ships Gross Tons of Ships Gross Tons of World Tonnage 
1923 13,680 52,157,716 3,502 16,014,419 30.7% 
1938 12,471 51,194,013 les 8, 13,728,523 26.8% 
1953 12,977 G5 165,920 ei: 12,854,067 19.7% (see note) 


Note: If the United States reserve fleet is 
excluded, the percentage becomes 24.6 


Source: The statistics are extracted from Lloyd's Register 
te ee 
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---Exhibit 222: Document dated January 3, 1956 
and headed "Submission by Canada 
Steamship Lines Limited, Vessel 
Operating Cost", 


EXHIBIT NO. 222 


January 3, 1956 
ROYAL COMMISSION ON THE COASTING TRADE 
SER VOMMLOSTON ON THE COASTING TRADE 


SUBMISSION BY CANADA STEAMSHIP LINES LIMITED 
a AMO LINBO LIMITED 


Vessel Operating Cost 


When exhibits numbers 200, 201 and 202 
were submitted by Canada Steamship Lines Limited 
showing the relative cost of operating various types 
of vessels from the Head of the Lakes to Kingston 
carrying wheat, we were requested to calculate 
and submit similar particulars assuming the vessel 
"T. R. McLagan" was also employed on this route. 
This has been done and we have pleasure 
in informing the Commissioners as follows. 
The following data may be filled in under 


the appropriate headings on exhibit No. 200:- 


Vessel A-1, Upper Laker "T.R. MCLAGAN" 


Length Overall 71k4t 6" 
Length between perpendiculars 69,¢ 3" 
Breadth Moulded (O00 °O" 
Depth Moulded eae. 
Speed in miles per hour 7, 

Bushel capacity for wheat 765 ,000 
1955 construction cost $6,100,000. 


When vessel operating Head of Lakes to Kingston 


in wheat in a Summer season of £30 days 


Trips per season PEAS 

Bushels per season 17,442,000 
Tons of wheat per trip 20,500 
Tons per season 467,200 
Ton miles per season 483,085 .000 
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: Operating Expenses 
2 Total variable expenses ¢b 47,980 
Total fixed expense $ 403,820 
3 Total operating expenses $ 851,800 
(excluding handling) 
4 Handling expenses $174. 1,00 
Total expenses $ 1,026,200 
5| (including handling) 
Cost per bushel 5.88¢ 
6) Total tons carried 467,200. 
Cost per ton $2.19 
7, Ton miles per season 483,085,000 
4 Cost per ton mile -212¢ 
Income at 7¢ per bushel $1,220,940 
9 Profit before tax at 7¢ $ 194,740. 
10 From the foregoing it can be seen that 


11] the cost per bushel is about 4% less than that 
12) for the "THUNDER BAY" class, but is still in 
excess of all U.K. vessels considered in this 


analysis. 


(sed. ) R. Lowery) 
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Dhl SHOMING CLEARANCE 
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Exhibit 227 


EXHIBIT NO, 227 
( 


1947 19hs 1949 es 1951 1952 1953 1954 1955 


Lake Freight Rates - Fort William to Montreal (cents per bushel) 


Max.Wt av, Max,Wt,Av. Max.Wt. Av. Max.Wt. Av. Max,Wt.Av., Max.Wt. Av. Max.Wt. av. Max,Wt.Av. Max.Wt.Av. 
May 10 #10 Seeetie ten es ies eee. 1G 16 Ie 16 ae 16 16= i 16 134 


June 10 10 te ae ey tes des a2 12) 46 36 ioe Sans 16 16 16 16 16 134 
site fb0-) sO cya si eee tek ee pt 46> 16 16) 16 165 16 16 144 16 134 
Aug. 10 10 Loi 12s 124 124 123 16 16 let (E 16. "kG 16 143 16 134 
sept, 10-10 Mele ect 123 let 124 123 16 16 16 16 ~ 16 16 134 16 134 
Det. 10° 10 fer lee tee = 12e lek 36. 16 L6- = 16 1G = 16 16 134 16 134 
Nov. 20.2 =10 fee ee IP Tee 12 te) 16 76 EG Weve Take 16 132 16 134 

Se ee ee ee 
Total bus, 
carried - 
5 256 220 265 202 317 450 yo 293 254. 
rains 
mil. 
lions) Source: Annual Reports of Board of Grain Commissioners, 

1954-55 - Feeds Administration, Department of Agriculture, 


1955 - grain shipments -"Grain Statistics Weekly" — D,B.S, 
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QF SHIFPING LOSSES, BRITISH, ALLIED NEUTRAL 


‘TED U=BOATS 


Operational UpBoats 


Sources Appendices to Six Volumes of 
Churchill's History Of The 
Second World War And Chart On 
Page 5, Of The Fifth Volume 
Of This History, 
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1 --- Exhibit No, 229: Clipping from "Montreal 
Gazette” headed "!Seamew! 
Aircraft Unveiled in U,K. 


EXHIBIT NO. 229 
Source - Montreal Gazette - January 4, 1956 


}SEAMEW! AIRCRAFT UNVEILED IN U.K, 
(New York Times Service) 


London, Jan. 3 -- Short Brothers and 


9| Harland, of Belfast, disclosed today details of 
10 the "Seamew’ anti-submarine and maritime recon- 
11 naissance aircraft now being produced for the 


2 Royal Air Force Coastal Command of the Fleet Air 


“a Arm, 

14| Powered by an Armstrong Siddeley Mamba 

15| turbo-propeller engine, the Seamew is reported 

16) apie tc take oft in 450 feet in @ ie2-knot wind or 
17) in 678 feet in still air, thus enabling it to be 
18| used from small, airfields or son escort, carriers, 
‘ It can “hover” at about 60 knots while 

20 searching for submarines or can attain a maximum 
21 speed of 211 knots and ceiling 24,500 feet, 

22 The Seamew is fitted to carry anti-submarine 
23 bombs, torpedoes, depth charges, mines and rocket 
24 projectiles under its wings. 
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---Exhibit No, 230: Document headed "Comparison 
of Merchant Fleet of Great 
Britain & Northern Ireland with 


the Total World!s Fleet", 


EXHIBIT NO. 230 
CANADIAN SHIPOWNERS ASSOCIATION 


COMPARISON OF MERCHANT FLEET 
OF GREAT BRITAIN & NORTHERN IRELAND 


WITH THE TOTAL WORLD'S FLEET 


1905 ~ 1955 


in no, of vessels over 100 gross tons and 
total gross tons (dry-cargo and tanker) 


GREAT BRITAIN AND 


NORTHERN IRELAND WOO? Re linD 


Steam & Motor 


Wear No, * Tons Gross No, Tons Gross 
1905 . 7,893 14,496,763 19,153 29,963, 392 
PCO RON S = 25,207 roe VOR) ister oor 
BOOT ayes 2157930808 20,746 (a3%060/611 
1908 §=8,405 16,336,869 21,550 35,723,095 
1909 8,419 16,472,602 21,909 36,473,102 
1910 8,460 16,767,683 22,008 37,290,695 
oor eer. iT, 202,715 § 22473. 86,761,572 
Ose eT Oso MOG Jal iO S18) t 77 
Io Opoae Loye/s On 23,807  43,;079-177 
Wg OS, 9 L6;692,089 Pua ie os, 877 
1915 8,675 19,235,705 24,508 45,729,208 
1916 8,454 1525 350 24,132 45,247,724 
* 

1919s 7,535 16, 344,843 24, 386 47,897, 407 
Pee peti Le O54) 26,513 53,904,686 
Be 7 Oy Fr 0, 053. 26,433 4. 58,846,325 
dee, 8, 93051'19,088,638 ~ 29,255 61,342,952 


Steam & Motor 
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Tons Gross 


LO LS ar 
18,954,158 
19, 304,670 
19,263,785 
19,179,029 
19,754,001 
20, 046, 270 
20, 321,920 
20,193,677 
19,562,143 
18,592, 204 
17,629,548 
17, 298, 432 
Li, LOes05r 
17,436, 207 
17,675,404 
17, 3691713% 
18,024,852 
18,093,159 
16,219,247 
LB) 550,361 
18,623,654 
18,583, 808 
19,014, 220 


19, 356, 660 


1917-18 & 1940-47 


Source: 


Tables 


Lloyd's Register of Shipping - Statistical 


1955 


No, 
29,24 


29,024 
29, 205 
29,092 
28, 967 
29, 387 
29,612 
29,996 
a2, 90¢ 
22,052 
2a 92D 
28, 964 
29,071 
29,197 
29,524 
29,409 
29, {63 
29, 340 
30, 248 
30,852 
31, 226 
31, 461 
31,797 
Se Sis! 
32,492 


1057 
Tons Gross 
625339, 915 
61,514,140 
62,300,316 
62,6715 930 
63, 267, 302 
65,159, 413 
66, 407, 393 
68,023, 804 
68, 722, 801 
68, 368,141 
66,627,524 
G7, 801,792 
Oo, (2(, 327 
64,004,885 
65,271, 440 
665070,151 
68,509, 432 
80,291,593 
82,570,915 
84,583,155 
87,245, 044 
90,180, 359 
93 3351, 300 
97, 421,526 
100,568,149 


vt 
wo . 
+ Teor ee fe ay AL i WE = ea: 7 Rays | 


* 


Be Bot ci ee ¥ 
BS hs i: SBQED 
o « ¥ Oe NS ene ee 


ear; | 1) Se 3 sory ee 
: i OL u ys es: 


ity. . ae 
~ As = Gf 
a » _ = 
i, aan ~ ms Gey" 
Ses Tf - a el 
; oe — i - — zs 
e «| oe: He 5 
1a snk 4 . ol 7) ae en 
niet  f 7 ee ¢ xs 
; . ee ge aD 
fi : 
“ ¢ Y oo" a 
- ? io 7 
¢ bie e 
le 5 ’ se tL ieee 
ne 
s i - m, \ oe » fishy ‘ 
‘ + ek. 6. | RBM 
yi 1 eto 
eae ! < a Fale a! 7 
= NS j 
har * ; ies ks 
Bb aug 
; - el L : 
a 
P Eva Aan 
3 : ee s 
7 
, . . 
5 ae ok Se 
4 2 
apes i 
oe ‘yt 7 + - » 2." . C 
. é ri | es a b oar ay 
S 
i er, x A 
3 Pei cf a oe 
/_ 3 = en 
ay : : 
Sn Arse A : 4 . ¢ 
i j A . I ; 
, : : - 7 . 
te ia 
+ 
: arte 
4 Scie 
‘ . x 
rage rad 5 a 
ie a. = 
ot \ 4 ar t 
= » aD y 
Shs i. bo iy F ,. 
“J ry = 
te 
oe Tit; 7 ee 
a 7 " A 
he 2 5 
ob lise ee 7 ; 
“a Pt as 
WY ie ‘ 
i a ig i be | Fa 
i a : : . 
7 : ,a my te 
. 
- : 
: aa 9 
es © é aL a 
, est at “5 at ae 
4 , “ qa" 
eee ps . 
res ee qu” : ” F ae 
im hee on ee 2 ry Pa 
es See ee ar Os Meee 
ais “ “etl Ce iar «2 erat 
as Sey ye % f t+ <a | a 7 
: pba See Eo & AL-TLos 
: i 


Seo gs me eee . 
becloelises pO EQQa Ne ve: Ketobean eliveil seatsod 


— ‘ 


7 


ak’ Ss. oy ey 


. hoi yee GAL weldat 
a J \j i * 

; rh: 7 

6% a fy ue = : ie | E 7 q 


1058 


1 
---Exhibit 231: Letter dated January 3, 1956 
2 from Union Steamships Limited 
making corrections in their 
3 transcript. 
4 
5 
EXHIBIT NO. 231 
°| 
7 UNION STEAMSHIPS LIMITED 
8 Head Office and Pier 
| Foot of Carrall St. 
9 Vancouver 4, Canada. 
10 January 3rd, 1956. 
il Mr. G.G. McLeod, 


Secretary, 
12 Royal Commission on Coasting Trade, 
490 Sussex Street, 
Ottawa, Ontario. 


is 

14| Dear Mr. McLeod: 

15| I am attaching five (5) copies of some 
‘6 corrections which I feel should be made to the 
ie transcript of evidence I gave before the Commis- 
8 sion on September lst, 1955. 

19 Some of these corrections are due to 

20 straight errors in transcription; some are due 
a1 to the disjointed manner in which I answered 
99 certain questions; and some are to clarify the 
74 answers so that the Commission has accurate 

an detail. 

95 There are two points on which further 
ae clarification should be given. Referring to 
a page 2346, the Commission Counsel's question 
os commencing on line 18: On the lst November I 
a3 was a panel speaker on the question of "Trans- 


30 


portation to the North Country" in The Pacific 
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ie 
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Northwest Trade Association Semi-Annual Convention. 

Governor Heintzleman of Alaska was also 
a speaker on the same panel. In order to stimu- 
late what could be a controversial subject, I 
dealt quite fully with this particular matter 
and discovered, much to my surprise, that Governor 
Heintzleman and the people of Alaska are fully 
behind any measures which will promote freedom 
of action in water transportation operations be- 
tween points in the State of Washington, the 
Province of British Columbia and the Temes tory 
of Alaska. 

Referring to page 2348 of the transcript, 
specifically the question at lines 22 to Zire el 
should have gone further and asserted that there 
has been very little American capital ever invested 
in Canadian coastwise shipping enterprises, except 
possibly those operated by The Canadian Pacid1-¢c 
Railway. 

I have not given prior notice of intent 
re submitting the contents of this letter and 
the summary attached, as I did not intend 
appearing before the Commission to present it 
as evidence. 

Yours very truly, 
UNION STEAMSHIPS LIMITED 


(sods). 2a) osha ds 
General Manager. 
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CORRECTIONS TO TRANSCRIPT OF EVIDENCE 
GIVEN ON BEHALF OF UNION STEAMSHIPS 
2 LIMITED BY J.F. ELLIS AT VANCOUVER, 
B.eC., SEPTEMBER 1, 1955 


2 

a 

S| Page 2309 - Line 4 to Line 7 should read:- 

| ",..-(weather conditions are involved in 
7| towing barges which has a bearing and 

5 a very serious bearing on the manner in 
9 which they assess their rates)". 


10 Page 2312 - Line 17 - the word "other at the 
11 end of the line should be deleted. 
12 Page 2314 - Lines 10 to 15 should read:- 


13 "The major operations of passenger 


por 
iN 


carrying on the B.C. Coast are conducted 


15| by the B.C. Coast Steamship Service of 
16 the Canadian Pacific Railway in joint 
17/ operation with Canadian National Steam- 
18| ships and by Union Steamships Limited. 
4 Tidewater Shipping Company operate ina 
20 much smaller way." 

pial LInewce 

22 The word "use" should be substituted for 
23 the word "are", 

24 Line 25 

Ze The words “we have" at the beginning 

26 of the sentence should be eliminated. 


27 Page 2316 - Lines 14 to 18 should read:- 
28 PIMateLearient, Those barges are used 
29 in the specific carriage of bulk ore 


30 from South Eastern Alaska and Pyrites 
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between Britannia Beach and Watson Island 
which they use in the pulp mill there", 
Page 2317 - Lines 3 to 7 should read:- 
"I am thinking of the pulp mills of 
British Columbia such as Ocean Falls. There 
is a very large amount of pulp towed in 
barges to Vancouver, New Westminster and 
local ports from pulp mills on Vancouver 
Island east coast and Powell River." 
Line 16 
The words "such as" should appear before 
the word "Kitimat". 
Line 17 
The word Wand " should be inserted between 
"Kitimat" and "to", 
Page 2318 - Lines 13 and 14 should read:- 
"what we call the inside waters between 
Georgia Strait ports and Vancouver when 
the weather is at times" 
Line 26 
The words "type of" should be inserted be- 
tween the words "our" and "service" and 
the word "that " should be deleted from 
the end of the line. 
Line 27 
The words "tug freight" should appear as 
"towboat-freighters." 
Page 2319 - Line 4:- 
The word "to" should appear as "and". 


Lines 8 to 19 should read as follows:- 


ae 


%% rate + 


ra = ee 
i, ae ite the Ie 


is ‘ 
iy ¢ - be, 
: ee ei oe ae 


erst sitet neent) ee isonet. an 


SE iret Me ee 
; TS ea ee 


at _bawot aion 34. Siioess a 


BG) LS PEt bee ; 
= dr a Sore Vee tg 
SE Pe Aas. 2 ee 


bre astontmne wat, tevieog 


hacen BN Hodes PA ee lg 


rial OY msannd; 
ae Jes ce arses ee 
TSvgors BY. Ate, et fits = mre esabe Seoet: > 


oor .) fe Piste 


ty tave® Ligue? bre “Seaun sen baa leds” 


o 


SES SASS bone 
eHlses sasqGgs Ofvodte 


ive bee esas 


bi 1 ee ‘ Sets 


omwied besuser! od blade " ove" Drew sont: 


vitou" ate fem ean at 


oo ey oe e deg - 5 
% S13 oa sie : ‘ he ‘ 
& Re C sal Fj F Oa S 
r can de te . 4 a eo Aa Late 

-~:ise7 bruose sf boa CL eentdi~ Bis, eget. 
5 giants ys i : es 

rae ne Pos cr ras os i eer 7 

; Ester Tig, Zs ne ; ane B ; io rie 2 - 
e i aed —. el § y e ee cee oe ee 

PaSwvSa cTaAvew. Svcets .s a Tiss oe f Area, fab 
Henihirel 3 


nade -ordponet Sac passe Tren nig eseyy ar 


fe! a ee : } 
cre aed re rie Nee ee 

ze * Es =a a Nees, Ty ae ° 
ts! ts et Taiteowr ads 


¢ Poe hee ee 7 
ae c : : : edie setae 


Bah ee area iy 2 @e 
~ti 4 aS a, ed pea ie a . i ce : a 4 
%, 5 ae a et y 
" he inet Md ‘ ne ~ a 25 fs nas eT 


th sold = ats agate 


i 


~ 


_ ” 
wae ae ae oe 


xhibit 231 - Page 5. 1062 


"Yes, the operation referred to previously 
and the transportation of ore from Skagway 
in S.E. Alaska directly to Vancouver. That 
was done by our steamship "Cassiar" until 
the time we withdrew her from the service 
on the lst of May for dieselization, opera- 
ting between Vancouver and Skagway carrying 
general cargo Northbound. From the time 
she was withdrawn until the time that 
the strike took place our M.S. "Chilliwack" 
was substituted in her place. The cargo 
was transported by the White Pass & Yukon 
Railroad between Skagway and points beyond." 
Page 2320 - Line 13:- 
Following the word "juncture" substitute 
"the bulk" in place of “this. 
Line 14:3- 
After the word "operation" insert the 
words "by barge". 
Page 2323 - Line 27:- 
The word "small" should appear in place 
of the word "fleet", 
Page <3che~ Tanes 7 to 1/7, for clarification, 
should read:- 
"T am not sure of the disposition of 
all of the vessels. I know that one 
company went bankrupt and that some of 
its cargo vessels are still operating 
on short haul transportation, as they 


were formerly. Scows used on long 
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haul business are usually chartered from 
: towboat companies and are returned to the 
: Owners when the work is completed." 
- Lines 22 and 23 should read:- 
5 "Vancouver Island where they have small 
5 logging camps." 
ql Line 25:- 
8| 
The word "sound should be inserted. 
| Page 2326 - Line 18:- 
0) The word "boating" should read "towing". 
cs Page 2327 — Line: 10-- 
iy The words "type of" should be deleted. 
4 Line 12:- 
14] The word "they" should read "the equipment": 
15} and at the end of the line the words 
a "chartered by the" should be inserted 
3 Page 2329 - Line 9 should read:~ 
ud "In the United States a foreign flag 
19} coastwise vessel is in". 
ae Line 15:- 
a The word "more" should be inserted between 
42 the words "for" and "men". 
23 Line 16:- 
24 The word "with" should be inserted be- 
25 tween the words "and" and "much", 


26) Page 2331 - Line 10:- 
27 The word "national" should read “overall. 
28! Page 2332 - Line 20:- 


29 The words "special requirements" should 
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read “annual overhaul". 


Page 2332 = Line 21:6 


The words "over there" should read "out 


ad'sott. 


Pase 23337 ~' Line 6¢= 


The word "Anyox" should read "Alice Arm". 
Lines 2 to 6% 

"The *Chilliwack' usually operates in cargo 
service to Kitimat, Prince Rupert and Alice 
Arm including way ports. She may be used 
as a substitute vessel for the 'Chilkoot! 
in which case the 'Chenegat substitutes for 
the tChilliwack'. The *Chilliwackt 
operates year round, but last year the 
'Chenegat did not.” 

Line 14:- 

The word "a" should read "the". 

Line 15:- 

The word "Panamanian" should read "bi- 
weekly". 

Line 18:- 

After the words "Blubber Bay" insert "Van 


Anda, Westview, Campbell River, etc." 


Page 2334 - Line 18:- 


The words "not only" should be inserted 


between "basis" and “int, 


Page 2335 - Line 3:- 


The word "puts" should read "pays". 
Line 28:- 


The word "stabilizes" should read 


ee cote 
9 eps ee PAN: Baars, wenetae bik nea ie : 


7 
= 
: 
; 


sine es is coma aaa 


yu bate 


bem od sua Ste atten, We iE ee WAR 


g. 


ped Ie! edt ach (aeeer snivelrace® 
eb. Eb tered ys iio? ety onan pw) Se 
{oO} Rodvcitudna. tgyonetS? eft 968 Ghiew) ar 
PAOGLELEOO! eft + qthseme teens aay 
Ae tang Cenk sua hawon eHbY Set HSEB 
Te a here: z ee ere 
Jon Sif *eeeneny 

ait eee 

eit eon Rigevian "Ss" Bop edt 

se oe 

Ser ORR sf rel, edimsmnedo" pow eat? 


oh psiag 


Ve aN, ha SARs js Eee: an rad Ai eet psi ii oe Fa ess a as: ‘ime PO EE 


GUS: c, Tonate nt Heuinaiso, waite Saal Sain 


o 


os q take 


‘Fe 
be 
os 


bas sweermt. < BY ea ee A cre 
* fs thay Bhs Ps PEALE hes, ne otto JOR 2 Lithiguy 
Hap posts : ee oe 
‘oP: Sate teens 
| 
m Peay bite ‘ 


= 7 , oe vere gh B OS oh i ae al 4 site Sea PE a os st 


. Dogg. stelsen! fe, teil gbhedg 
- 


=< * ON 


ee) 


recone 


29 


30 


Exhibit 231 ~ p. & 1065 


"stipulates", 
Page 2539 —"liine 13¢. 
The word "Chilcotin" should be "Chilkoot™. 
Line l4:- 
The word "Camosun" should be "Cassiar", 
Line 16:- 
The words "Chilcotin" and "Camosunt! should 
read "Chilkoot" and "Cassiar", 
Page 23he = Line 27:- 
The words "parts*? should be “porte. 
Page 2346 - Line he- 
The words "those Canadian" should read Monet, 
Line 7:- 
Delete the word "Canadian". 
Line 1l:- 
Insert the words "in Canadian waters" be- 
tween the words "barge" and "before", 
Paber237 = Line .) fos 
The word "lifting" should read "lift" and 
the word "and" after the word "soods" 
should be replaced with a comma. 
Line 19:- 
Insert the word "stevedoring" between the 
words "lower" and "cost", 
Page 2359 — Line l4:- 


The word "is" should be deleted. 
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AeeexnULe No, 230. Letter from Aluminum Company 
of Canada, Limited to the 
Royal Commission on Coasting 
Trade dated January 3, 1956. 


EXHIBIT NO, 232 


ALUMINUM COMPANY OF CANADA, LIMITED 


1700 Sun Life Building 
Montreal 


3 January 1956 
Mr, G. G. McLeod, Secretary, 
Royal Commission on Coasting Trade, 
490 Sussex Street, 
Ottawa, Canada, 
ears ie 

On October 6th, 1955, Mr. R, Barry Graham, 
General Traffic Manager of Aluminum Company of 
Canada, Limited, appeared before your Commission to 
give evidence on various matters arising out of the 
Company's brief sent with our letter to you of 
swune (tn, 1955. 

In the course of Mr, Graham's examination, 
several questions were put to him which could nvt 
be answered offhand, and we have prepared and 
attach twenty-six copies (one of which is manually 
signed) of th supplementary information called 
for by these questions, 

Will you please let us know if the Commission 
feels there is any further information we might 
Furnish, 


A transcript of Mr, Graham!s testimony 
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Hanipis 238 = Boy 


indicates one or two Slight errors which we 


respectfully draw to your attention as follows: 


On page 3285 - lines U5; Onenat 7 thie 
word "caskets" should read "castings ” . 


On page 3285 - lines 22 and 23, the 
words "Isle de Madeleine" should read 
"Isle Maligne", 


On page 3288 - line 2, the word "Casso" 
should read "Kassa", 


On page 3313 - line 26, the word "tide" 
should possibly be the words "time charter", 


At your convenience, we would appreciate an 


acknowledgment of this letter and its contents, 


Yours very truly, 
ALUMINUM COMPANY OF CANADA, LIMITED 


(sgd_) -'L)P, Leduc 
Secretary 
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THE ROYAL COMMISSION APPOINTED TO ENQUIRE INTO 
COASTING TRADE OF CANADA AND RELATED MATTERS 


SUPPLEMENTARY INFORMATION 


furnished by 
ALUMINUM COMPANY OF CANADA, LIMITED 


1. QUESTION: (Page 3292 - line 28) 


Mr, Gerin-Lajoie: "To what extent do you use 


coasting trade for the 


transportation of that 


intermediate type of raw 


material?" 


ANSWER; 


The following statistics indicate operating 


materials moved from Arvida (Port Alfred) to Kitimat 


Via the coasting trade: 


Operating materials shipped from Port Alfred 
to Kitimat via Coasting Trade 


(tons of 2.000 Lbs.) 


105 5 
Aluminum Fluoride 406 
Calcined Alumina ae 
Cryolite 4 aay 
Fluorspar Nil 


Calcined Anthracite Coal 8,068 


Totals 14, 429* 
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42,621 


*Other Operating Materials Shipped During 1953 


Tar Ex Montreal 1953: 
Pitch Ex Montreal 1953: 
Carbon Ex Shawinigan Falls 1953: 
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5,459 S.T, 
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Alcan expects to employ the coasting trade 
during 1956 in the transport of chemicals resulting 
from Arvida operations as follows: 
1,100 S.T, Al. Sulphate Port Alfred to Baie Comeau 
1,370 S,T, Al. Sulphate Arvida to Fort William and | 
points west of Fort William 


moving rail-water-rail 


OM... Alpaste Fort Alfred’ to British 
Columbia 


SV HOOSS , 1, 


2.. Question: (Page 3309 - line 2) 

Mr, Gerin-Lajoie: "Could you figure out for 
the Commission the cost to 
your Company of transporting 
from your plant in Arvida a 
ton of a particular goods 
to wour plant in Kitimats 
And do the same with water 
transportation," 

Answer: 
ohne following Was Che Transportation cost of 
shipping one ton (2,000 lbs.) of alumina from 
Arvida to Kitimat via rail and water during 1955: 


$16.16 rail freight Arvida $ 1.20 rail freight Arvida 
to Kitimat* to Port Alfred 


.50 pad] car to conveyor .50 rail cars to storage 
silo Port Alfred 


1,25. silo to vessel 
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Bxnioit Oso aon pee 
Rail (Cont!d) Water (Cont'd) 
.ce top wharfage 
Port Alfred 
~O45 Stowing & trimming 
8.035 water freight, Port 
Alfred to Kitimat 
.1O insurance 
.60 top wharfage, Kitimat 


1.40 vessel to conveyor 


$26.06 Total Cost S13 soe lOtala Cost 


*No movement of alumina was made by rail from 


Arvida to Kitimat in 1955, 


3. QUESTION: (Page 3320 - line 17) 

The Chairman: "Do you say you take the 
aluminum to the anited Kingdom 
and sell it more cheaply than 
you do in Canada?" 

ANSWER; 

Listed below are the prices for aluminum 
ingot cof 99.5% purity delivered to the customer in 
Canada, the United States and the United Kingdom as 
of December 19055, 

Canada 

21,00¢ per lb, Can, currency freight allowed 
earioad lot to customer's plant, 

United States 

eeemunper 1D, Ulow currency delivered to 


customer's plant, 
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1 Exhibit 232 - p.6. 
D United Kingdom 
3 £i71 Sterling per ton of 2240 lbs. - 


4| delivered to customer's plant. This is about 


5; 21.00¢ per lb. Can, currency. 
i 
6) 4. QUESTION: (Page 3322 - line 3) 
7| The Chairman: "I want to know whether you 
8! are protected by tariff in 
9| Canada?" 
! 
10 ANSWER: 
British Most 
li) Tariff Preterenviad Favoured 
Item SS. Nations 
12 eae [Rke 
353 Aluminum and alloys 
13) thereof: (a) Pigs, ingots, 
| blocks, notch bars, slabs, 
14| billets, blooms, and wire 
bars., per pound: ....> Free 13¢ 
15} 
| (b) Bars, rods, plates, 
a sheets, strips, circles, 
of squares, discs and rectangles 
My) wee DET DOUund ik aA a Free 3¢ 
18 (c) Angles, channels, beams, 
tees and other rolled, drawn 
19 or extruded secticns and 
sha es Oo) 4H 8.8 O°. SO 8,00 278: 4 Free 223% 
20 p 2 
(d) Wire and cable, twisted 
21 or stranded or not, and 
whether reinforced with steel 
22 or not Ol ainieitie wie, eee 223% 
23 (e) Pipes and tubes ., Free 223% 
= (ep eieare ive the, “or rors, “tess 
25 than .005 inch in thickness, 
plain or embcssed, with or 
Ae without backing ...... Free 30% 
94 (g) Aluminum powder Free 30% 
28 (h) Aluminum leaf, less 
than .,005, millimeter in 
29 thickness Free Free 
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(2) Aluminum serary, oso shes Free Free 
Nothing shail be deemed to 
be aluminum scrap except 


waste ox ¥etused aluminun, 
fit only to be remelted.... 


354 Manufactures of aluminum, 


ERE LIS e oscar 15% 222% 
354a Kitchen or household hollow- 

ware of aluminum N.9.P. 20% 223% 
Hoot (Irrigation Tubing for 

Agricultural purposes Free Free 


*Includes U.S,A. 


5. QUESTION: (Page 3322 - line 30 to 
page 3325 - line 12) 

"The Commission asked for Alcan!s ton-mile 
eost of water transportation for shipments of 
aluminum ingot." 

ANSWER; 

The average water transport cost per tcon- 
mile for aluminum ingot shipped from Arvida and 
isle Maliene via Port Alfred to international 
destinations during the period Apri. 14th, 1955 
to December 3rd, 1955 was .33¢ per 2,000 Lbs. per 
statute mile, Thic represented 97% cf Alcan!; 
metal shipments during this period from Arvida and 
Isle Maligne which was shipped via Port Alfred 
to destinaticns in Australia, Belgium, Hclland, 
Switzerland, Germany, United Kingdom, Italy 
and Mexico, 

This compares with a ton-mile cost of .43¢ 
per 2,000. lbs, per Wee mile for aluminum 


ingot shipped from Port Alfred to Kingston, 
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Ontario and .24¢ per 2,000 lbs. per statute mile 


for shipments from Port Alfred to Chicago. 


6, QUESTION: (Page 3326 - line 14) 
Mr, Simard: "Are the Saguenay Terminal 
ships of Canadian registry?" 
ANSWER; 
This question was answered by Mr, Baatz 
in his submission for Saguenay terminals Limited. 
On page 3336 of the transcript he stated that 
ail vessels owned by Saguenay Terminals Limited 
are on United Kingdom registry. Ships chartered 
by that Company are registered in various countries 


other than Canada, 
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Exhibit 233 - p.l 


EXHIBIT 233 


CANADIAN SHIPBUILDING AND SHIP REPATRING ASSOCIATION 


Water-Borne Commerce of the United States - Cargo Tonnage, Foreign and Domestic: 


Class 


Foreign commerce, total 
Imports, through seaports 
Exports, through seaports 
Imports, Great Lakes ports 
Exports, Great Lakes ports 


Domestic commerce, approx, 
net total ... 
Coastwise, between ports 
Great Lakes, between ports 


Local traff&%e of seaports, 
Great Lakes ports, and 
communities on inland 


LGN 0 195% 


(In thousands of short tons) 


sc SP aE SE aaa a a a a a 


1947 194s 1949 1950 dipho nt i752 1953 

Lees 256“ tOe,9/ 1 165,456 169,225 232,056. “227,420 217,396 
57,366 68,073 bE ios 96,299 101,813 108,674 120,595 
101,996 65,404. 65,740 43,640 G13 003 $5,072 63,760 
4,796 peug 4,839 5 683 O59 55 (20) 1387 
2h ,098 e5,2/0 17,626 Spe 25, (05 ab, 299 25,634 
578, 501- 6305229 919 B63 091 32? 692,072 660,396 706,151 
153,098 174,081 161,431 182,544 186,759 144,207 184,758 
163,180 172,491 145,592 169,831 178,463 154,112 184,621 
112,668 113,959 102,637 106,906 112,026 103,973 102,562 


waterways ... 
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ar 
2. 
J 
NY 
nm 
CU 
pp 
cr 
Q 
: 
ea 


Traffic between ports and ' 
river points,.... 149,615 169 698 165,703 190,789 213,405 216,644 224,957 


Traffic between ports of Territories and posses-— 


sions of the United States 5 Sacks Sreget sas goers degre he, 


1,417 1,460 sree, 


Net total, foreign and 
domestic 766, Glgen(9pmecd {uOegel. S20,554 92n 12s 28/5/22 925,547 


ee eee ee a ee ee ee ee ee 
1 Represents traffic among ports and communities utilizing inland waterways exclusively 
2 Includea in other types of domestic traffic prior to 1950 


Source: U.S. Department of Commerce, Bureau of The Census; 
Statistical Abstract of the United State», 1955, p. 5&7 
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EXHIBIT NO, 234 


AO (amending Exhibit No. 227) 
Oo 
Lake Freight Rates - Wheat - Fort William to Montreal (cents per bushel) 
1947 1OKS 199 1950 1951 1952 53 1954 1955 
Max,Wt,Av. Max,Wt,Av. Max,Wt.Av. Max.Wt,Av. Max,Wt.Av. Max.Wt.Av. Max.Wt,Av. Max.Wt.Av. Max, Wt,Av. 
May BOM £0 ie Pie bes tee oleae es 16. 416 16-96 US) Nei hole ae oer 16 134 
June tO LO 11 PEpeles ce ete Lee 8 G66 hos ee Loe ¢l6ye lor res 16 133 
July 50 Pama 0 awe TUS eases. 12h Teco 6 16 16 16 LOw Lome 6 Sia of 16 132 
Aug. TOs 216 a 11 124 124 leh 124 16 16 16° ie Toe rlLG oe moe aa 16 133 
= 
* Sept. 10. 40 11 dt 12s 125 124 125 16 16 16-16 1 Gee) Ome: Gas 16 134 
. Oct. 10 Te 12 11 12k 122 124 124 16 16 16.6 Ga sr Gem 8 Goa 26 16 134 
5 Nov. SIs el paths Pen fet Pe eae ea ey nes Mee a ee 16 516 Leper CSAC 1S ts) es 
ea] 
Total bus, 
carried — 256 220 265 202 317 450 Wie 293 254 
5 grains 
(millions) 


Source: (a) Annual Reports of Board of Grain Commissioners, 1947-53, and maxima fu 1954-5 
(b) 1954 weighted average@, D.B.S. "Grain Trade of Canada" 
os 1955 - grain shipments "Grain Statistics Weekly" - D.B.S, 


1955 - weighted averages - Feeds Administrator - private information, 
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---Exhibit 235: Document headed "Bulk Cargoes 
aS a percentage of total cargoes 
carried in the Domestic Water- 
borne Commerce of the United 
States (Selected years, 1938 
through 1952) 


EXHIBIT, NO. 235 


BULK CARGOES AS A PERCENTAGE OF TOTAL 
CARGOES CARRIED IN THE DOMESTIC WATER- 
BORNE COMMERCE OF THE UNITED STATES* 
(SELECTED YEARS, 1938 THROUGH 1952) 


Tnatouad£ In Seacoast In Great Lakes 
Domestic Domestic Domestic 
Commerce Commerce Commerce 


(Percent of Total Cargoes Carried) 


1938 90% Not available Not available 
1939 SL% Not available Not available 
LOL7 88% 91% 98% 

1951 88% 85% 99.6% 
195 90% 88% 95% 


x See the attached "Explanatory Notes". 


Sources: Report of the Chief of Engineers, U.S. 
Army, Year 1939 and 1940, Part 2, 
Tables 12 to 49; year’ 1948, 1952 and 
2953 Part.2, Table 2, 


Statistical Abstract of the United 


a es 


States, 1954, Table 693 


Historical otatistics of the United 
States, 1789 - 1945, Table K 132-1945 
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EXPLANATORY NOTES 


This table is based on an exhaustive tabu- 
lation of domestic waterborne traffic by commo- 
dities, which is prepared by the Chief of Engineers 
of the United States Army. From the mass of figures 
in this tabulation, there have been segregated 
the statistics of cargoes which are normally ship- 
ped in bulk. The total of these figures yields 
an estimate (but it is no more than that) of 
the percentage of all cargoes carried in domestic 
waterborne commerce, which move in bulk, 

No allowance has been made for commodities 
of which a small portion only is shipped in bulk, 
but most by package freight, and vice versa. 

It is reasonable to assume that all other 
cargoes, not falling into the "bulk category", 
can be classed as "package", or general, freight. 

As far as it has been possible to ascer- 
tain, no figures on the composition of the United 
States domestic waterborne commerce prior to 1938 
can be obtained in Canada. Such figures, how- 
ever, have been compiled and are available in 
Washington. 

A study has also been made by the Statis- 
tical Division of the Board of Engineers for 
Rivers and Harbours, in Washington, of the pro- 
portion of total domestic waterborne trade which 
consisted of package freight, during a period 


of fifteen years (about 1937 to 1952). This 
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package freight constituted between 9 per cent and 
13. per cent of total traffic. The study, unfor- 
tunately, is no longer available and consequently, 


cannot be submitted as evidence. 
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---Exhibit 236: Supplemental brief filed by 
The Committee on Newfoundland 
Coastal Shipping. 


EXHIBIT NO. 236 


SUPPLEMENTARY BRIEF ON DOCKING FACILITIES 
TO 
ROYAL COMMISSION ON 


COASTING TRADE 


FROM 
COMMITTEE ON NEWFOUNDLAND 


COASTAL SHIPPING 


APPOINTED BY 
THE GOVERNMENT OF NEWFOUNDLAND. 


January, 1956. 


SUPPLEMENTARY BRIEF 
ON DOCKING FACILITIES IN NFLD. 


In its original brief to the Royal Com- 
mission on Coasting Trade, the Committee on 
Newfoundland Coastal Shipping devoted a section 
to Docking Facilities (pp. 33 to 38). The pur- 
pose of the Committee in presenting a supple- 
mentary brief at this time is to re-emphasize 
the importance to the marine economy of New- 


foundland of having available in this province 
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adequate repair and service facilities for our 
coastal and fishing fleets: to describe existing 
facilities with more detail than in the original 
brief; to consider the policy which has been adop- 
ted in other parts of the Dominion with reference 
to similar marine installations; and to consider 
what means can be adopted to relieve the present 
Situation. 

It is the carefully considered opinion of 
this Committee, an opinion which is shared by 
every section of the shipping trade in Newfoundland, 
that this province is lacking in marine facilities 
adequate for the proper maintenance and repair 
of small vessels ranging from 10 to 400 tons. Our 
original brief emphasized (at p. 8) the fact that 
the coasting fleet of Newfoundland is an old 
fleet, with an average vessel age of 18 years, 
and pointed out that these vessels will be requir- 
ing extensive and costly repairs if they are 
to be maintained in a fit condition to continue 
the trade, and it stands to reason that as the 
years pass and these vessels become older, even 
more extensive repair work will be necessitated. 
It must be appreciated too that because of 
the tremendous high cost of new vessel con- 
struction in this province, relatively no new 
vessels are being built to replace those lost, 
sold out of the province or condemned. Our 
brief (at pp. 9 and 10) shows that in the five 


year period 1950-1954 only 20 coasting vessels 
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were added to the Register of Shipping to replace 
69 coasting vessels removed. The effect of this 
is to place on the remaining 214 vessels now 
operating in the coasting trade a tremendous bur- 
den and responsibility to carry out the function, 
vital to the economy of the province, of the trans- 
porting of consumer commodities and supplies and 
products of our fisheries. The place of the 
coasting trade in the economy of Newfoundland has 
been emphasized in our brief, beginning at p. 5, 
and the reasons there given show why it is essen- 
tial that the fleet of Newfoundland coasting 
vessels be maintained, 

To illustrate the importance of the coas- 
ting fleet and to show its importance in the 
economy of island trade, serving 240,000 people in 
some 1300 small settlements scattered along 6000 
miles of coastline in Newfoundland and 1200 miles 
of coastline in Labrador, it should be pointed 
out that 214 vessels with a total of 21,472 gross 
tons carried at a conservative estimate 338,887 
tons of cargo in the coasting trade of this 
province in 1954 compared with 41,424 tons of 
cargo carried by the C.N.R. Newfoundland 
Marine Services in the 1953-54 season. 

Evidence called before the Royal Commis- 
sion at its hearings in St. Johnts in July past 
emphasized the fact that the economic operation 
of the Newfoundland coasting fleet was marginal 


at best, due to the nature of cargoes carried, 


sigliqet o¢ antaqti® to rater! ;es sid of bebba'e 


be were afeeeoy satzen® oa 


acid tc hcl nr 


wert iment gis nike: mel pers he 


. 


~ td 


Syhoesinae’ 


= i, Miah : 
eMorcgsih wt a0 


wees ef See . saocrvorwr 


Eg, OES did ba’ = a 


BE efri 
erie oF Gtr ie poorer, aig eh 


ett. 25 Yomnoss" ae oy Sa8iy 


na 
a 


i 


hee 


eens agen fy S 
iw SE es SOD 
1 qn iveAnD anf mt ant einte Y: 
as aie er P ey poate ate 
iy Ba hese 


Os ae, or ta 2 
het. F 


¥ Z Le Fi te aa) 
Ppt Tas ue 
brn setlqgue Dis ankyrboruay ‘voibienyoo 20. gekigoq. 
roy oan oot ote 
Re se caro as ca il Os ; 
‘ a a ft on ee EP 7. ; 
gt Po seeto of] Relveiaxc? aio te S7sgne1g 
(a9 
7 Sa cee ears § i i. 
, ‘i ae we ‘ } ps 
gan batioeiaciwet to yen mt at shew? tabard 
a 
¢@ 29- 7H griine aiid ‘md J paatendam hag 
nate. a tou i 
Bs Be nortan es aoe fs in a 
J . it + peed ; 7 ‘ 
~SS38t Pie FTiy? “wore 1G [So SYTane Supeeps OflJ - bi 
. tire Nk ies 243 ne as 
ee een ee meena 
as , ce sic owe 
; dss! jive "ty seblb oAg rede Hake, 
a A ak Ce ale a at Gr 
9 Ret ST aah IESE 5 ele id 
heise = ,. - " + 
a ttsitnran ef eieeee 
> on thy? = aks 
ear aa es ead oe . 
“PEO ari apes Sat ; wit if 
= on ieee | 7 i<s ‘, Pe i 3 
i a . “ af 
a? ews omer ate mga ze a : 
year cae init tea 
2 LN) os - ‘ ~, « 
t Ot Dire Joni 2 we 
a ise = - 
- Sar tee oe Be Ss ee a 
by ae 7 st . °) 
at elo ne 2Hat7 HALLS TO Viggg 
(ieee ae ee yy Mae po 
ar : ! Rees os ana ade 
G08 mac ; ‘Jues [isme COts ei 
Be re RN 
oo +r cs tee “ a Sn eo ote 
— = ik rp Rac MD es 
tae 36 35 4 rs .Piwow » BSL 
Sacre reeds , 
a ae ae arate ene ee : 
L \ . ¢ Ohaus, (6 ST L227 SROU 
ae) Whicpar eee eke ae 
> Lge Cy ~ 
Ths m r fy - ‘ ifaAgns i ALS tas: in| 
é ae Ne NG yeetian 1 wy 
TAR Re - ores ca 
1g OC } td ‘cv asc & J6 S628. Bn 
4g 
of . i + j ‘ co 4 7 7 e be - ; 
; rae re | CAD Oe 1O< 
ie ' ‘ Dis ACL Te SOI LVOR 
- 3 = rl 
at ~y , vy ¢ 4 ‘ ° ti wel - 
: aie J 5 ws eee | be 7 Phe | 
ee ee eee 
r } a eve pal “ aan 
a% ? . .) Soc ea Bri 
ih oe 
"BiQGO) 1 hy 5 tolsd O50 fae sossbing 
ek } 7 
45 , <7 ' om 4 ; 5 a . 
Jase vi etoftoL of! Hinivtest sai 38 note 
“ 
Hei eteqo gifs 2: S983 uid Sax 


Eendeiem tev dealt x 


; steric: Bao + 
Le ae * 


agian S 


has toervete oi sis to 


Exhibit 236 - p.4. 1083 


the general economic conditions of the people and 
the industries served and to the fact that most 
vessels were built for fishing and not the carry- 
ing trade. That this is so is shown by the 

fact that vessel owners are finding it financially 
impossible to rebuild or replace vessels lost or 
condemned, 

In a trade of such marginal operation, it 
is therefore essential that all Services necessary 
for the continued operation of the trade be avail- 
able as near at hand and as cheaply as possible, 
else the effect of being forced to seek these 
facilities elsewhere, with loss of time and 
consequent loss of revenue, will be further to 
remove the possibility of trading without an opera- 
ting loss. Of services required by a coasting 
fleet, none is of more importance than having 
available adequate docking facilities for mainten- 
ance and prompt repair at reasonable cost. 

Apart from the need of repair facilities 
caused by the increasing age of our vessels, 
our brief made mention (p.34) of a further reason 
why the need for docking facilities has greatly 
increased in the past five years, namely the 
coming into effect in Newfoundland of regula- 
tions governing the annual docking and inspec- 
tions of vessels under the Canada Shipping Act. 

As will be seen when we discuss marine facili- 
ties which existed in Newfoundland, the instal- 


lations available years ago were ample for the 
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needs of the times. Prior to the mechanization of 
vessels, only haulouts were needed, and machine 
shops were not required in these days of sail. 
Installations were consequently cheaper to install 
and repairs less expensive. 

It has been suggested that underwater work 
can be taken care of by putting vessels on the 
hard between tides. Though this is a common prac- 
tice even now, it is not advisable for vessels 
powered by heavy engines, as are nearly all coas- 
ting vessels. Further, under this system proper 
examination is impossible, since the keels of ves- 
sels so beached are imbedded in mud and cannot be 
properly seen. Further, it would be very diffi- 
cult for C.S.I. inspectors to get around to see 
all the vessels so beached and it would be diffi- 
cult to get sufficient inspectors to carry out 
such work. 

The availability of marine Slipways at 
strategic points, on the other hand, would mean 
that vessels would tend to converge on these points 
for repair and overhaul, under conditions favour- 
able to complete inspection and making it pos- 
sible for C.S.1. officials to see a far greater 
number of vessels. There is a feeling preva- 
lent in some quarters of the trade that if the 
Federal Government through C.S.I. makes certain 
regulations mandatory, then it is under an 
obligation to provide the facilities whereby 


these regulations can be carried out. It is felt 
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that Newfoundland vessel owners should not be re- 
quired to send their vessels out of the province 
to be docked in order to comply with C.S.I. regu- 
lations, and it is felt by some owners that if 
the facilities are not available locally, they 
will be forced to lay up their ships. 

An indication of the number of vessels 
which could be expected to utilize marine favili- 
ties was given in our original brief. At p. 35 
it was said: “The Newfoundland division of C.S.I. 
estimates that the minimum number of drydocks re- 
quired for inspection purposes only over a four 
year period is 876, or an average of 219 vessels 
a year. It is to be noted that these figures take 
no account of emergency dockings and the require- 
ments of foreign vessels. Moreover, many vessel 
owners whose vessels are under 150 tons would 
undoubtedly dock them every year for bottom 
painting, etc. if facilities were available. Now 
that a policy of expanding our fisheries by the 
use of modernized fishing vessels, engines and 
equipment is being implemented in Newfoundland 
it is all the more important that facilities be 
available to service these vessels, so that 
the fishing fleet can be kept operating effic- 
iently. At a conservative estimate, therefore, 
the Committee feels that at least 300 dockings 


a year would be carried out in Newfoundland if 


facilities were available", 
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1 It may be fairly asked, tWhat facilities 

a exixt now in Newfoundland, why are some marine 

3 railways not operating, and whose responsibility 

4 is it to provide new facilities?! There now 

5 exist in the province of Newfoundland only two 

6 Operating marine docking facilities, one at St. 

7 Johnts and the other at St. Anthony. At St. Johnts 
8 | a concrete graving dock, built in 1925 on the site 
9 of an earlier wooden dock, completed in 188L, 

10 and with a capacity of 14000 tons, is operated by 
11 C.N.R. To quote from our original brief: "It 

12 is a dock primarily suited for the servicing of 

13 their own vessels and the repair of bigger vessels 
14| needing repair and those coming to the port in 

15| a damaged condition. This dock is in no way 

16 Suitable for the repair of small wooden vessels 

17 without a heavy loss of revenue being involved; 

oa vessels often lose a considerable amount of time 
19 waiting for accommodation at the dock, being held 
20 up, sometimes for quite long periods, while 

1 large vessels of steel construction are receiving 
29 extensive repairs." This type of dock is entire- 
93 ly unsuited to the kind of work which needs 

94 to be done on the majority of coastal vessels. 

95 ft is a dock designed for large ships and it 

26| is grossly unfair to vessel owners to expect 

97 them to be satisfied to use a dock not inten- 

08 ded for their vessels. At St. Anthony, 

a Situated on the north east extremity of the 


Great Northern Peninsula, a 500 ton marine 
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1 railway was constructed in 1928 by a Boston firm 

2 of drydock engineers for the International Grenfell 
3 Association, primarily to serve vessels owned by 

4 the Grenfell Mission and vessels engaged in the 

5 Labrador fishery. This facility can only operate 
6 from May until late November or early December, 

7 during the navigational season. A survey was con- 
3] ducted in July, 1955, to ascertain its present 

R condition, which survey resulted in a recommenda- 
10 tion meee the engineers that the lifting load 

i should be limited to 300 - 350 tons until certain 
12 repairs are carried out, at an estimated cost of 


SS $35,000.00. The number of dockings in the past 


few seasons have been as follows: 


14 
15{ IRS Og eee is) 
LOSE oat le 
P 1953 - 38 
1954 - 4&7 
7 £O55 a= 126. (to-end of October) 
a The decline in the number of dockings at 
a St. Anthony can be accounted for Dyethe total de— 
a cline of the Labrador fishery; by the fact that 
a very few coastal vessels are owned on that coast; 
by the decline in the load capacity of the dock, 
a2 
and by the fact that the dock is located well 
23 
north of the winter ice line. 
24 
The following marine facilities, though 
25 
existing, are not now in operation: 
26 
Harbour Grade; At this Conception Bay 
oa, 
port, some 70 miles from St. John's the Eastern 
28 


Marine Railway Docks Limited owns two slipways, 


built in 1911. The larger Slip could 
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1 accommodate vessels of 500 tons and the smaller 

2 200 “tons. This facility ceased to operate in 

3 December, 1950,and 4 survey conducted in LOS. 

4 showed that extensive work would be required to 

5 put the slips into Operation at full capacity. 

6 The cost of repair, including the electrification 
7| of the plant, was estimated at $100,000.00 

8 | Burin: At this South West coast port, 

9| Western Marine Railway Limited Owns two slipways, 
10 built in 1920. These Slips can accommodate vessels 


11 of 1000 and 300 tons respectively. The last 


12 vessel was docked in 1953 and a survey conducted 
13 in 1951 showed that very extensive work was re- 
14 quired to restore this facility: 

15| It is sometimes a matter of question why 
16 the facilities at Harbour Grace and Burin are not 
17| now operative, why they have not been repaired 

18 and put back into service. Originally these 

19 marine railways were operated by companies formed 
20 by ship owners in the area who were interested 

1 in effecting repairs on their own vessels at 

22 reasonable cost, Even then Government assis- 

23 tance was required to effect the provision of 


4 these facilities, by the guaranteeing of a yearly 


5% dividend for 15 years in the case of Harbour 


reserve to keep these slipways in repair and 


=| 

26| Grace and by the guaranteeing of a bond issue 
a in the case of Burin. It would appear that 

98 the operations of those Slipways did not allow 
29 them sufficient profit to be able to build up a 
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1 provide for their eventual replacement. They were 
y) accordingly operated until such time as they 

3 became old and in need of major repair or replace- 
4 ment and the companies concerned, being unable to 
5 meet the heavy capital outlay involved, were 

6 obliged to suspend operations. 

7 Bay Bulls: At this port some 23 miles 

3| from St. John's, there was constructed in 1942 


a by the Royal Canadian Navy, a 3000 ton marine rail- 


10 way, designed primarily to handle frigates and 
il destroyers. So far as is known, only one vessel 
12 was ever docked there, and after the war, when 
13 the adjacent machine Shop had been dismantled and 


14! Sold, the dock and premises were bought by Earle 


15) Sons and Company Limited, the present owners. 

16| The dock has not operated since, though consider- 
i7| able investigation towards this end has been done. 
7” Independent docking experts have studied this 

19 facility in relation to the type of vessels now 
20 engaged in the Newfoundland coasting and fishing 
a1 trades, and have given it as their Opinion that 
99 the dock is far too large for the type of 

i vessels to be served, and that its operation 

94 would not be an economic proposition, unless the 
St rates charged were out of all proportion to the 
| size of the vessels serviced. It has been sug- 
4 gested the Bay Bulls dock is not in operation 

a8 due to lack of business, This is certainly 

2) not so, since business is readily available, but 


its unsuitable size, making its economic 
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operation impossible, is the main reason why this 
dock is not Operating. 

In our original brief (at p. 37 and 38) the 
Committee related the need of a haul-up facility at 
Lewisporte, in Notre Dame Bay, to accommodate ves- 
sels up to 70 tons, of which there are a very 
large number in that immediate area. The Committee 
is pleased to report that a water site has been 
chosen and adjacent shoreline property acquired, 
Bobh.are-imuediately available... Ip addition. the 
Lewisporte Town Council has agreed to manage the 
operation. A firm of engineers is preparing plans 
and specifications for the Slipway and these will 
be available in January, embracing latest Kuropean 
techniques for transfer facilities. 

The Committee on Newfoundland Coastal Ship- 
ping has arranged, through the Newfoundland 
Fisheries Development Authority, for a firm of 
American dock engineers to visit Newfoundland in 
mid-January and conduct an extensive survey of 
facilities in this province and report fully on 
the possibility of restoring those facilities 
now inoperative and at what cost. The Committee 
feels that it is thus taking the first step to 
implement the recommendation made in its 
original brief (at p. 37) that "the whole matter 
of providing suitable docking facilities should 
be taken under review immediately and steps 
be initiated by the proper authorities to 


remedy the present absolute lack of any suitable 
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docking facilities whatsoever", 

im ourvomiginal brief, at p. 37, there 
appeared this statement: "This Committee does not 
know where jurisdiction and responsibility lies 
for the providing of docking services, but as the 
coasting fleet must be maintained to carry on the 
service which only it can perform to supply the 
needs of the communities scattered around our coast- 
line, something must be done soon.‘ When the 
matter of docking facilities was raised at the 
hearings before the Royal Commission in St. Johnts, 
the opinion was expressed that the responsibility 
of providing these facilities lay with private 
capital and surprise was expressed that private 
enterprise had not already effected replacement of 
the older facilities. As has been seen, the 
history of dock operation in this province has 
not been one to encourage privete investment, 
with marginal operation leaving little or no re- 
serves available for replacement. It is apparent 
from the pattern of government help offered in 
the case of Burin and Harbour Grace, in the days 
when Newfoundland had Dominion status, that 
docks were regarded in the nature of necessary 
facilities which had to be provided in order to 
meet the needs of the coasting and fishing ves- 
sels, on whom the economy of the country was so 
dependent. It was apparently felt that though 
such facilities were best operated privagely, 


that there was an obligation incumbent upon 
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1 government to ensure that such facilities were 

2 available, even to the er-tent of direct or indirect 
3 financial help. 

4 Counsel and witnesses called by this Com- 

5 mittee at the St. Johnts hearing were questioned 

6 on the matter of responsibility for the provision 
7 of marine docking facilities and they were invited 
3 | to consider the situation to be found in Nova 

a Scotia where, it was Suggested, docks are all 
10 owned and operated and maintained by private capi- 
11 tal. The Committee feels, that in all fairness, 
12 it cannot allow this suggestion to pass unchallen- 
ta} Bed. 
14| The coasting trade in Newfoundland is well 
: acquainted with the pattern of operation of marine 
i decking facilities an the Maritimes, especially 
al Nova Scotia at such places at Pictou, Shelbourne, 
“A Liverpool, Sydney and Yarmouth. foR,| with, the 
19 dwindling of facilities. in Newfoundland, a large 
20 number of vessels owned in this province have 
a1 been obliged to go to Nova Scotia yards for re- 

, pairs. While it is true that the facilities in 
03 Nova Scotia are all owned and operated and main- 
oA tained by private capital, it must be borne in 
- mind that most, if .-not all, of these haulouts 
s were constructed and paid for in times of nation- 
a al emergency by the Federal Department of 

- National Defense. Subsequently, these marine 

| railways were disposed of by the Federal Govern- 
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or by lease under favourable terms. As a result, 
private enterprise was able to acquire the use 
and operation of these slipways without the neces-~ 
Sity of heavy capital expenditure. If these Nova 
Scotian slipways had had to be acquired at full 
market cost and later operated without direct or 
indirect subsidy, it is certain that eventually 
they would have been in a similar position to the 
Newfoundland facilities described above, with 
consequent inability to operate economically and 
to provide reserves for future repairs and re- 
placement. But, in the case of the Nova Scotian 
slipways, aid was in fact forthcoming to enable 
them to be operated at reasonable margins of 

Dror ity, This aid took the form, in the case 

of the larger haulouts, of a policy on the part 
of the Federal Government of instituting ship- 
building programs both f@ the Royal Canadian 
Navy and for various Federal Departments during 
lean periods, and in the case of smaller slipways, 
by a policy of diverting repairs on Federal ves- 
sels to these slipways at similar slack periods. 
However, it is a known fact that Federal Govern- 
ment participation in the provision and mainten- 
ance of marine docking facilities is not limited 
to subsidization of Nova Scotiats docks but 
rather is Dominion-wide since the Federal Depart- 
ment of Public Works owns and operates large 

docks at Equimalt, British Columbia and Lauzon, 


Quebec and owns and operates a 300 ton slipway 
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at Selkirk, Manitoba, for which rates and regu- 
lations are published, thereby implying that 
this slipway is available for the use of vessels 
other than those owned by the Department itself. 
Also, the Federal Department of Public Works has 
contributed to the capital costs of providing 
marine haulouts both in New Brunswick and Prince 
Edward Island. 

It may be that these latter haulouts are 
intended primarily to serve the needs of fishing 
vessels, but undoubtedly, they are availed of by 
coasting vessels as well. From the foregoing 
facts, it must be apparent that the suggestion made 
by our Committee for the participation of Govern- 
ment in the provision and maintenance of marine 
docking and slipway facilities, is not a suggestion 
contrary to established Federal policy, but 
rather is a suggestion which lies within the scope 
of Government to implement for Newfoundland what 
has in fact been its policy in various forms 
in other provinces, 

This Committee, without wishing to deviate 
from its suggestion that it is incumbent upon 
Government to aid in the provision and mainten- 
ance of suitable services in Newfoundland, 
would suggest in the alternative that the Feder- 
al Dry Docks Subsidies Act (Chapter 191 of the 
Revised Statutes of Canada, 1952) be amended to 


provide for a fourth-class dock of the size and 
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capacity suited to the needs of coastal vessels in 
this province, This recommendation has already 
been made in the report of the Newfoundland 
Fisheries Development Committee in 1953, which Com- 
mittee was established jointly by the Government 
of Canada and the Government of Newfoundland. 
Their report on page 117 dealt with this matter 
as follows: 
"The Committee has considered the 
"provisions of the Dry Docks Subsidies Act 
"(chapter 191 of the Revised Statutes of 
"Canada, 1927) which encourages the con- 
"struction of large dry docks by annual 
"subsidy at 43% of the construction costs 
"for thirty-five years, in the case of 
"first and second class docks, and 3% 
"of the cost for twenty years in the case 
fol third lass, docks, The minimum di- 
"mensions of third class docks specified 
"by the Act require a length of 400 feet 
"and a width of 65 feet at the entrance 
"and, in the case of floating dry docks, 
Ma titting capacity of 3,500 tons. The 
"Committee considers that a third class 
"dock would be too costly in operation 
"and unnecessarily large for the vessels 
"intended to be served, Two small single- 
"Crack marine railways at outport loca- 


"tions, capable of accommodating vesse}s 
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"up to one thousand tons, should be ade- 
"quate, with the facilities of the large 
"C.N.R. dock at St. Johnts, for the require- 
"ments of Newfoundland shipping. One of 
"these docks would be constructed at a 
"central location on the southwest coast and 
"the other at a similar location on the 
"northeast coast. Adequate machine shop 
"facilities could be provided for repair 
"of small naval craft in case of national 
"emergency, when floating docks to accommo- 
"date them may be brought to the sites. 
"The Committee recommends that the 
"establishment of these docks be encouraged 
"by grant of Federal subsidy and that the 
"Dry Docks Subsidies Act be amended to pro- 
"vide for a fourth class of dry dock, which 
"would include marine railway docks of the 
"type mentioned above. In 1910 when 
"the Act was passed an annual subsidy at 
"the rate of 3% for 20 years was substan- 
"tial. It is recommended that, in view 
"of the changed circumstances in relation 
"to interest and to the operation of 
"business generally, a rate of 5% for 20 
“years be considered. This should 
"attract investment of private capital 
*into the establishment of these facili- 
"ties and would provide for renewal or 


"replacement to continue the service in 
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"operation", 

In anticipation of the responsible Federal 
Departments implementing the recommendations made 
in our original brief that a dockyard expert be 
sent to Newfoundland to confer with provincial 
authorities in order to resolve the present emer- 
gency, the Committee on Newfoundland Coastal 
Shipping has already taken steps to have a thorough 
survey made of the installations in this province, 
as mentioned earlier in this brief, The survey, 
to be conducted by a firm of dockyard engineers, 
commencing mid-January, will be a most comprehen- 
sive one in that under-water inspections will 
be carried out; harbour beds examined and borings 
made if necessary; existing structures and machinery 
examined and reported upon; close estimates made 
of the cost of restoring the facilities as they 
formerly existed; recommendations given as to 
modifying or increasing existing capacities and 
suggestions put forward for alternate sites. The 
surveying engineers will be asked to make a re- 
por> on the suitability of each installation for 
the docking and repair of various types of ships 
including coasters and larger ships, longliners, 
small draggers and the like. A projection will 
be made to determine the economics in operation 
of each dock based on prevailing docking rates 
and bearing in mind local conditions. The 


survey report should be completed by the end of 
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With particular reference to docking facili- 
ties, the Committee emphasizes the great need 
which exists for haulouts and repeats that such 
services are essential to the future of small 
vessel operation whether such vessels are engaged 
in fishing or coastwise trading. 

Finally, the Committee on Newfoundland Coas- 
tal Shipping asks the Royal Commission, after 
considering the several briefs submitted and evi- 
dence called on behalf of this Committee, to 
consider and adopt in its report the recommenda- 
tions put forward by this Committee, or, alter- 
natively, the Committee would be equally satisfied 
if the Royal Commission sees fit to pass the 
recommendations along to the various departments 


concerned. 
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On 
S NEWFOUNDLAND EMPLOYERS! ASSOCIATION, LTD, 
LONGSHORE RATES OF WAGES —~ EFFECTIVE MAY lst ree Sis or 
CLASS OF WORK HOURLY KATES OF WAGES 
Day Barly Late Union Sundays Meal Saturday 
per. Night Night Hols.& & Meal Hours after- 
Per; fer. Dees Hours Sun— noons — 
Nights days May lst- 
Sept, 30 
General cargoes is 1.93 GS 2.66 3.46 5.19 2.593 
es Cement ees 2.01 ese? aae fee 53 oul Le 
an Ammunition 2.33 2276 3.28 or 66 6.99 3,494 
2 Cold stor, on ships 1.91 ari 2.69 2.8 3.32 5.73 2.664 
2 Gen. labour about premises 1.16 127 tee Dae 2.32 3.48 127 t 
o Coal and sand Lea D O1 2.59 2.74 3.62 5.43 36.2, 714 
rs Welsh steam coal and slag 1.91 2 si, 2.69 2,34 3,62 5.73 2,864 
[2] Anthracite Coal 1,93 ek: ATL 2, 86 3,26 5.79 2,494 
Putting coal Hoard Sai,. 
or Aux. vessels, 
Gen, labour about coal 
premises J kG lveg Loe Pele ee 3.48 1.74 
Salt teks 1.93 2.51 2.66 3,46 5.19 2oS 3): 
Load, coal on board foreign 
trawlers 1/3 1.93 245d. 2.66 3.46 5.19 2.594 
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Day Early Late Union Sundays Meal Saturday 


Per. Night Night Hols ,& & Meal Hours after- 
2 Per. Per. Sat. Hours Sun— noons - 
aa Nights days May l1st- 
it pons The Sept. 30 
Load. salt aboard vessels alge 8) 1.46 LGT ea 2.62 3.93 1.964 
Gen. Labour about Sakt 
premises. 1.364 Po5ie- ~152e 2.034 2.33 3,4gi 75 
Pf B, FISH WHARF 
A. Barrowing & Packing tS Lo tiege at 1.95 1.95 1.95 5 Greg (9 
' Labour in oil freez. 
= or clean, oil tanks 1,09 Lok 14k 1.93 1.93 1.93 1.24 
a Gen. labour about premises 1.05 1.20 1.42 1.92 1.92 1.92 1 20 
si Culling: & per quintak 
- 
ro} C. COLD STORAGE - 
Z oh labour SEOuad fant 1.05 1.20 1.41 1.92 1.92 1,92 1.20 
a Casual lab. in Biane 1,09 1.24 1.44 1.93 1.93 1.93 1,24 
Wheeling fresh fish into ; 
plant Pore Lect 1.48 1,92 1.92 1.92 1.27 
Checkers & Weighers 1.15 dee 8 Lo) yean 1.9 1-29 1.30 
Filleters & Skinners 1.10 1.25 1.45 1.9 1.9 1.9 1.25 
WOMEN - 64 sie 1,02 1.02 1,02 1,02 -F2 


Younis 


1101 


Day 
Per. 
D, -SEALING 
Packing skins, scraping 
& piling skins, salt. 
& piling skins, drumming 
skins after manufac. 
period, Toke 


all factory,work, wheeling 
to elev, or drop. drumming 
skins during manu. period 1.19 


Drawing & Shipping oil 
& other labour about 
premises 1,05 


Clean. seal tanks 1.99 


Sundays 
& Meal 
Hours 


Meal 
Hours 
Sun— 
days 


Saturday 
after- 

noons — 
May lst- 


Sept. 30 


= 


ROYAL COMMISSION oN COASTING TRADE 


PWN SEV ap asian peer a ea ONS 


Containing copies of 
exhibits filed at 

sittings of the Commission 
in Ottawa, on April sth, 
1956 and May 3rd, 1956. 
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INDEX TO APPENDIX 5 
EXHIBITS 


FILED APRIL 5, 1956 


A Description Page 


Canadian National Railways, 

Letter from Mr. L. Cote, Assistant 

General Solicitor, March 12, 1956, 

in reply to letter from Mr. H.R. 

Kemp, Royal Commission on Coasting 

Trade (concerning construction cost 

of Canadian-built S.S. "Prince : 
George", 1102 


Canadian Pacific Railways. 

Letter from Mr. J.A. Wright, 

Solicitor, March 27, 1956, in 

reply to letter from Mr. H.R. Kemp, 

Royal Commission on Coasting Trade, 
(concerning construction cost of 

U.K.-built S.S. "Princess Marguerite".)1105 


Union Steamships Limited. 

Letter from Mr. J.F. Ellis, General 

Manager, to Royal Commission on 

Coasting Trade - February 29, 1956, 

enclosing circular letter of 

February 27, 1956, sent to B.C, 

Members of Parliament and Senators 

with regard to Bill No. 107, intro- 

duced in House of Commons - 

February 15, 1956, to amend the 

Transport Act. 

(Outlines change in recommendations 

as submitted at Vancouver Hearings 

and: 

1) opposes any extension of licens- 
ing under Transport Act to B.C. 
coasting trade as impracticable, 

2) if licensing regulations 
instituted they should apply to 
all types of vessels engaged in 
water or air transport, 

3) if regulation of fare or freight 
rates instituted it should apply 
to all passenger and cargo 
traffic by water or air trans- 
port, and through rates covering 
in part water movement should 
be abolished or prohibited.) 1108 
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Letter from Mr. H.E, Gorick, Joint 
Secretary, to Royal Commission on 
Coasting Trade - February 29, 1956, 
commenting on tables of construc- 
tion and operational costs of U.K.- 
built and Canadian-built ships 
Submitted in Exhibit No. 200 by 
Canada Steamship Lines, Limited. 
(Suggests that length of vessels 
("E", "F" and "G") in relation to 
beam and depth would be unsuitable 
for ocean-going service. Believes 
gap between operating costs of 
Canadian laker and U.K.-laker 
trading solely within seaway should 
would be small. 

Suggests that construction cost 
figure for type "B" vessel 

be about $4,200,000, or 37% 
greater than figure quoted. 
Inappropriate to compare vessels 
"C" to "F", having lake draft 

of 25'6", with vessel "A", having 
dranthrore 2326") > 


British Columbia Lumber Manufac- 
turers' Association. 

Letter from Messrs. Herridge, 
Tolmie, Gray, Coyne & Blair to 
Royal Commission on Coasting 

Trade - February 1, 1956, supplying 
information requested at Vancouver 
Hearings’. 

(Annual Report 1954 - lists 
Association members. Statement 
Showing number of member companies 
owning tugs, number of tugs and 
origin, and proportion of total 
involved in B.C. coastal towing. 
Statement showing shipments by 
rail and water in Canada in 1954. 
Tables I and II in Annual Report 
Show shipments to principal 
markets since 1945, 

Statement showing average estimated 
lumber value including loading and 
freight within B.C.) 
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General Council of British Shipping. 
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: Description Page 
cern rn et EO Ce 


Royal Netherlands Shipowners 
Association. 

Letter from President to Royal 
Commission on Coasting Trade - 
January 24, 1956, clarifying 
certain references made in 

Brief No. 101, submitted by 

the Canadian and Catholic 
Federation of Labour and National 
Metal Trades Federation, in 
regard to assistance provided 

by Netherlands Government to 
Shipping industry. 1126 


Canadian Shipbuilding and Ship 
Repairing Association. Letter 
from Mr, T.R. McLagan, President, 
to Royal Commission on Coasting 
Trade, February 8, 1956, stating 
stand in respect to non-Canadian 
built ships engaged in Canadian 
coasting trade at such time as 
trade is restricted to Canadian- 
built and registered ships. 
(Suggests that U.K. ships on 
liner berth service, regularly 
employed in Canadian coasting 
trade for at least five years 
prior to restriction, would be 
permitted, if remaining under 
present owners, to continue 
under U.K. registry in present 
service for remainder of natural 
life, and only be replaced by 
vessels built and registered in 
Canada. Opposes permitting U.K. 
ships, chartered by Canadian 
companies to continue in coasting 
trade, but suggests special 
arrangements might be necessary 
for a limited time to avoid 
hardship or disorganization in 
essential services.) 1132 


Canada Steamship Lines Limited. 
Letter from Mr. R. Lowery, March 29, 
1956, in reply to letter from Mr. 
G.G. McLeod, Royal Commission on 
Coasting Trade, regarding the 
ability of CSL vessels to trade to 
Seven Islands. 

(List of existing upper lake bulk 
vessels and freighters capable of 
trading to Seven Islands on 
completion of seaway. (Cont'd) 


“Esgosi ba: Paey tutes t pelt 263 


“gabytemde  6aGG. es, wienet) 

ms shat: aspemretet missieo 

“ig pogaimdva .fOL ow. Jakwa 

’ : "een Bow datbnoad eat 

Lago ven -bive etal Se aotiwtehet 

it Woletahet aabert beto™ 

bebiveng siteteleas of Pucged 

os JiemereraD ebusivesesd Yd: 

srs seg a . +, Ceteyoat gekgiee 
Hae Vie ge on 

»  GEde tits: gas adage, oe Rbanied 

headed <nebieloeres, gabategan 


a Itebraseg ‘eal ‘AT. most 
galvé4oo 20 nbtaclames LAyph od 

Make ea: ~ deel a viseided paper? 

‘hi coecsh- Sen ed s23gest nie biases 
?'“<neivsaitth pegsage sald, s0eue 

Pe anh? wake ds abas gris 809 
-lyaibdee) od bedotaszet. 2f abort 
Spa date Aula dete ao rae bug “i ted), 

Aira iley valde iin U THUG 5 aaggue) 
‘vitsluyes estveasa _ ered wnat 

shtteco » SBT uh i it D Yh - 2a 

2 ove) Jesed, ps 0} ebats 

af Blvew .webeas Liaw a8 Biere.ts 

is Dn wis Thee - ee Det awh 9G 

é GEA! OF :5¢ 3 + ARGH AG 

geet: ae yt +3) 9s afte "T2Drts 

i groted “te ‘SSP EeESs ie S74 CSE 

Ch, ee maa od yleo; biel ons 

“ied ns yet. try PAA: al=zasov 

} AO ahve reg easogdO . : shetes 

Ee RB HEU YS berefrisia . eeirie 

Pitre kas Utomo og r SN enon 

Mk yoo ent saps Cid a Oatg 

“HC dgagoen atohigin gem hates 

Pc bkov: ag On at : Prey dibs 4 tet 

*- eh 0a8 aS hei insdgels to. 6snehiet 

Serr Egle ata 8  gugintes Islaasaes 

in. 5 
-boiimil-.250il qirvasese ubanwed 
; 23 HOU. .wosveal) JA .oM moyl secged 


SM find Gev7sl oO? gigs 42 , Geel 

iD abi mod Leva | hoaniol, .O.@ 

OS eee Lanes, : pacemhige Ble inset: 

= O2 -ebant GY sleds a. 1c Wait ide 
jae ee aa ea SD aban tei neve 


Citys’ SMES .: yor. goite Lusi “ae Jasd)} 


A 
spt Si 


ree dee Grtled ao + Longs J BR] VRRs et aa bine, aie ie 
SF eo fe eva ai Et eeu ea abAKs fat i= ugg, s “f “wise s 
(i! 199) ann pre | a ; ih = Ger jt) 


San A tn 
i t ‘ a a 
ees Io. te Haste We ibe } 
4 ee aaa fs varnes " Hs 
as A Li acer hes iB ; + a = 

ig Diet og et, teen nf 


4 


« Shei? yatta 0 pe Souen eames Oe 


uy 


24s. 


24g, 


250. 


‘ Description Page 
Pi EON Page 


Such ships, if engaged exclusvely 
in Seven Islands ore trade, could 
move / m tons of ore to Hamilton 
and Lake Erie ports in one season. 
CSL has no intention of using 
Small canallers on Seven Islands 
run, 

"T.R, McLagan" is certified to 
Operate as far east as Havre St. 
Pierre, but smaller upper lake- 
type vessels would probably be 
more suitable for operations off 
west coast of Newfoundland. 

Dual purpose vessel has advantage 
of pilexibalityismutinor as 
efficient in any particular trade 
as specialized vessel). 1135 


Canadian Shipowners Association. 
Letters from Mr. W.J. Fisher, 
General Manager, February 14, 
1956, and March 6, 1956, in 

reply to request from Mr. G.G. 
McLeod, Royal Commission on 
Coasting Trade, for estimate of 
Operating costs of vessels engaged 
in Great Lakes and St. Lawrence 
River trade. Statement showing 
Operating costs of various types 
of vessels moving grain from 

Fort William to Kingston, and 

ore’ from Seven Islands to 

Montreal and Ashtabula. 1141 


FILED MAY 3, 1956 


Commonwealth of Australia. 


Tariff Board's Report on Ship- Not 
building Industry, June 16, 1955. Copied 


Canadian Pacific Railways. 

Letter from Mr. J.A. Wright, 

Solicitor, to Royal Commission on 

Coasting Trade - April 18, 1956 
(concerning construction cost 

and cost of transporting U.K.- 

built S.S. "Princess Marguerite" 

to Victoria.) 1188 
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Canadian Shipowners Association. 
Reconciliation of data supplied 

in Exhibits No. 191 and No. 248 

on operating costs of vessels 

engaged in Great Lakes-St. 

Lawrence trade. 1189 


Canadian Shipowners Association. 
Additional data on wages for 
Exhibit No. 248, 1193 


Commonwealth of Australia. 

Press Release issued in Melbourne, 

April 12, 1956, concerning 

"Merchant Shipbuilding in 

Australia", (announcing continua- 

tion of subsidy assistance up to 

33 1/3% in respect of merchant 
Shipbuilding and control of 

importation of ships). 1194 


Canada Steamship ines ye Lami ted. 

Lecvver from Mr. Clr, Reddall, 

Chief Statistician, to Royal 

Commission on Coasting Trade - 

April 19, 1956, with details 

of various load drafts of the 

Nosh yh Mel agen 4 1196 
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---Exhibit No. 240: Letter from Mr. L. Cote, 
Assistant General Solicitor, 
C.N.R., March 12, 1956, in 
reply to letter from Mr. H.R, 
Kemp, Royal Commission on 
Coasting Trade. 


EXHIBIT NO. 240 
March lst, 1956. 


Eionel» Cote hea. °Q iC, 
Assistant General Solicitor, 
Law Department, 

canadian National Railways, 
MONTREAL 1, P.Q. 

Dear Mr. Cote: 

In checking over the various pieces of 
evidence which the Royal Commission has received 
in connection with comparative costs of ship 
construction in Canada and the United Kingdom, 
we noticed in the submission of the Vancouver, 
New Westminster & District Metal Trades Council 
and others (brief 36, page 11) a statement that 
the "Prince George" built in British Columbia 
for the C.N.R. in 1948 had cost $533 per gross 
ton, while the 'Princess Marguerite", built in 
the United Kingdom for the C.P.R. in 1949 had 
cost $678 per gross ton. The authors of the 
brief deduce from this example that the cost 
disadvantage of constructing ships in Canada 
is not so great as some have supposed. 

The figures are so anomalous that we 


should be very much obliged if anybody from 


your organization would care to explain or 
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comment on them, 


Yours sincerely, 


H.R. Kemp, 
Economic Adviser, 


— ee om ae oe ee oe oe 


CANADIAN NATIONAL RAILWAYS 
Law Department 

Refer to File No. 37627-2 

Montreal 1. March 12, 1956. 
Mes HR. Kemp, 
Economic Adviser, 
The Royal Commission on 

Coasting Trade, 

490 Sussex Street, 
Ottawa, Ont. 


Dear Mr. Kemp: COST OF 
S.S."PRINCE GEORGE" 


With reference to your letter of 
March lst respecting the comparative cost on 
a gross ton basis of the $.S,. "Prince George" 
built in Canada in 1948 for the Canadian National 
and the S.S, "Princess Marguerite" built in the 
United Kingdom in 1949 for the Canadian Pacific, 
the comments which I have obtained from our 
Purchasing Department are as follows; 

"The 'Prince George' was ordered 
on September 12th, 1945 from Yarrows 
Limited of Victoria, B.C, ata base 
price of $3,098,000 which, based on 


5,812.19 gross tons, works out to a 
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"per gross ton cost of $533.00 as mentioned 
in Mr. Kemp's letter. The vessel was 
delivered on June lst, 1948 at a total 
cost of $3,622,394., or $623.00 per gross 
ton, The difference between the base 
price and the final cost was due to 
Structural changes and extras authorized 
by us during construction. 

"I have no knowledge of the cost 
to the C.P.R. for the 'Princess Marguerite! 
and can only assume that the Royal 
Commission will ask that Company for 
information in that connection, 

"With respect to the question of 
comparative costs of ship construction 
in Canada and the United Kingdom, all 
I can say is that United Kingdom ship- 
builders generally quote lower prices 
than Canadian shipyards," 


"If I can be of further assistance, 


please let me know. 


LC/K 


yours very truly, 
(signed) LIONEL COTE 


Assistant General Solicitor. 
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---BXHIBIT 241: Letter from Mr. J.A. Wright, 
Solicitor, C,.P.R., March 27, 1956, 
in reply to letter from Mr. H.R. 
Kemp, Royal Commission on 
Coasting Trade. 


EXHIBIT NO. 241 
March lst, 1956 


J.A., Wright, Esq., 

policitor, 

Canadian Pacific Railway Company, 
366 Union Station, 

TORONTO 1, Ontario. 

Dear Mr. Wright: 

In checking over the various pieces of 
evidence which the Royal Commission has received 
in connection with comparative costs of ship 
construction in Canada and the United Kingdom, 
we noticed in the submission of the Vancouver, 
New Westminster & District Metal Trades Council 
and others (brief 36, page 11) a statement that 
the "Prince George" built in British Columbia 
for the C.N.R. in 1948 had cost $533 per gross 
ton, while the "Princess Marguerite", built 
in the United Kingdom for the C.P.R. in 1949 
had cost $678 per gross ton. The authors of 
the brief deduce from this example that the 
cost disadvantage of constructing ships in 
Canada is not so great as some have supposed, 

The figures are so anomalous that we 


should be very much obliged if anybody from 


your organization would care to explain or 
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comment on them, 


Yours sincerely, 


H.R. Kemp, 
Economic Adviser. 


HRK/RB. 


CANADIAN PACIFIC RAILWAY COMPANY 
Law Department 
366 Union Station 
Toronto 1, 
March 27th, 1956 
Our File: 694 
Peis) eID: ESC), 
Economic Adviser, 
Royal Commissicn on Coasting Trade, 
490 Sussex Street, 
Ottawa, Ontario, 
Dear Mr. Kemp:- 


i regret the Gelay in replying to your 


Letter of March lst. 


1106 


I have been informed that the actual cost 


of constructing the "Prince George" was 


$3,600,000.00 and that as all boilers, auxiliary 


machinery in engine room and other equipment 


was obtained at low cost from War Assets, this 


cannot be considered a normal price. Also, while 


the gross tonnages of the two ships are prac- 
tically identical - "Prince George" 5812, 


"Princess Marguerite" 5911 - the "Princess 


Marguerite" machinery develops 15,500 H.P. while 
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the ‘Prince George" machinery develops only 


7000 H.P. 
I hope that this information may be of 
some assistance to you. 
With kindest regards, 
Yours sincerely, 


(Signed) J.A. Wright 
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---EXHIBIT 242; Letter from Mr. J.F, Ellis, General 
Manager, Union Steamships Limited, 
to Royal Commission on Coasting 
Trade, February 29, 1956, enclosing 
circular letter. 


EXHIBIT NO. 242 


UNION STEAMSHIPS LIMITED 


Hoov of “Carrall St. 
Vancouver 4, Canada 


February 29, 1956 
Mr. G.G. McLeod, 
pecretary, 
Royal Commission on Coasting Trade, 
490 Sussex Street, 
Ottawa, Ontario. 
Dear Mr. McLeod; 

LT am enclosing a copy of a letter I have 
written to all the British Columbia Members of 
Parliament and Senators with regard to Bill #107 
which was introduced in the House of Commons on 
February 15th. 

I am sending this to you for your infor- 
mation, particularly in view of a change in our 
Opinion concerning the licensing provisions of 
the Transport Act since the time I gave evidence 
before the Commission. 

YOURS Very culy., 
UNION STEAMSHIPS LIMITED, 
(Signed) 


Jil. ales, 
General Manager. 
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UNION STEAMSHIPS LIMITED 


Foot! of Carrall St. 
Vancouver 4, Canada 


February 27, 1956 

Dear Sir: 

I notice on page 1195 of Hansard covering 
the afternoon session of Wednesday, February 15, 
1956 that Mr. T.S. Barnett (Comox-Alberni) moved 
for leave to introduce Bill #107 to amend the 
Transport Act to bring the public carriers by water 
in the Province of British Columbia under the 
jurisdiction of the Board of Transport Commissioners. 
In this connection, I would like to draw to your 
attention a portion of my Supplementary Brief 
presented to the Royal Commission on Coasting Trade 
onmseptember 1, 1955 at its hearing in Vancouver, 
Di G., 

The following is an extract from this 
Supplementary Brief:- 
2. COMMENTS ON OTHER BRIEFS - 

A. Brief B-87 submitted by Canadian Pacific 
Railway Company contains several 
recommendations on which we respectfully 
Submit the following comments:- 

(1) Paragraph 15 parts (a) and (b) 
recommends that the licencing and rate 
pegulating provisions of Farts I, IT 

and III of the Transport Act be extended 


to include all ships engaged in the 
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coasting trade of Canada. We submit that 
it is neither practicable nor in the 
interest of the steamship companies engaged 
in the coasting trade in British Columbia 
waters to attempt to regulate freight 
rates. On the Pacific Coast of Canada 
the steamship operators are faced with 
major and increasing competition from 
towboat overators who are transporting 
more and more large quantity shipments. 
These large volume shipments are the 
foundation of B.C. Coastal traffic. The 
Steamship comoanies must have freedom of 
action in making competitive quotations 

if they are to be able to maintain their 
necessary traffic level, and they must 
have the ability of making such competitive 
quotations at short notice. The towboat 
companies assess their charges on a basis 
completely different from the basis used 
by the steamship companies, therefore, any 
attempt to regulate rates would be met 
with insurmountable difficulties. 

Brief B-92 submitted by Canadian National 
Railways contains similar recommendations 
to those made by Canadian Pacific Railway 
Company, tnerefore, our comments relative 


to the Brief submitted by the latter 
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company apply equally to this Brief. 


Lei ad 


We 


offer one further comment regarding this 


Brief. Recommendation 2, part (2) proposes 


that paragraph (k) of subsection (1) of 


section 2 of the Transport Act be re- 


written. The use of the wording".... 


exceeding one hundred tons gross tonnage 


used in navigation on other waters in 


Canadas: ee, Vs " would have the effect of 


exempting many towboats operated in 


B.C. waters. 


I would also like to draw to your attention 


the following extracts from the transcript 


of evidence I gave before the Commission 


on September lst:- 
1. Commencing at line 1 on page 2308 ana 


ending at line 14 on page 2309: 


(Complete quotation omitted. Mr. Ellis 


draws attention to the final two 
sentences as follows.) 

"We have no objection to the regu- 
lating of passenger fares provided 
that the airline companies are 
also regulated. We have no ob- 
jection to the licensing provis- 


of these parts 
ions,of the Transport Act." 


) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
2. Commencing at line 5 on page 2349 and 
ending at line 2 on page 2357: 


(Complete quotation omitted. Mr. 
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Ellis draws attention to one passage as 
follows. ) 
"Mr. Wright: 

. Mr. Ellis, I think from what 
you have said in evidence that 
probably what you have said in 
this brief -- supplementary brief -- 
goes a little further than you 
intended, does it not? I mean by 
that, that you have no objection 
to the licensing provisions of the 
Transport Act contained in Parts I 
and II being extended to the 
coasting trade on this coast? 
see 
Ae Thateis correct Pcadidenot 
Note 1 
speciiicalily excludesit inothe 
Supplemental brief. On the other 
hand, i referred only to. fredgnt 


rate regulations. 


@. Yes, well, I think we have 


Oe ee ee _—_— 0 fs ee en 


that clear now." 
NOTED Le We have given further study and 
consideration to the many complexities related 
to licensing the ships engaged in the transport 
of goods or passengers between ports or places 
in British Columbia and have changed our opinion. 
We are now definitely opposed to the licensing 
provisions being applied to these ships. 


Furthermore, we are completely convinced that 
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it is absolutely impracticable to apply in British 
Columbia waters due to the various types of water 


transport involved. 


Commencing at line 15 on page 2357 and 
ending at line 16 on page 2358: 
(Complete quotation omitted. Mr. 
Ellis draws attention to the 
following exchange.) 
"Mr, Wright: 
"Q@. The object of recommendation 
No. 4 is to obtain a measure of stability 
within The industry Leaie not? 
ve, Li That tise ric. 


"Q. And assuming regulation to be 


practicable -- the Canadian Pacific considers 


it practicable; they have recommended aC, 
and the Canadian National does, and Mr. 
Rogers -- whom I think you know, do 
you not? --- 

UND Yes. 

ORs maser considers it practicable. 
If it is practicable would not regulation 
under the Transport Act accomplish what 
you have in mind in item 4? 

Lae It would accomplish the same 
thing, but as I have pointed out, it has 
the other difficulties which this 


recommendation does not have." 
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NOTE 2: The Mr. Rogers referred to is 
President of White Pass & Yukon Route. This means 
that the only three interested Canadian railroads 
on the Pacific Coast unanimously recommend that 
the licencing and rate regulation provisions of 
the Transport Act be extended to include all 


Ships engaged in the coasting trade of Canada. 


Further, they consider rate regulation in connection 


with Canadian coasting trade on the Pacific Coast 
to be practicable. 

There are many commodities which are 
transported by water in the coasting trade and 
are furthered by or originate by rail, which now 
move under through rates. Much of this traffic 
is controlled by the railroads who pay a division 
to the water carrier for the water haul. This 
practice could be greatly expanded by the 
railroads, and as they can control the establish- 
ment of divisions, they could effectively defeat 
rate regulation control to the extreme detriment 
of the independent water carriers in the coasting 
trade by establishing low divisions and taking a 
loss on their own water CarrLers.. NODING Abo 
make it up on the rail haul. 

This situation also exists in Pacific 
Coast International trade relative to cargo 
moving by water between Vancouver, B.C. and 


Skagway, Alaska. Northbound traffic may or 
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may not originate by rail, but it is furthered by 
rail (White Pass & Yukon Route) from Skagway to 
points in the Yukon Territory. Southbound traffic 
Originates on the White Pass & Yukon Route line 
and may or may not be furthered by rail from 
Vancouver. The cargoes involved are carried 
by water by Canadian Coastal Trade vessels 
and the voyages are to all intents and purposes 
coastal trade voyages, although falling in the 
category of "International Trade" due to the fact 
that the goods must be trans-shipped at an 
American port for access to or egress from the 
yukon Territory by rail. 

Similarly through rate traffic between 
B.C. ports and Pacific Coast ports of the LUpare ee) te 
is engaged in by participating water carriers. 

Our argument in this connection is Chat’, 
if rates are to be regulated, all through rates 
which cover in part a water movement in the 
Coastal Trade of Canada or a water movement 
to or from ports in Alaska or on the Pacific 
Coast of the U.S.A. from or’ to. ports in Canada, 
Should be abolished and prohibited so that it 
is impossible for a public water carrier to 
be excluded from participating in such through 
Prati, 

A further measure of competition confronts 


all. public carriers on the B.C. Coast as a 
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result of water transport Operations conducted by 

Subsidiary companies of industrial concerns having 

processing plants located at various points along 

the Coast. Such carriers engage mainly in trans- 
porting goods North and products of the processing 
plants South and some also engage in public 

carrier business. These water transport operations 

handle a very large volume of goods, the major 
portion of which is not normally available to 

the public carriers as it is controlled by the 

parent companies of the transportation companies 

concerned. The non-availability of such cargo 

has a decided effect on the volume handled by 

the public carriers and it is essential, therefore, 

that any licensing or rate regulating provisions 

be applied equally to this type of water trans- 
portation company. 
Our contentions are as follows:- 

a) If the licensing provisions as covered in 
Farts: dland, iilof the Transport Act 
are to be extended to include all ships 
engaged in the transport of goods or 
passengers between ports or places in 
British Columbia, we contend the same 
regulations should also be applied to 
all towboats, scows, barges and all other 
types of vessels operating in the same 
waters. 


2) If the regulation of passenger fares is 
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to be instituted in connection with passenger 
carrying ships operating between ports or 
places in British Columbia, we contend 
the same regulation should govern all 
airlines which operate in competition 
with these coastal passenger ships. 
If freight rates charged by ships operating 
between ports or places in British Columbia 
are to be regulated, we contend that 
(a) rates charged by all towboat companies 
operating scows, barges and other types 
of vessels in the same waters, should also 
be regulated. 
(b) All through rates which cover in 
part a water movement between ports or 
places in British Columbia ora water 
movement to or from ports in Alaska or 
on The-Paciric “Coast ior the UL GwaA “irom 
or to ports in Canada, should be 
abolished and prohibited. 
(c) Rates on express shipments carried 
by ships operating between ports or 
places in British Columbia should also 
be regulated. 

If passenger fares and freight 
rates charged by ships operating between 
ports or places in British Columbia are 


to be regulated, we contend that rates 
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charged by ferries for transporting passengers 
and vehicles between ports or places in 
British Columbia should also be regulated 
whether or not the ferry operation comes 
under the jurisdiction of the British 
Columbia Ferries Act. 

To sum up we are opposed to iicensing; 
but we submit if licensing regulations are 
instituted they should apply to all types of 
and all vessels engaged in water transport and 
to air transport: we are opposed to regulation 
of fares and freight rates, but we submit if rate 
control regulations of any type are instituted 
they should be instituted to cover all passenger 
traffic and cargo traffic moving between ports 
or places in British Columbia by any means of 
water transport and by air pransporm and thet ali 
through rates which cover in part a water movement 
in the coastal trade of Canada or a water movement 
to or from ports in Alaska or on the Pacific Coast 
of the U.S.A. from or to ports in Canada hould be 
abolished and arena neae 

I hope that the information contained herein 
clearly outlines our opinion and that it will be 
helpful in giving consideration to Bill #107. 

Yours very truly. 
UNION STEAMSHIPS LIMITED, 


(sed) J.P, Ellis, 
JFE 3m General Manager. 
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---EXHIBIT 243: Letter from Mr. H.E. Gorick, Joint 
Secretary, General Council of 
British Shipping, to Royal 
Commission on Coasting Trade, 
February 29, 1956. 


BXHIBIT NO. 243 
GENERAL COUNCIL OF BRITISH SHIPPING 


G.Gou McLeod, Esaq., 

secretary, 

Royal Commission on Canadian Coastal Trade, 
490 Sussex Street, 


OTTAWA, Ont. 
Canada. 29th February, 1956. 
Deer ot, 


insyour lecver of the lth January, you were 
good enough to say that you would allow the 
General Council to comment on the further evidence 
given before the Commission by Canada Steam Ship 
Lines Ltd. We are now ina DOSITtiOnN to offer 
the following observations. 

Ihe very comprehensive tables submitted 
by Canada Steam Ship Lines in Support of their 
evidence are based, except in the case of the 
Thunder Bay, on estimates in respect of notional 
Ships. These ships are, moreover, mainly of a 
type of which neither Canada Steam Ship Lines 
nor Members of the General Council have any 
operational experience. For example, so far as 
we have been able to ascertain, British owners 
have had no experience in operating vessels 


Similar to those in the design characteristic 
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Sheets under the letter headings “pM. “el. "Bl and 
"G". Indeed, our advice is that the lengths of 

the latter three vessels in relation to beam and 
depth would in fact make them unsuitable for ocean- 
going service. 

The General Council would therefore 
respectfully submit that for these reasons alone 
Overall conclusions could be drawn which might well 
be misleading. 

The following observations of a more specific 
nature are however submitted in the hope that they 
may be helpful to the Commission:- 

(a) The vessel under the letter heading 

"C'' does seem somewhat comparable 
with U.K. ships presently in service 
and the figures for operating 
expenses recorded in the tables 
appear to be fair estimates. 

(b) It is noted that the difference in 

total operating expenses between 

Canadian vessel "A" and U.K, vessel "B'' 
when carrying wheat exceeds $180,000; 

and when carrying ore $170,000. 

The General Council does not feel 

able to accept this differential 

which is in both cases 26%. It 

remains of the opinion expressed in 


its letter to the Commission of 
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the 23rd December, 1955, that the gap 
between Canadian operating costs and 
those of a U.K. Laker trading solely 
within the Great Lakes and St. Lawrence 
River, would in fact be very small Lily, 
indeed, there would be any difference 
ae all. 

(c) It is also noted that the U.K. 
construction costs of vessel "B" is 
given as $3,065,000. The General 
Council is advised that this figure 
is too low and that, at current 
quotations and after making provision 
for the voyage across the Atlantic 
from the United Kingdom, the more 
realistic figure would be in the 
neighbourhood of $4,200,000, that 
is 37% greater than the cost appear- 
ing in the table. It will be 
appreciated that this modification 
in the figures itself reduces the 
quoted return on capital from 9.7% 
to 7% without taking into account 
any increase in the U.K. operating 
costs which, in order to obtain an 
accurate yield figure, would be 
essential. 


(d) As the Seaway will permit ships to 
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operate at a drart of 25'6" this 
Should, in the view of the General 
Council, enable vessels of somewhat 
Similar design to the Thunder Bay 
type Laker to be developed to load 
to a greater draft, permitting sub- 
Stantially heavier cargoes to be 
carried than those indicated - an 
increase of some 15500 tons in) the 
carrying capacity of such vessels 
would probably not be an over- 
estimate, Support for this conten- 
tion would seem to be available in 
the details of the dimensions and 
Capacity (or tie" lh Neclacan 4 

as given in the evidence. It does 
seem inappropriate, therefore, that 
vessels) "C" “Vor Ee" navine= a -arart 
for Lake trading of 25'6" should 

be compared with vessel "A" with a 


draft restricted to 23'9", 


We are again desired to express the 
appreciation of the Genexal Counci? to the 
Commission for allowing it to make these obser- 


vations on the evidence of Canada Steam Ship Lines. 


Yours faictniuliy, 


(sgd) H.E. GORICK 


Joint Secretary. 
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---EXHIBIT 244; Letter from Messrs. Herridge, 
Tolmie, Gray, Coyne & Blair to 
Royal Commission on Coasting 
Trade, February 1, 1956. 


EXHIBIT NO. 244 


HERRIDGE, TOLMIE, GRAY, COYNE & BLAIR 
Barristers. & Solicitors 
140 Wellington Street 
OTTAWA, February 1, 1956. 
Pauli Cimon Esq... 
Assistant Secretary, 
Royal Commission on the Coastal 
Trade of Canada, 
490 Sussex Street, 
Ottawa, Ont. 
Dear pie. 
Re: British Columbia Lumber 
Manufacturers Association 
Further to our telephone conversation, we 

refer to the evidence submitted by our client 
British Columbia Lumber Manufacturers Associa- 
tion at the Vancouver. hearings. At that time, 
the Commission requested certain specific infor- 
mation which we are now able to submit as follows: 
(1) Names of members of the Association are 
shown on the back page of the accompanying Annual 


Report for 1954. 


(2) No. or “Tetal” Origin sof VePropertion of 


Companies No. of such tugs. total involved 
Owning and such in Coastal 
Operating tugs. Towing in 
their own Bac. 
Tugs. 
5 32 Canada 24 1-% approx. 
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Note. 


The activities of the ® tugs mentioned above 
are not confined to lumber operations, in that two 
of the companies involved use their tugs also in 
their pulp and paper operations. No details of 
the percentage use for lumber operations are 
available. 

The proportion of the total involved is 
based on a figure of approximately 300 tugs 
Operated by members of the B.C. Towboat Owners 
Association who operate about 95% of the tugs 
involved in the B.C. coastal trade. 

(3) Shipments in Canada 1954 by rail and water 


Volume in Miliioen % or; total 


Board Feet Shipments 
Rail B.Ge oints 60 O12 
Prairies — 62 Or 
Bastern) Canada 120 Ae 
Water Eastern Canada 6 Oe 
248 million 9.1% 


see also Table 2 Annual Report. 
(4) No B.C. lumber moved via Great Lakes 
from Montreal. 
(5) pee Tables 1 and 2 of Annual Report for 
shipments to principal markets since 1945. 
(6) Average Estimated Lumber Value including 


loading and freight within the Province. 
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Year Value per 
M. Bad. Ft. 
1945 30807 
1946 40.12 
1947 57.54 
1948 7TH 65 
1949 69.88 
1950 86 .46 
1951 74.90 
Lhe By 77.85 
1953 72.87 
1954 63.56 


Source - B.C, Forest Service report 1954 
figures for total value divided by production. 


Note. 


Not possible to show proportion of trans- 
portation cost on the orders. 

The copy of the Annual Report referred to 
2S enclosed. 

Confirming our conversation, we do not appear 
to have received back from the reporters our copy 
of the Turgeon Commission Report on railways which 
was left after our presentation on January 6. 

We would appreciate it if you could ascertain what 
has become of this report which we understood 
through a telephone conversation was being 
returned to us. 
Yours faithfully, 
HERRIDGE, TOLMIE, GRAY, COYNE & BLAIR 
Per <7 D Gia Blaatr 
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---EXHIBIT 245: Letter from President, Royal 
Netherlands Shipowners Association, 
to Royal Commission on Coasting 
Trade, January 24, 1956, 


EXHIBIT NO. 245 
KONINKLIJKE NEDERLANDSCHE REEDERSVEREENIGING 
'S-Gravenhage, January, 24th 1956. 


To the Royal Commission on Coastal Trade, 
Oe tai We en. 
Dear pirs,, 

The Royal Netherlands Shipowners Association 
has the honour to address the Members of your 
Commission on the following subject. 

In Part IV of the "Submissions to the 
Royal Committee on Coastal Trade", giving rep- 
resentations of the "Canadian Catholic Confederation 
of Labour" and the "National Metal Trades Federation", 
the Netherlands appear under the heading "Tax 
Exemptions" (or tax penalties on foreign ships) 
in the following paragraph: 

"Reconstruction of the Netherlands 

fleet has been largely a matter of 

private initiative. While a replace- 

ment scheme designed to balance the 

structure of the merchant marine has 

been announced by the Director General 

of Shipping, it is not known to what 


extent the government will participate. 
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"Traditionally, government aid has not been 
great, although direct financial assistance 
was extended to tide the merchant marine 

over the depressed 30's." 

This statement has been quoted from 
Appendix A of the Annual Report of the Canadian 
Maritime Commission. 

Further, under the heading: "Loans and 
Grants", the Netherlands are mentioned with the 
following explanation quoted from Appendix E of 
"Shipping Subsidies", a publication edited in 
August 1951 by the "National Federation of 
American Shipping Inc.". 

"A limited liability company organized 

for promotion of national shipping 

interests and commonly called BENAS was 

formed in September, 1932. 

"Full interest in BENAS loans was to 

be paid only if the operating account 

of the borrower showed a profit. The 

interest rate was 44% and 5%, but only 

23% remained due (cumulative) in years 

when no profits were made. In 1935 and 

1936 in addition to the BENAS loans, the 

Netherlands Government appropriated 

over $10,833,600 to be used as non- 

interest bearing credit by shipowners. 


No security was required. These 
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"loans were not redeemed and apparently 
became gifts to the Netherlands ship- 
owners. August 1948, the International 

Bank for Reconstruction and Development 

loaned four Netherlands steamship 

companies $12,000,000 at 24% interest. 

In addition to the 23% rate, the companies 

will pay 1% commission to the Bank and 

a service charge of 1/16% of the amount 

outstanding." 

Our Association wishes to point out to 
your Commission that the above quotations 
mentioned in Document B 101 will mislead a 
not fully informed reader insofar that they 
will give the wrong impression that in the past 
the Netherlands shipping has been subsidized 
by the Government and still is. 

Therefore our Association feels obliged 
to clarify certain points in order to give 
your Commission a clear view of the factual 
circumstances under which Netherlands shipping 
received support from the Government. 

Chronologically in the past the following 
arrangements have been in force: 

Le The economic world crisis of 
the thirties which laid a heavy burden on the 
Dutch merchant fleet so that an important part 


of it had to be laid up, was the motive for 
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the foundation in 1932 of the "N.V. BENAS" with a 
nominal capital of fl. 5.000.000 in which the 
Government participated for fl, 2,6 mln. The aim 
of the Benas was to help owners of laid-up ships 
tortide, over their finaneial difficulties in 
providing interest-bearing credits, which were 
given on security of their ®ships. “Rate. or 
interest, payment of interest and redemption of 
these credits were those, mentioned in Appendix E 
ofe Shipping Subsidies": 

The crisis getting worse, the Benas 
gave credits to the owners at more favourable 
terms. 

In particular these were credits 
to keep the crew of the laid-up tonnage on the 
pay-roll. 

All credits given by the Benas to 
the Dutch owners have been fully redeemed before 
the outbreak of the second world-war, 

After 1945 the Benas was given 
another legal status and became a finance- 
institution for the shipping only to grant 
credits at normal bank conditions. 

ek At the outbreak of the second world 
war the Government of the Netherlands erected 
an institute for the war-risk insurance of 
Dutch merchant vessels. This insurance 


institute worked on the basis of the normal 
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insurance-terms of private companies. 

However the insurance cover was 
insufficient to defray the expenses for rebuilding 
the heavily damaged Dutch fleet after the end of 
the war, primarily because building costs had 
increased considerabl;;. Considering that during 
the war the whole fleet had been requisitioned 
by the Government for war-use - which meant that 
the Government had the obligation to compensate 
lost tonnage - a reconstruction scheme was agreed 
instead of a payment of insurance-money. Under 
this scheme compensation was paid on the basis of 
post-war replacement costs for part of the lost 
Ships values, namely the part for which no 
depreciation had been reserved. Moreover there 
existed a MOSssibility co opLainecredi ts for 
payment of deficits on depreciation arisen from 
inereased building costs. These credits were 
given at a normal interest of 44% under the 
condition that payment of interest and redemption 
depended on the earnings to enable the companies 
to Shift ithely aiapilities: tormmore favouranle 
years. 

cr The loans obtained in August 1948 
by the International Bank for Reconstruction 
and Development on security of ships made it 
possible to buy a number of American war built 


ships to cover the most urgent needs of tonnage. 
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According to the prevailing curvency laws all dollar- 
earnings of private persons had to be delivered 

with the Government, for which reason the Dutch 
Government gave her assistance in procuring the 
necessary dollars. For these loans under mortgage 
normal interest and redemption conditions applied. 
All these loans have been fully redeemed some 

years afterwards. 

We hope that this information will make 
clear to your Commission that Netherlands shipping 
is in no way favoured by the Government, neither 
financial nor through fiscal measures in preference 
to any other industries. Besides we call your 
attention to the fact that all arrangements 
mentioned above, that have been taken in the past, 
were of a single nature, and have no actual meaning 
for the present. 

We shall appreciate if your Commission 
will pay full attention to this letter, and remain. 


YOUrS Sincerely, 


KONINKLIJKE NEDERLANDSCHE REEDERS VEREENIGING 


(sgad.) Secretary President. 
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---EXHIBIT 246: Letter from Mr. T.R, McLagan, 
President, Canadian Shipbuilding 
and Ship Repairing Association, 
to Royal Commission on Coasting 
Trade, February 8, 1956. 


EXHIBIT NO. 246 
CANADIAN SHIPBUTLDING & SHIP REPAIRING 
ASSOCIATION 
OTTAWA, February 8th, 1956. 
The Honourable Mr. Justice spence, 
Chairman, 
Royal Commission on Coasting Trade, 
Ottawa, Canada. 
Dear Sirs 
You were good enougchtonsJanuary llth to 
grant the Associavion permission: vo clarify in 
writing at a later date its stand on a question 
put to Mr. Jackson on January 10th by the 
Commission and which he was not in a position 
to answer. 
The question to which we refer appears on 
Page 5728 and 5729, Volume 17, Part E, of the 
Orficial transcript: and reavistas, follows: 
THE CHAIRMAN: "That is a very considerable 
concession, but at) Sta ilbrdoes nets cover) the 
question because you refer to Furness Withy, I 
wae) not referring to them at ell. of was meferring 
to the various ships that are chartered by the 
Dominion Steel and Coal to carry coal from 
Sydney to Montreal and which are not liner 


ships at all and which are not the same ships 
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which did it last year or will do it next year, 
and upon those charter rates depend because of 
carrying coal to the Montreal market and some of 
them also come up to this city. Now, is it not 
apparently inevitable that if there is any 
restriction of the registry of ships which carry 
that trade, there must be an increase in cost." 
PROFESSOR JACKSON: "... I have no present 
instructions that svecifically cover the ships 

vi. Charter to which you refer," 

The views of the member shipyards of the 
Association are set forth below: 

The restriction "thay the shippuiiders are 
seeking In the coasting trade of Canada is on 
snips entering the coasting trade after a given 
date, say January lst, 1957. ‘This does not mean 
that as of that date all ‘shivs not built and 
registered in Canada would be driven from the 
Canadian coasting trade. We would expect U.K. 
ships on liner berth service which have been 
regularly employed in the Canadian coasting trade 
Por at Least five years pricr worveanuary st. 
1957, would be given permission, as long as 
they continue to be operated by their present 
owners, to continue under U.K. registry in 
their present service for the remainder of 
their natural lives and only be replaced, as 


these ships are replaced, by vessels built and 
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registered in Canada. 

As the restriction began;to take effect, 
replacement tonnage would be built and registered 
in Canada but this replacement would be a gradual 
process extending over a long-range period 
without any substantial increase in freight 
rates, 

But we are strongly opposed in principle 
to similar permission being given to U.K. ships 
chartered by Canadian companies to participate 
in the coasting trade of Canada. However, we 
appreciate that a sudden curtailment in the 
use of chartered U.K. ships could cause hardship 
or disorganization in certain essential» services 
and realize that some special arrangements might 
be necessary for special cases for a limited 
time, the details of which could be determined 
for individual cases, with the objective of 
establishing full restriction of the coasting 
trade in the shortest practical time. 

Yours sincerely, 


(sedi) pt RM MeLapen; 
President. 
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---EXHIBIT 247: Letter from Mr. Lowery, Canada 
Steamship Lines, Limited, March 
29, 1956, in reply to letter 
from Mr. G.G. McLeod, Royal 
Commission on Coasting Trade. 


EXHIBIT NO. 247 


March 20, 1956. 
Dear Mr. Lowery: 

I refer to our telephone conversation 
yesterday, from which I understand that the 
T.R. McLagan and the Thunder Bay class and in 
fact all the post-war built vessels of Canada 
Steamship Lines have been designed to be suitable 
for service to Seven Islands. May I ask if it 
was necessary or will become necessary to have 
them certriied Lor suchy service by @ tecosnized 
classification society, and if so whether this 
certification has been obtained? Is any other 
approval necessary, governmental or other? 

Am I correct. in understanding that ail 
your older, pre-war vessels except the so-called 
canallers would eee modification to be 
permitted to trade to Seven Islands? If 
feasible, approximately how much might this 
cost for one or two typical vessels, and would 
it be regarded as an economic proposition? 

Given attractive cargo offerings, would 


the T.R. McLagan be suitable for employment 
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farther east than Seven Islands, say to the west 
coast of Newfoundland or generally in the Gulf of 
St. Lawrence? If not, would you expect that 
suitable modifications would be worthy of serious 
consideration, either for the existing vessel or 
for a similar new vessel? Or is it likely that 
an ocean-going vessel or something akin would be 
more suitable? 

Thank you again for your unfailing courtesy 
and consideration, 


Yours feithius ly, 


Secretary. 


R. Lowery, Esq., 

Vice Presidenv, 

Canada Steamshio Lines Limited, 
P.O. .bex, 100, 

Montreal, P.Q. 


CANADA STEAMSHIP LINES LIMITED 
March 29, 1956 


Mr. G.G, McLeod, 
Royal Commission on phe, Coastings trade, 


Ottawa, Ont. 


Dear Mr. McLeod: 


Thank you for your letter of March 20th 
requesting information regarding the ability 
of Canada Steamship Lines vessels to trade 


to Seven Islands. 


In the post war years the following large 
Upper Lake Bulk vessels have been constructed 


by Canada Steamship Lines shioyards and all of 
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these vessels are capable of trading to Seven 


Islands without any changes whatsoever: 


VESSELS OWNERS 
Coverdale Canada Steamship Lines 
Hochelaga é i : 


Sir James Dunn v ¥ » 
Thunder Bay e 2 
Georgian Bay : : 
Poh. Mebagan i y i 
Gordon C. Leitch Upper Lakes & St. Lawrence 
James Norris i, B u 
Paterson N. M. Paterson & Sons Ltd. 
Kee bie Barber Algoma Central co. 
In addition, the following four (4) large 
Upper Lake Bulk vessels, which are also capable 
of trading to Seven Islands without any changes, 
bayesbeen constructed by Others: 
scott Misener Colonial Steamships 
Jonni ts. iisener : 
John 0. McKellar M i 
Golden Hind Beaconsfield Steamships Ltd. 
these vessels could all trade to Seven 
Islands tomorrow if the Seaway were open and if 
engaged exclusively in this trade these ships 
alone could transport some seven million tons 
from Seven Islands to Hamilton ana Lake Erie 
ports in one season, whilst the maximum amount 


ever discussed between lake operators and the 
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Iron Ore Company of Canada is five million tons 
per season. 

In addition to the foregoing, Canada Steam- 
Ship Lines has a further nine (9) Upper Lake Bulk 
Freighters also capable of trading to Seven Islands 


without any change. These vessels are: 


Ashcroft Hagarty 
Burlington Prescott 
Donnacona Stadacona 
Gleneagles Westmount 
Goderich 


I have not had time to check the whole 
Canadian Upper Lake fleet, but I know for 
example, that Colonial Steamships have four (4) 
Upper Lakers in addition to the three (3) new 
vessels which are capable of going to Seven 
Islands. 

I feel sure that the foregoing will 
satisfy the Commission that the Canadian Upper 
Lake fleet is) fully capable -of locking after 
any conceivable movement of ore from Seven 
Islands. 

We would have no intention, of course, 
of using our small canallers on this run although 
many of them are already certificated to go to 
SevenIslands at this time. 

Your question regarding the use of the 


"TR, McLagan' further east than Seven Islands, 
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Say to the west coast of Newfoundland or generally 
in the Gulf of St. Lawrence, cannot be answered 
at this time since we do not know. 

The position is that the vessel is cer- 
tificated to operate as far east as Havre St. 
Pierre and we would hope to find adequate 
employment for her within this area. Should, 
however, we find it worthwhile to operate the 
vessel to the west coast of Newfoundland, I have 
no doubt but what the necessary certificate could 
ve obtained with little cost to the ship. I 
cannot, however, give you any estimate of this 
Since we have not investigated the matter. 

At present the west coast of Newfoundland 
would not appear to be too suitable an area for 
operating a giant vessel such as the "T.R. McLagan" 
and some of our other somewhat smaller Upper 
Lakers would appear to be more suitable, and 
whilst we have not investigated the matter 
thoroughly I should think there would be no 
trouble to obtain the necessary license for 
them to operate in this area. 

I feel that all we can say about the 
operation of dual purpose vessels has been said 
during the hearings. 

The dual purpose vessel gains in operating 
advantages in view of its flexibility, but it is 


not so efficient in any particular trade as the 
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Single purpose vessel. MThe advisability or 
Otherwise of employing dual purpose vessels is a 
matter for individual appraisal, depending 
upon circumstances as they can be seen or 
anticipated at the time. 

Yours sincerely, 


(Sgd) R. Lowery 


9 FL/pms R. Lowery 
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---EXHIBIT 248: Letters from Mr. W.J. Fisher, 
General Manager, Canadian Ship- 
owners Association, February 14, 
1956, and March 6, 1956, to Mr. 
G.G. McLeod, Royal Commission on 
Coasting Trade, together with 
statement. 


EXHIBIT NO. 248 


"Estimated Cost of Operating in the Great Lakes" 
ee GT cet Lakes 


Submitted by Canadian Shipowners Association 


— ee 


CANADIAN SHIPOWNERS ASSOCIATION 
160 Laurier Ave., West 
Ottawa 4, Canada 
February 14th, 1956. 


Mr. G.: G2 McLeod, 
pecrevary. 
Royal Commission on Coasting Trade, 
490 Sussex Street, 
OFG't aew ey 
Dear Mr. McLeod:- 

I refer to your letter of November 21st, 
1955 in which you ask us to prepare certain 
estimates in connection with St. Lawrence River 
and Great Lakes Trades. As I informed you, I 
passed your enquiry on to two of our technical 
people asking them to prepare the requested 
material. I have now’ received from my” Canadian 
source the estimates requested and a copy is 


forwarded herewith. 


In the letter of transmittal the’ authors 
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make the following qualifications: 


‘We note that the costs of various 
types of vessels that the Commission are 
interested in are to be estimated costs 
to vessel's operator based on British flag 
vessels, which will naturally include 
crews on Renan Standard rate of pay. 

We have been guided accordingly. 

"The Commission suggests that 
estimates should be prepared on the basis 
of 1955 building costs. We would point 
out that, if a shipbuilding order was 
placed today with a British yard, delivery 
could not be expected until 1959/1960. 
Also, British yards will not quote fixed 
prices for forward delivery but only quote 
on basis of estimated costs with escalator 
clauses. 

"In order that the costs can be 
evaluated more easily, we have prepared 
estimates on the following basis:- 

1) Estimated Cost if constructed in 1955 
2) Estimated Cost if constructed with 

delivery in 1959 
3) Estimated cost of operation of 

British vessel on time charter basis 

at prevailing time charter rates. 


"In the case of the larger type of 
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vessel, we have considered an 18,500 D.w.T. 
vessel which, when operating in the Lakes, 
would carry a deadweight of 15,000 tons, 
including cargo, stores, ING SeLC., “OM 2 
Gtar te Of) 25)! =o. 8 

"For smaller vessel, we have used a 
normal 9,000 ton deadweight carrier operating 
in the Lakes at her maximum draft. 

"We are of the opinion that an 
18,500 ton deadweight bulk cargo vessel 
operating on the Lakes at a draft of 251-61! 
would prove an economical carrier in this 
particular service. The type of vessel 
we have in mind would only be profitable 
when handling dry bulk cargoes and vessel 
would not have any loading or unloading 
facilities included in her equipment. The 
two most important cargoes which would be 
handled on the Lakes are grain and iron 
ore. If a combination tanker and dry cargo 
vessel was designed with grain cargoes 
from the Lakes in mind in order t6 provide 
the necessary cubic. to carry 14,500 tons 
of grain, the wing tanks for oil cargo 
would be restricted in size and would not 
have sufficient volume to make them 
attractive from a freight earning point 


of view in competition with a straight 
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tanker, Alternatively, if a vessel was 
designed to carry both dry cargo and oil 
cargo using the same cargo compartments, 
which is feasible, the vessel would be 
more Or Less exelusively a grain or of. 
carrier. Consequently, we favour as 4 
better all round proposition the development 
of a straight bulk dry cargo vessel as 
Such a vessel could handle grain, coal, 
iPrOn ore, bauxite, sugar, alumina, and 
practically any dry cargo that as usually 
carried im bule. 

‘In the preparation of our estimates 
an interest rate of 5% has been used as 
this is the normal rate of anterest a 
Shipbuilder expects to secure when financing 
new buildings and such a rate gives Builder 
a small allowance on return for investment. 

"The straight line depreciation 
method (7%) has been used in our estimates 
as this is the method of depreciation used 
by most European countries today for new 


motor vessels. 


"In our estimates we have assumed 
that vessel would operate 335 days a year 
over a 20 year period, This is based on 


the assumption that normal life of vessel 
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Will be about 20 years. Allowance has been 
made for 30 days per year for repairs and 
maintenance, deviations to repair ports, 
etc. It is assumed that vessel would 
operate on the Lakes about 185 days per 
year with the remaining 150 days per year 


being employed in deep sea tramping.” 


Yours sincerely, 
(Signed) 


W. Jearisner 
General Manager 


CANADIAN SHIPOWNERS ASSOCIATION 
160 Laurier Ave., West 
Ottawa 4, Canada 
Merch 6th.» 1056. 

Diver re 1G ie LeOd', 
Secretary 
Royal Commission on Coasting Trade, 
490 Sussex Street, 
On a Ww A 
Dear Gordon:- 

iL refer to your Levveremor siepruairy 2Ock 
and 24th regarding estimates on costs of 
operating in the Great Lakes. 

The following answers have been prepared 


to your various questions of February 2Oth. 


As Allowance of 30 days lost time a year 
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for repairs, survey, and deviation: 
Does this represent actual experience in 
vessel operation? What vessels in what 


trades? 


- Yes - Ocean going vessels in tramp trade. 


Does deviation include only time lost by 
reason of going to or from a repair port 
and from one seasonal trade to another, 
excluding time spent (not necessarily 
"lost ') ain deviations tovpickiunp particular 
cargoes, Ori idle Time duertoliack wolf cargo 
OUPSeranes fave, 2 

A deviation is calculated on the basis 

of distance from discharge port to the 
next loading port as against distance from 
discharge port Wie “repair port. Geunext 
loading port and does not include any 

time for change from one seasonable trade 
to another or any time spent deviating 

to pick up any cargo whatsoever. 

If the 30 days includes an extra allowance 
over current. experience Tor deviation to 
and from the seaway, how much extra? 

No. 

For how many of the 30 days would the 
vessel be laid up and the crew laid off? 
Would the crew be paid full wages for 


this period, or paid at what lower rates, 
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1 

and how would other portage items be 
affected, e.g. leave pay, contributions 
Fi to pension fund and unemployment insurance? 
: A. Crews are kept on full wages during lay-up 
Fe Tor repairs at the same rate of pay and 
: benefits when operating. 
: 2. Q. Why is it assumed that the vessels would 
5 spend only 185 days a season in the Great 
10 Lakes Trades? 
rr A, Navigation in the lakes is usually from 
12 about April 15 to December 10 or say a 
13 period of some 230 days. 
14 If a vessel is deep sea tramping 
15 it is very uniikely that she would be 
16 ae OBL. REwAT in the St. Lawrence ready 
7 to enter the lakes on the first day 
18 navigation opens. On the other hand it 
19 is also Very unlikely in view on the 
0 uncertainties of winter employment that 
14 any owner of deep sea tonnage would 
27 keep his vessel in the lakes until final 
93 close of navigation. The usual procedure 
24 is to look ahead for winter business and 
95 pull vessel out of lake trade towards the 
26 close of navigation, rather than wait 
27 until deadline and risk not finding future 
28 prompt employment. 
29 It is with this reasoning in mind 
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we used a round figure of 185 days for lake 
trading. It should also be borne in mind 
that if ocean going vessels enter the 

St. Lawrence before the 25th April, if 

they are trading under Norwegian Policy 
Limits, they pay a heavy additional premium 
and inversely if they are not out of the 
Sst. Lawrence by midnight on November 30th, 
they pay a further heavy additional premium. 
In the case of vessels operating under 
British Institute Warranty Limits, the 

St. Lawrence trading season under normal 
insurance is much shorter than when 
operating under Norwegian Limits. 

Interest during construction (under 
"organization") apparently should be ten 
times greater than allowed. 

We regret the typographical errors which 
Grept inte the calculation of ancvercst 
during the construction period. These and 
other errors have been corrected in the 
revised statements enclosed with’ this 
levter. 

insurances 

Why is war risk nov veduced acs noted for 
Great Lakes service? The difference appears 
substantial. 


As stated War Risk is 12¢ per $100. value 
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plus 5%. Just what rate insurance companies 
will charge when Seaway becomes operative, 
we do not know, and if the War Risk 
insurance they do eventually Suggest is 
less than 12¢ then it will be necessary 
to pro-rata War Risk insurance in the lake 
for the period time vessels are in the 
lakes and this saving would be reflected 
in estimates. 
Is the additional Great Lakes insurance 
not proportionate to the time spent in the 
Lakes? The "additional" charge seems to 
be a full year's differential charged to 
a 185-day season. 
Ves: =) vhe normal yoharee ms aindicated is 
not. for a.full weer but, is.eiiextra expense 
incurred by the deep sea shipowners for 
the privilege of trading in the Jakes 
during the open season which as mentioned 
previously we assume to be around 185 days. 
The daily charge for "Great Lakes 
additional insurance" (and hence the 
total item for "Great Lakes additional") 
in, the first tablerisverester than that 
derived.in. the lever Geter led sections: 
why ? 

(e.@,. first table give $38.13 as “Great 

Lakes additional" daily charge for 


9,000 tonner, whereas the section on 
this vessel gives this charge as $37.40) 
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We regret that somehow or other a mistake 
has crept in here and the figure should 
read $37.40. 

Wages: 

It would appear that wages and similar 
portage items are charged for a full 12 


months; Ws this correct: 


Yes - based on year round operation i.e. lake 


trading summer months - ocean tramping trade 


during closed navigating season. 

It would appear that the Canadian bonus 
is charged for 335 days rather than 185; is 
vais Correct? 


No - only charged in estimate for number 


of days actually operating in lakes including 


-Seven Island - Ashtabula voyages. 


No fuel consumption ts calculated for the 
= day delay assumed for each voyage; is 
this assumed to be within the margin of 
error ef the [uel estamate? 

No fuel provided for during 4 day delay 
period, if vessel was anchored or along- 
Side, fuel consumption will be very small 
and if speed is reduced due to other 
Causes then overall consumptLlon surricient 
to protect this extra 4 day. 


Miscellaneous expenses per voyage: 


Would the charge for a "Lake Master" 
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apply 
it be 
lakes 


Ge cis 


and for season after season? 


UE 


only to occasional voyages, or would 


necessary for a whole season in the 


possible to engage a "Lake Master' 


on the basis of occasional voyages but 


during lake navigating season, such Masters 


are in great demand and not readily avail- . 


able. 


It is therefore, considered more 


economical to engage the Lake Master on 


Seasonable basis rather than risk the vessel 


being delayed awaiting the services of a 


Lake Master. 


. What are the charges identified as "Fort 


William" "Welland Canal", "Kingston", "Seven 


Islands (in and out)", Montreal", 


“Sshtapudleary, evo: 


Fort. Wiliiam 


Welland Canal 


Kingston 


seven Islands 
Lines 
Palog 
Tugs 


Montreal 
Pago 


RO Tae Reise Ou oe 
gratuities 


Agency Fee 


Agency Fee 


Agency Fee 


Cables & Sundry expenses 


Ashtabula 


Agency Fee 


$50 


60 


50 


is) 8) 
50 
39 

150 


100. 
rade eS 
Zo. 


50 


.00 


.00 
2OC 


OO 
OO 
O00 
-00-250 .00 


OO 


Are the "incidentals" charged per lakes 


trip peculiar to such Grips and. not 


included 


pe obhe 


‘miscellaneous " 
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general service? 


- ves - allowance for long distance phone 


calls, postage, cables etc. Such items are 
not included in "miscellaneous", while 
"miscellaneous" includes above mentioned 
port items. 

In the wheat movement, are any of the charges 
listed such as might be included in the 
Canada Steamship Lines item of 1¢ per 
bushel for "handling charges", or are the 
latter charges completely excluded from the 
poacuraerone? 

No - we did not take into consideration 
handling charges and have not provided for 
this charee as it is a4 cost which ts more 
avtributable to the cargo. The lg ™per 
bushel Included by Clo. .emuse Develevation 


charges and would be the same for all vessels. 


Lhe return mileage Prom seven disleands: to 


Ashtabtila’ Vs “even in votal as) 1/20), but 
the detail adds to 1830, and is the 
eorrect total not 19o4e statute miles? 

AS Near es Wercam accertain the maileare 
28 around 022 Stavuce miles 10x 
estimating purposes we have used the 


round figure of 1,940. 


. What is the source of mileage data used? 


Lake navigating charts. 
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what is the significance of the (E) after 

Sick pay on the first and other pages, 

the (B) after Montreal in the ore section? 

MONO Voo¢noetes misadng q- capital WE" rshends 
for "Estimated" and the capital '(B)" stands 
for "'Bunkering". 

Regarding the estimate of fuel consumption 
commented on in your letter of February 24th. In 
preparing our original estimates, we took into 
consideration the straight overall picture as we 
did not appreciate the Commission would wish to 
break down estimates to extent of making allowances 
for’ TuelPconsumed sat Vrarlousssneeds (ea Lt eis usual 
for marine operators - when estimating for cargo 
purposes - to just strike a reasonable average 
to evaluate the business. The breaking down of 
such estimates requires considerable time and 
Usually such time Gs nNotwavallabtesque to the fact 
that such evaluating must be done an -a hurry in 
Order GO Submit “bids”. 

In view of the Commission's interest in 
the particular voyages in question, we have had 
our marine people, using their Lake experience. 
calculate the time it 1s possible to operate at 
full speed and also the time it will be necessary 
to proceed at reduced speeds between the various 
lake ports, canals; locks, eve.) An ecacm voyace 


we have taken total time running at full speed 


cee ne 
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and total time running at reduced speed for 
estimating purposes and have calculated fuel 
teduired on this basis. In addition, we have made 
a reduction in fuel required for ballast passages, 
as vessels are usually unable to develop maximum 
power while operating in ballast condition and 
there is a small saving in fuel requirements. 

All the estimates have been revised to 
take into consideration the foregoing and enclosed 
are the corrected pages which should be sub- 
stituted in the binder originally sent you on 
February 14th. 

We sincerely trust these estimates will 
now serve your purpose. However, should you 
desire any further information or clarification 


we will be pleased to be of such assistance as 


we can. 
Yours sincerely, 
(signed) W.J. FISHER. 
W.J. Fisher 
General Manager 
WIF/D. 
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9,000 D.W.T. Vessel 
Fort William, Kingston, Fort William 
310,000 Bus. of Grain (to Kingston) 
$2 , 200, 000 $2,550,000 T/C 
or (1955) or (1959) at $4.00 
$1,102 $1,1¢2 $1,221 
per day per day per day 


Vessel's Cost: 


11.9 days(Deep Sea Trade) ($1,102) $13,115 ($1,192) $14,185 ($1,221) $14,530 
11.9 " (lake Trading) ( 38) 450 ( 39) 465% ( 39) 465 
11.9 " (Lake Trading) ( 30) 360 ( 30) 360 ( 30) 360 
(Add. Wages ) eee ———— 
$13, 925 $15,010 $15,355 
1/2 days Delay Allowance 585 630 645 
Fuel; 
132 tons Diesel at $42.00 per ton $ 5,545 SPS. 545 $ 5,545 
Misc. Expenses: 
Fort William 50 50 50 
Lake Master 300 300 300 
Welland Canal 60 60 60 
Kingston 50 50 5,8) 
Crew O/Time Canals KO 4O iQ) 
Incidentals 25 25 25 
Total $20, 580 Lea eraye $22,070 
Cost per Bu. (310,000 Bus.) 6.639¢ (a003¢ feakog 
*Add. Cost to 
compensate for 
Lake Trading 
Time Factors 
“teaming 
Miles Full Reduced Port Total 
Fort William 36 hrs 36 hrs 
to 1045 51 hrs 56 hrs LOT 
Kingston a6. 7 Br 
to 1045 51 " 56 " 107 " 
Fort William 
2090 102 hrs Vie hres 72 hrs 286 hrs 
fuel Consumed 
In loaded condition (20 tons per day) 42,3 tons 
Tn ballast tt (16 " ini W ) 34.0 ini 
In reduced speed operating Grom ae he es Gee 
hes sO sons 
In Port ( 3 " " ) 9.0 " 


Total fuel ror voyage 132.0 tons 
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Reduced speed operating time includes time taken 
to pass through canals, locks, also approaching and 
leaving ports, bunkering and all other times when vessel 
is unable to orerate at maximum speed. 

We have assumed overall consumption at the rate 
of 10 tons per day in the case of the 9,000 ton vessel, 
and 13 tons per day in the case of the 18,500 ton 


vessel for these operations for estimating purposes. 


March 1, 1956. 
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15,000 DWI Vessel (Lake Trading) 
Fort William, Kingston, Fort William 


1158 


516,000 Bu. o% Grain (to Kingston) 


Vessel's Cost or Time Charter Rate 


$4, OCO, 000 $4,600, OCO D/C 

or (1955) or (1959) at $3.75 
$1,606 $1,757 $2, 183 
per day per day per day 


Vessel's Cost: 


13.4 days (Deep Sea Trade) ($1,606) $21,520 ($1,757) $23 , 545( $2, 028) $27, 070 


13.4 " (Lake Trading) ( 50) 670" ¢ 54) 670( 54)* 670 
13.4 " (Add. Wages) ( 33) LHO ( 33) 4LO( 33) Tae) 
(Lake Trading) 
$22,630 $2h. 655 $28,180 
1/2 days Delay Allowance B45 920 1,060 
Fuel: 
179 tons at $42.00 per ton be 7520 ® 7,520 $ 7,520 
Misc, Expenses: 
Port William 50 50 50 
Lake Master 300 300 300 
Welland Canal 60 60 60 
Kingston 50 50 50 
Crew 0/Time Canals LO Ne) LO 
Incidentals 25 a5) 25 
Total $31,520 $33 620 $37,285 
Cost per Bu. (516,000 Bus.) 6.100¢ 6.515¢ 7.2264 
*Adad. Cost to 
Compensate for Lake Trading. 
Time Factors 
Steaming 
Miles Full Reduced Port Total 
Fort William 54 hrs 54 hrs 
to 1LO45 51 hrs 56 hrs 107 hrs 
Kingston 54" aes 
to 1045 5] W 56 W 107 't 
Fort William eau seals 
2090 102 hrs lie hrs 108 hrs 322 hrs 
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Fuel Consumed 


In loaded condition (26 tons per day) 55.0 tons 
In ballast ts (zi. " . ed i 6 i 
In reduced speed operating (13 " aoe bl oOe Y 
161.0 tons 
In Port (re ose eee hie) Lice. ee 
Total ruel for voyage 179.0 tons 


Reduced speed operating time includes time taken 
to pass through canals, locks, also approaching and 
leaving ports, bunkering and all other times when vessel 
is unable to operate at ttaxtim speed. 

We have assumed overall consumption at the rate of 
10 tons per day in the case of the 9,000 ton vessel, and 
13 tons per day in the case of the 18,500 ton vessel for 


these operations for estimating purposes. 


Merch 1, 1956. 
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9,000 DWI VESSEL 
Seven Islands, Montreal (B), Ashtabula, Seven Islands 
8,595 Tons Iron Ore (to Ashtabula) 


Vessel's Cost or Time Charter Rate 


$2,200,000 $2,550, 000 $Time Charter 
or (1955) or (1959) at $4.00 
$1,102 per day $1,192 per day $1,221 per day 
Vessels Cost 
10.4 days(Deep Sea Trade) ($1,102) $11,460. ($1,192) $12,395. ($1,221) $12,700. 
10.4 days (Lakes Trading) (38) 80>) (39) 4O5, (39) hO5, 
10.4 days (Add. wages) (30) 310, (30) 310, (30) 310) 
(Lakes Trading) 
S12 65s SiS LO. $13,415. 
1/2 day allowance delays 585. 630. 645, 
Fuel 
134 tons at $37.50 per ton See 5025. 5,025. 
Miscellaneous 
Seven Islands (in & out) 450, 450, 450, 
Montreal (B) 300, 300, 300, 
Canal Pilots 120, 120, 120: 
Lake Master IES). hoo, 195. 
Welland Canal 60, 60, 60. 
Ashtabula DOP 5 0)p 50. 
Crew O0/Time Canals 150. 150, 150. 
Seven Islands = 3 = 
Total $19,100, $20,090. $20,410. 
*¥Cost per ton (8,595 tons) $2,222 $2337 $2375 


Note; No allowance made for Seaway tolls *Add. cost to compensate for 
** Ton - 2240 lbs, Lakes Trading 


Time Factors 


Steaming 
Miles Full Reduced Port Total 

Seven Islands TED” latrateh Ie lass 

To 970 55 hrs’, So hrs. 113 hrs, 

Ashtabula emis 12 lniesy 

to 970 BS firs, Bor lre, Vis vars 
Seven Islands 

1,940 ULOn Espn ein aren elhrs . 250 hrs. 
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Fuel Consumed 


In loaded condition (20 tons per day) 46.0 Tons 
In ballast condition Picen os. hie) 36/7 Tons 
in reduced speed operating Giewe Sipe set) WOK See 
137-8 W 
In Port ( . " int ) 20 ' 
ihe UO): BH 


Reduced speed o_erating time includes time taken 
to pass through canals, locks, also approaching and 
leaving ports, bunkering and all other times when 
vessel is unable to operate at maximum speed. 

We have assumed overall consumption at the rate 
of 10 tons per day in the case of the 9,000 ton vessel. 
and 13 tons per day in the case or the 18,500 ton 


vessel for these operations Yor estimating purposes. 
B - Bunkering 


5/56, 
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15,000 DWI Vessel (Lakes Trading) 
Seven Islands, Montreal (B) Ashtabula, Seven Islands 
14,545 tons Iron Ore (to Ashtabula) 
Vessel's Cost or Time Charter Rate 
$4,000, 000 


or (1955) 
$1,606 per day 


Time Charter 


at $2.35 
$2,183 per day 


$4,600, 000 
or (1959) 
$1.75 (_ per day 


as ae 


Vessel's Cost 


11.0 days(Deep Sea Trade) ($1,606) $17,665. ($1,757) $19,325. ($2,208) $22,310, 
11,0 " (Lakes Trading) ($ 50) 550. 54) 595.(* 5h) 595. 
11.0 " (Add Wages) ( 33) BCSa ik oo) slew 33) 305. 
(Lakes Trading) Rekie ees = ae 
$18, 580. $20,285. $23,210, 
1/2 day delay allowance 84.5 920 1,060. 
Fuel: 
177.1 tons $37.50 per ton 6,640 6,640 6,640 
Miscellaneous Expenses 
Seven Islands (in & out) 450 450 450 
Montreal (B) 300 300 300 
Canal Pilots 120 120 120 
Lake Masters 195 195 195 
Welland Canal 60 60 60 
Ashtabula 50 50 50 
Crew O/Time Canals 150 150 150 
Seven Islands = - - 
Total: $27,390 $29,170 $32,295 
Cost per ton (14,545 tons) Dales $ 2,006 $ 2,220 


No allowance made ‘or Seaway Tolls *Add cost to compensate Lakes Trading 


Time Factors 


Steaming 
Miles Full Reduced Pope, Total 
Seven Islands XO) innate ~ 2 Omancce 
to 970 55 hrs 50 brs, mS hace = 
Ashtabula PO) lanes: 2Omarsr 
to 970 55 hrs sisi Mshasn 113 hrs. 
Seven Islands 
1040 110 hrs 116 hrs. hO hrs. 266 hrs. 
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Fuel Consumed 


In loaded condition (26 tons per day) 59.6 Tons 
In ballast condition (21 tons per day) 41 : 
In reduced speed operating (13 tons per day) 62.8 i 
Ef OrD i 
In Port ( 4 tons per day) 6.6 : 
Lees’ . 


Reduced speed operating time includes time taken 
to pass through canals, locks, also approaching and 
leaving ports, bunkering and all other times when 
vessel is unable to operate at maximum speed. 

We have assumed overall consumption at the rate 
or 10 tons per day in the case of the 9000 ton vessel, 
and 13 tons per day in the case oi the 18,500 ton vessel 


for these operations for estimating purposes. 


1/3/56 
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9,000 DWI Vessel 
Ashtabula, Montreal, Ashtabula 


8,680 Tons Coal (to Montreal) 


Vessel's Cost or Time Charter Rate 


$2, 200, 000 $2,550, 000 Time Charter 
or $1,102 or $1,192 at $4.00 
per day, per day. $1,271 per 


day. 


Vessels Cost 


8.3days(Deep Sea Trade) ($1,102) $9,145 ($1,192) $ 9,895($,221) $10,135 
5. 3days (Lakes Trade) (38) ot) (39) 325 * (39) 320 
8.3days (Add. wages) (30) 250 (30) 250 (30) 250 
(Lakes Trade - 
$ 9,710 $10, 470 $10,710 

1/2 day allowance delays 55 630 645 
Fuel 
84.4 tons at $37.50 3,165 3,165 3,165 
Miscellaneous 
Ashtabula 50 50 50 
Welland Canal 60 60 60 
Canal Pilots tyes) 120 120 
Lake Masters 195 195 195 
Crew O/Time Canals 150 150 150 
Montreal ee D 225 ee) 

$ 14,260 $15,065 $15,320 
** Cost per ton (8,680 tons) $ 1,643 § 1.736 $ 1.765 


No allowance made for Seaway tolls 
** Ton - 22h0 lbs. * Add. Cost to compensate for 
Lakes Trading. 


Time Factors 


Steaming 
Miles ua Reduced. POG Total 

Ashtabula de ors.- Le hve. 

to 480 18 brs. “63=1/2 nies 81-1/2 hrs. 
Montreal Ase PE ok hrs. 

to 480 18 hrs.  63-1/2 hrs. 81-1/2 hrs. 
Ashtabula 

960 36 bes. 127 ays S6. hrs. “TOO hrs, 
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Fuel Consumed 


(20 tons per day) 
(16 11 W "W 
(10 tt " we) 


Reduced speed operating time includes time taken 


pass through canals, locks, also approaching and leaving 


1165 
15,0 Tons 
is mats 
BOT W 
7179.9 t 

hes Y 

Coe 

to 


ports, bunkering and all other times when vessel is unable 


to operate at maximum speed. 


We have assumed overall consumption at the rate of 


10 tons per day in the case of the 9000 ton Vessel and 
13 tons per day in the case 


these operations for estimating purposes. 


29 Feb, /56 


of the 18,500 ton Vessel for 
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15,000 DWI Vessel (Lakes Trading) 
Ashtabula, Montreal, Ashtabula 
14,645 Tons Coal (to Montreal) 


Vessel's Cost or Time Charter Rate 


$4, 000 , 000 
or $1,606 


$4,600 , 000 
or $1,757 


Time Charter 


ab. oo ee5 


Vessel's Cost 


9.3days (Deep Sea Trade) ($1,606) $14,935 ($15 757)! S16 /3h0%( 


9.3days(Lakes trade) 
9.3days (Add. wages) 
(Lakes trade) 


1/2 day daily allowance 


Fuel: 
114 tons at $37.50 per ton 


Miscellaneous 
Ashtabula 

Welland Canal 
Canal Pilots 

Lake Masters 

Crew O/Time Canals 
Montreal 


Total 
** Cost per ton (14,645 to 
**% Ton - 220 lbs. 


No allowance for Seaway Tio 


Miles 
Ashtabula 
to 480 
Montreal 
to 480 
Ashtabula 
960 


per day 


(50) 
(33) 


ns ) 


465 
SL8 


$15,710 
845 


4275 


50 

60 
120 
195 
150 


300 


$21,705 


Go) ee 


per day 


(54) 
(33) 


500 

310 * 

$17,150 
920 


4275 


50 

60 
120 
ARDS. 
150 
300 


$25 220 


$ 1.586 


$2,183 per day 


$2,028) $18,860 


(54) 
(33) 


500 
Suto! 


$19,670 
1, 060 


4275 


50 
60 
120 
195 
150 
300 


$25, 880 


$ 


* Add cost to compensate for lakes trading, 


eS 


Time Factors 
Steaming 
Full Reduced 
18 hrs, 63-1/2 brs. 
107 63-1/2 " 
36 hrs. Wy lene} 


61 hrs. 


Total 


| BO) lass e 


81-1/2 hrs. 
i) hrs. 
81-1/2 hrs. 


22h hrs, 


(Continued) 
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fuel Consumed 


In loaded condition (26 tons per day) 1055 Wons 
In ballast (21 tons per day) ISe, Cons 
In reduced speed operating (ae) oe ae) 60 ¢o-ons 
TORO 
In port ( h " " " ) 100 
114.0 Tons 


Reduced speed operating time includes time taken 
topass through canals, locks, also approaching and 
leaving ports, bunkering and all other times when vessel 
is unable to operate at maximum speed. 

We have assumed overall constumption at the rate 
on LO wons per day in the case sor the g000 ton Vessel 
and 13 tons per day in the case of the 18,500 ton Vessel 


for these operations for estimating purposes. 


29 Feb. /56 
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1168 


OFBRATING COST - 20 YEAR PERIOD (A) 


Motor Vessel 9,000 D.W.T., - 5,000 H.P. 1 Knots on 20 Tons Diesel 


20 Your Daily Cost 
Total 
Basis 
6700 Days 
fe A) Capital Cost 
$2,200, 000, 
(B) Amortization period 
20 years 
(C) Depreciation method 
7% Straight line $2,200, 000, $ 328.36 
(D) Interest @ 5% 799,495. 110,33 
(E) Organization, interest 
during construction, 
supervising 134,800, 20ei > 
$3,134,295, $ 467.81 
2. (A) 335 days per year 
(30 days repairs, survey 
& deviation) daily cost --- $ 467.81 
3. ITEM 1 (E) $3,134,295. $ 467.81 
(A) Insurance 21, 400. 108.58 
(B) Repairs & Surveys 130, 000e 168.66 
(C) Portage 1,290,300. 192 50 
(D) Provisions 330, 000, 49.25 
(E) Stores 304, 000, 45.37 
(F) Superintendence 80,000. 11.94 
(G) Miscellaneous 149, 300, 22 2S 
Totals oS, 20. $1, 066. 47 
ADDITIONAL EXPENSES - GREAT LAKES TRADING 
Yearly Daily Cost 
(185 d. year) 
Insurance $ 1,990. $ 39,800, $ 10.76 
Portage (Separate charge in Estimates) 
Provisions sreeie. 66,600, 18, 00 
Stores 900, 18, 000, 4 86 
Miscellaneous 100% 14,000, rene 2 
Total $6,920, $138,400. 
Daily Cost (185 days) 6 37.40 $ 37.40 


23/2/56 
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ORGANIZATION & CONSTRUCTION - $2,200,000 Vessel 
Organization & 75,000 
Nearly Expenses - re loan etc, $1,000 vor 14.3 years 14,300 
Interest during construction | 

Mooe.. Jem, Ls 20% ae cost on signing contract 


) 5% per annum 66, 000 


1658 Jan. lst 20% oF cost on laying keel 
@ 5% per annum ee .000 


1958 Apr. Ist 20% of cost on framing @ 5% per annum 16,500 
1958 July lst 20% of cost on launching © 5% per annum LOCO) 


1958 Dec. 31st Final payment on delivery - 


Total $ 134,300 
Cost per year basis 14.3 years $ 9,426.57 
Say © 97425 


Feb. 22/56 


INSURANCE (Norwegian Trading Limits) 


$2,200,000 - Value 


P& I $1,100,000 Value 


NOs 5-500 GRE. © 872/907 - PsGanee. 
5OO-G RT, © Ofal/eg PCa. i See 
$ 698,665 Excess © .06% Less 9-1/2% 380. 
H. &M, $1,760,000 @ 1 5/8% less 9-1/2% 257005. 
440,000 © 3/4% less 9-1/2% 2,980, 
War Risk $2,200,000% @ 12¢ % Plus 5% er gies 
Total $3G5370, 


(Continued) 
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Exhibit 248 - p. 30 
When used - Great Lakes Trading 
P&I. $1,100,000 Value 
pee 33> 5,500 GRIT. © 472.97 PiGsRiry 
5,500 G.R.T. @ 87-1/2¢ P.G.R.T. Less 9-1/2% 
$ 698,665 Excess @ .06% Less 9-1/2% 
H.& M. $1,760,000 @1 3/4% Less 9-1/2% 
440,000 © 3/4% Less 9-1/2% 
War Risk $2,200,000 * @ 12¢ % Plus 5% 


* - 12¢ per $100. value 


Note : War Risk in Great Lakes is reduced by 5¢ per $100. 
No allowance included in above calculations. 


4/2/56 
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REP A Ee DUE Ay NE As Ne 


9,000 D.W.T. 


YEAR QUADRENNIAL ANNUAL VOYAGE END TOTAL 
a by 000 $ 20,000 $ 12,000 $ 37,000 
2 5, 000 25,000 12, 000 42,000 
3. 5, 000 25,000 12,000 42,000 
4, 5,000 25, 000 12,000 37, 000 
ie 7, 000 27, 000 15,000 4g, 000 
6. 7,000 27 , 000 15, 000 lg, 000 
is 7,000 27, 000 15,000 4g, 000 
8, 7, 000 22 ,000 15, 000 4h 000 
9. 10, 000 30,000 18, 000 58, 000 
008 10,000 30,000 18, 000 58, 000 
i. 10,000 30,000 18,000 58, 000 
ae 10, 000 30,000 18, 000 58, 000 
i. 10,000 30,000 20, 000 60, 000 
rue 10,000 32,000 20, 000 62, 000 
iley 10,000 32,000 20, 000 62,000 
16. 10, 000 35, 000 20, 000 65, 000 
Le: 12,000 4O, 000 20, 000 72,000 
18, 12,000 40, 000 20, 000 72,000 
19. 12,000 40, 000 20,000 72,000 
20); 12.000 . 52, 000 20,000 8.000 
$176, 000 $614 , 000 $34.0, 000 $1130, 000 
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PROVISIONS 9,000 D,W.T. 


a reer ce ene aD 


Daily cost per man $ 1,25 per day 
36 Men 


$ 45, 
365. days 


$16, 425 


Ee 


For estimating purposes ) 


a O 
for a year, crew of 36 men ) BLO, 500. 


Cogt when Great Lakes Trading 
For each man in crew allow 50¢ C.C. additional 


Daily cost per man $1.75 per day 
36 Men 


$63. 

205. dave 
See, 995. 

) 

) 


For estimating purposes 
for a year, crew of 36 men 


$23 , 000 


4/2/56 
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STORES - 9,000 DWT, 
ee ae aL eI 


As per Vessel M 


Deck $6,500, 
Engine Fy 00). 
Steward SReOO. 

$15,200. 


Great Lakes UGegekeiwaton 


Deck stores plus 25% for ropes, wires, etc. 


Per Year Sul625) 
For 185 days moO, 
4/2/56 Bee ieee ee io Pe 
SUPERINTENDENCE 


Superintendent - Salary £1,000 per annum $2, 80 $ 2,800 
Travelling, etc., per annum 200 


$ 4 000 


3/2/56 Pe, Tel ia Teen Init ae ese 


Mee (Cote t. Dine eon cies B OOOFDe Well: 


Radio-Radar 2,80. 
Laundry AEN 
Water DOO), 
Medical Stores & Attention 950. 
Entertaining 600, 


Seay 


Great Lakes Trading 


Radio-Radar - No increase 


Laundry - 15% increase: $ else 

Water - No increase 

Med. Stores & Attention - No increase 

Entertaining - Increase per month; ho, 

Extra Meals Gratuities: 5. 
S213 


6/2/56 ene re es 


Exhibit 248 - p, 35 wast a 


$,000 DWE - COSTING $2,550,000, 


Interest © 5% - 7% straight line depreciation 


a ere aaa 


° 2 * 
Year Depreciation Interest Organiza- Operating Total Average 


5h tion, etc. Expenses Cost 20 years 
or 6700 
_ 2! days 
i $ 178,500. $124 155 EL, 710, is 106,105) - 
2 17S 506, diy eceay LOLTIO: 191,185. - 
3 yo. 500), 1065305. 10, 710: LOL ATOe: - 
iH 178,500: Oot O, LO. 186,185. - 
5 a(S, 500, cee ont oO rey anem 198,185. - 
6 178,500, 19, 525%, 10, F10. 198,185, - 
ai 178,500, 10,0055 100710, 198,135, - 
3 ie. 500. CLO (5. ul, WO 193,165, - 
9 178,500, SM ipa le rayon 207,105. - 
10 178,500. FS 029. Loni 207,185. - 
ll 178,500, Su, 005, LO. 7o" 207, 165. - 
i S500. EAPC HS pol pa AUC, 207, Loo. - 
33 73 500, Ef SOG5 Oa PhO ihe ay. - 
14 17Sy50C, C125. On mG, Ze NSE - 
15 Bl, 000. 720. 21135, - 
16 = - Ai, 15. 2 
ive = - Sate Ber - 
18 - - ee ales. - 
19 z 2 Pei Oh, - 
20 ~ - ZebEoem = 


=: th emcee ae 
$2,550,000. $926,680. $153,175. $4,113,700. $7,743,555. $1,156. 
DINNER EZ::::;,-_7-__,Z_!,_,,é->~,_*-77-,————————————— 
ADDITIONAL EXPENSES 
GREAT LAKES TRADING - 


Insurance $2,310 
Portage (Separate charge in Voyage estimat ) - 
Provisions Ste wid 
Stores goo, 
Miscellaneous 700, 
Total $7, 240. 
Daily Cost basis 185 days trading 39. 


* Cost same as vessel valued @ $2,200,000. except 
increase in Insurance Premiums. 
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ORGANIZATION AND CONSTRUCTION - $2,550,000 
ce ee a nd fc aerate Sore ihe Sicctiereht Aches a ANS edd BO CE ll Bi daa 
Organization $ 5,000 


Yearly Expenses - re loan, etc. $1,000 sor 14,300 


14.3 years 
Interest during construction: 


1956 Jan. [st 204 of cost on signing 


contract @ 5% per annum 76,500 
1958 Jan. lst 20% of cost on laying keel 

@ 5% per annum 25,500 
1958 Apr. lst 20% of cost on framing 

@ 5% per annum 19,125 
1958 July lst 20% of cost on launching 

@ 5% per annum 12,750 
1958 Dec. 3lst Final payment on delivery - 

Total 


ae 


Cost per year basis 14.3 years hia ep anaes 


Say 
Feb. 22/56 yey ey ye pe Se ere oe 


-KR- 


p LOR (LO 


INSURANCE (Norwegian Trading Limits 
$2,550 000: 
P. &G. $1,275,000. Value 
401,335 = 5,500 G.R.T.(@ $72.97 P.G.R.T, 
(CCT VaeP Gta a 4355, 


$ 873,665. = excess @ .06% less 9 1/e¢ 475, 
H, & M. $2,040,000. © 1 5/84 less 9 1/2% 30,000, 
510,000, @ 3/4% less 9 1/2% 3,460, 
War Risk $2,550,000. @ 12¢ per $100. Value plus 5% Selon 
$41,505. 
When used - Great Lakes Trading 
r. & G. $1,275,000, Valine 
HOL 335, = 5,500 E.R, (@ $2.07 Pic RT. 
(C°e7 Liege ec RG) eos, 
$ 873,665. = excess @ .06% less 9 1/24 475. 
H, & M. $2,040,000. @ 1 3/4% less 9 1/2% Bey Loe 
510,000. @ 3/4% less 9 1/2% 3, 460, 
War Risk $2,550,000, @ 12¢ per $100. Value plus 54 Cee 


Note: War Risk in Great Lakcs is reduced by Ge per $100 value. 
No allowance included in above calculation, 
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TIME CHARTERED 9,000 D.W.T, @ $4,00 per D.W.T, 


Hire: 9,000 D.W.T. @ $4.00 per D.W.T. $36,000, 

Insurance; Charterers P, & I. 100, 
Deductibles 

Charterers FP. & I. $15, 000 Bulk SOh 

Repairs: 30. 

Superintendence: 60, 

Gratuities - Officers: 180, 

Overtime - Crew: MDs 

Master Shore Allowance, etc.; cer 

Extra Meals, Entertaining, Miscellaneous: 50), 

Total: $36,640, 

Daily Cost: orieee 


ADDITIONAL EXPENSES 


Great Lakes Trading 


Hire: Insurance ) el 0. 
Provisions ) 
Stores ) 
Laundry ) 
Overtime: - Charged separately in estimate - 
Extra Meals, Entertaining, Miscellaneous; 30, 
Mopeds Bu OOO; 
Daily Cost: $ 39. 
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OPERATING COST - 20 YEAR FERIOD - 


Motor Vessel abt. 15,000 D.W.T. (Lakes) 18,500 D.W.T. 6,500 HP, - 


Se reese heise onerous ai panera dpe cen eet nent sree nmnaraeses antennas tren re tata aPC CS 


14 Knots - 26 Tons Diesel 


Average Per Day 


AO) MOsNe ror 
Total 2) Year Period 
Basis 6700 Days 
CP h) Capital Cost 
$000, 000 
(B) Amortization period 
20 years 
(C) Depreciation on Method 
7% straight line $4,000, 000, Bre SO tes 
(D) Interest @ 5% TRUS se. 216.96 
(E) Organization, interest 
during construction, 
supervising 229, 300, Bh Pe 
$5,682,925. $ 848.19 
2. (A) 335 days per year 
(30 days repairs, survey 
& deviation) 
Cost per day (335 days) - $ 848.19 
Sa 2 (et) $95 7682 925. S O45 119 
(A) Insurance Ls, 000% aloe a 
(B) Repairs & Surveys 1,298,960. £03.07 
(C) Portage eS 500), 202.46 
(D) Provisions 350,000. 52 el 
(E) stores 483,000, 72.09 
(F) Superintendence 80, 000. 11 solr 
(G) Miscellaneous L528CO0r RES 
Total $10,516,985. 
Daily Cost 335 days ® 1,569.69 
Additional Expense - Great Lakes Trading 
Daily Cost 


Insurance 


Sy 300% 


Portage (Separate Charge in Voyage Estimates) 


Provisions 
Stores 


Miscellaneous 


Daily cost 185 days trading 


23/2/56 


70,300, 
4h O00, 
156500) 
$ 184,100. 


(185 d. year) 
14.68 


19.00 
11.89 
Les 


$ 49.76 
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ORGANIZATION & CONSTRUCTION - $4 000, 000 Vessel 


Organization 
Yearly Expenses - re loan, etc. $1,000 for 14.3 years 


Interest during construction: 

1956 Jan. lst 20% of cost on signing contract 
at 5% per annum 

1958 Jan. lst 20% of cost on laying keel 
at 5% per annum 

1958 Apr. Ist 20% of cost on framing 
at 5% per annum 

1958 July 1st 20% of cost on launching 
at 5% per annum 

1958 Dec. 31st Final payment on delivery 


TOTAL 


Cost per year basis 14.3 years 


Feb, 22/56 


INSURANCE (Norwegian Trading Limits 
$ 4,000,000 


P, & I. $2,000,000 Value 
= Y6O,105 = 10,500-G, RTD (at S72 707 2 Gk. T, 
(at O71 /2¢ PGR Te less 6 
$1,233,815 = excess at .06% less 9 1/2% 
H. & M, $3,280,000 at 1 1/4% less 9 1/2% 
$ 800,000 at 5/84 less 9 1/2% 
War Risk $4,000,000 at 12% plus 5% 


say - 


When used Great Lakes Trading (Norwegian Trading Limits with Lake Trading 


P, & I. $2,000,000 Value 
Bou = 10, 500 Ger. a, (an tee 


(at 87 1/2¢ PCR dese 8 1/2% $ 8,315 
91 


$1,233.815 = Excess at .06% less 

Hull - $3,200,000 at 1-3/8% less 9 1/2% 
800,000 at 5/8% less 9 1/2% 

W/R - $4,000,000 at 12¢ per $100 value plus 5% 


LLT9 


$ 5,000 


14. 300 


120, 000 
4O, 000 
30, 000 


20,000 


1/2%$ 8,315 
670 

Sika 
4525 

5,040 
$55,650 
$55,650 


670 
39,820 
4520 
5 OO 


$58 , 365 


Note: War Risk in Great Lakes is reduced by 5¢ per $100 value. 


No allowance included in above calculation, 
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Repairs & Surveys - 15,000 DWI (Lakes) 


Year Quadrennial Annual Voyage End Total 
i $ 5,750 $ 23,000 $ 13,800 $ 42,550 
- 2; (D0 28,750 13 , 800 48, 300 
3 5; 150 28, 750 13 ,800 48, 300 
4 5,750 23,000 13, 800 2, 550 
5 8,050 31,050 L250 56,350 
6 3,050 S050 Lig e50 Bien oS 
7 8,050 31, 050 17,250 BO, 50 
8 8, 050 24,760 17 250 50, 060 
9 11, 500 34,500 20,700 66, 700 
10 TW pee 34,500 20, 700 66, 700 
11 T1500 Ry OO 20, 700 66, 700 
ve 11,500 34,500 20, 700 66, 700 
13 11,500 34,500 23 , 000 69, 000 
14 Ty, 500 36, 800 23 ,000 71,300 
15 11,500 36, 800 23, 000 71, 300 
16 11,500 40,250 23 , 900 (45150 
uy 13,800 46 , 000 23, 000 82 , 800 
18 13,800 46, 000 23,900 82, 800 
19 13, 800 46, 000 23, 000 82,800 
20 13,800 59, 800 23, 000 96, 600 
$202 , 400 $705, 560 $391, 000 $1298, 960 
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Vessel 


N 
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$ yer seD ae 


Ly WOO ae eas 


Overtime 


iets al Tay, Fee 


Basic Wages 


$ 4,085.93 


1,789.86 


4009.18 
2 bos 3o 


Sys en, 


5,768.89 
5437 6 


SU te 


$42,796.83 


When used Great Lakes Trading 


Basis Vessel T Montreal to Lake Erie 


Chier 


Ofricer 


Second Officer 2O hrs. 
lanes 


Tiare Ott a Cer 


ht eae 
27020..'S 


2 Deck Boys 
St, Lawrence 
Chief Oirficer 35 


Second Officer 20 
nied: (Ona 


6 A.B.'s 
ZO ees 


60 hrs. 
3) INS 


laces 


hrs. 
harass. 
airs 


) 
) 
) 
toe 
- 


Se er eo See 


Basis 3 days in 


Seaway - British Vessel 


Trip through 
Canal to be 
en by 


fp (B) 


Allow 10% for add. 
Unemployment, Leave Pay, etc.| 


(Lake s ) 


arriving at 17% used in calculations 


= 
nS) 


17h of $he, 796.83 


(21 hrs. @ 65¢ 
(l2 hrs. © 65¢ 
(15 hrs. @ 65¢ 
(72 hrs. © 49¢ 
(25 brs, © 35¢ 
Pension, 


/ 
/ 


JO" 


ep. 


sr 
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Overtime 


582.34 


Canals,excludes Lake 


steaming 


$81.40 


Exhibit 248 - p. 43 


PROVISIONS 15,000 D.W.T. 


pee as Hirata NA cL EEE EAN RII Mesh DS, 
Daily cost per man S225 
ee 33 men 


47,50 per day 
365 days 


$ 17,337.50 per year 


For estimating purposes ee é 
for year, crew oi 38 men ) say $ 17,500 
Cost when Great Lakes Trading 


For each man in crew allow 50¢ C.C. additional. 
Daily cost per man $1.75 per day 
x 38 men 
66.50 per day 
365 days 
$ 24,272.50 per year 
For estimating purposes ) say $ 24,500 
for year, crew of 38 men ) sine eaten 


3/2/56 monty tater et etree 


STORES 15,000 D.W.T. 
Deck - (Vessel U 1956 Cost) $ 
Engine - (Vessel U 1956 Cost) 


Steward - (Vessel U 1956 Cost) 


$ 
Plus 5% for larger vessel 

$ 
Cost when Great Lakes Trading 
Deck (as above) plus 5%; 
Plus 25% Canaling, Usage of Rope, Wires, etc. 
Engine (as above) 
Steward (as above) 

$ 


3/2/56 


12,000 


7,000 


4. 000 


23 , 000 


ee 
2h, 150 


12,600 
3,150 


(3320 


4,200 


SORT ec.e 
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Miscellaneoys 
———— neous 


Radio/Radar $ 2,130 
Laundry 2,400 
Water 1,500 
Medical Stores & Attention 1,000 
Entertaining 600 
$ 7,630 

=— 


When used in Great Lakes Trading 


Basis 185 days! trading 


Radio-Radar ~ No increase 
Leundry - 15% increase 
Water - no increase 


Medical Stores & Attention - 
no increase 


Entertaining - increase ber month 


Extra Meals, Gratuities, etc, 


Per Month 


$ oy, 

LO 
er 
$ 120 
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8,500 DWI. Costing $4,600,000 


Interest © 5% - 7% Straight Line Depreciation 
a Oe raignt Line Depreciation 
¥ 


Year Depreciation Interest Organiza- Operating Total Average 
5h ation Expenses Cost 20 years 

ae etc, or 6700 days 
1 $322,000 $223,960 $18,2h0  $227,7h0 - 

2 322,000 207, 865 18,240 233,490 ~ 

3 322 , 000 191, 760 18, 2h0 233,490 - 

mn 322 , 000 115,005 18, 2h0 2215 720 = 

5 322,000 159,560 18,2h0 241,540 - 

6 322, 000 143,480 18,240 241,540 - 

T 322,000 12 (305 18,240 241, 540 = 

8 322,000 111,260 18,240 235,20 . 

9 322 ,000 95,165 18,240 251,890 - 
10 322 ,000 79, 060 18,240 251,890 - 
a1 322, 000 62,965 LG), 240 251,890 - 
ie 322,000 46 , 860 18,240 251,890 ~ 
13 322,000 30, (05 18, 2k0 254,100 - 
14 3227 O00 14,660 18, 2h0 256, 490 - 
15 92 , 000 1,295 5, 440 256,490 - 
16 - = A 259,940 = 
1’ 4 : - 267,990 - 
16 : ; - 267,990 - 
19 2 = = 267 ,990 
20 - - = 281,790 - 


_———_ —————_ _—_—— —_—_—_— 


= _—__ —————— eT ————— 
—— ————— -— —————— —— 


Additional Expenses 


Great Lakes Trading 


Insurance $3 , 510 

Portage (Separate charge in Voyage estimate) * 

Provisions $3,515 

Stores $2,200 

iscellaneous Be 
Total $10,000 

* Cost same as vessel valued at $4,000,00 Daily cost basis 

€Xcept increase in Insurance Premiums. 185 days trading $54 


a 
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INSURANCE (NORWEGIAN TRADING) 


$ 4,600,000 


P, & I. - $ 2,300,000 Value 


Pye, 105 = 10,500 G.RT. (at $72.07 PG RT 
(at 87 1/2¢ P.G.R.T, less 9 1/24 $05315 
$ 1;533,815 = excess at .06% less 9 1/2% ob 
H,&M. $ 3,840,000 at 1 1/4 less 9 1/2% 43,440 
960, 000 at 5/8% less 9 5 1/24 5 (00 
War Risk $ 4,600,000 at 12% plus 5% Hie 


$64, 085 
When Used Great Lakes Trading (Norwegian Trading Limits with Lake Trading) 


feet. $ 2,300,000 Value 
eee (00,185 = 10,500 G.R.T, (at $72.97 P.C.RT 


(at 87 1/e¢ P.G.R.T. less 9 1/2% $ 8,315 

H&M. $ 3,840,000 at 1 3/8% less 9 1/2% Bs Nae S) 
960,000 at 5/8% less 9 1/2% 5,700 

War Risk 4,600,000 at 12% plus 5% eae: 
$67 , 595 


Note; War Risk in Great Lakes is reduced by 5¢ per $100 value. 
No allowance included in the above calculation, 


3/2/56 
ORGANIZATION AND CONSTRUCTION 
$ 4,600,000 
Organization $ 5,000 
Yearly Expenses - re Loan, etc. $1,000 for 14.3 years $14, 300 


Interest during construction 


foo Jan. ist 20% of cost on signing contract 


at 5% per annum 138, 000 
1958 Jan. lst 20% of cost on laying keel 

at 54 per annum 46,000 
1953 Apr. Ist 20% of cost on framing 

at 5% per annum 34, 500 
1958 July lst 20% ox cost on launching at 

at 5% per annum 23,000 
1958 Dec, 3lst Final payment on delivery - 

TOTAL $260, 800 

Cost per year basis 14.3 years $ 18,237.76 
Say $ 18,240 


Feb, /22/56, 
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TIME CHARTERED 18,500 D.W.T, at $ 3.25 per D.W.T. 


cake ee ah ee ee RON: ok Sie), (pret eatin’ (Rea. Cyan, tens, Walser Stemeet Viemme’ Mise’ ocean’ Wionsss|  mgily, Fheake Mi eked eeeein alee eae cca 


Per Month 
Hire: 18,500 D.W.T, at $ 3.25 per D.W.T, £.60, 125. 
Insurance: Charterers P, & I. 200, 
Deductibles 
Charterers P, & I. $ 15,000 Bulk BO: 
Repairs: au. 
Superintendence; 60, 
Gratuities - Officers: 180, 
Overtime - Crew deypoe 
Master Shore Allowance, etc: ae 
Extra See Untertaining: | OL 
Total: $ 60,835. 
Daily Cost: Ce eis) 
Additional Expenses 
Great Lakes Trading 

Hire: po) 905; 
Insurance: WhO, 

Overtime - Charges separately in estimate - - 
Extra Meals, Entertaining, Miscellaneous: 90. 
Total: $ 1,495. 
Daily Cost: § 50. 
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~~-BAHIB T2250: MLetrer from Mia. Jn, Wright, Solicitor 
C.F.RLG) tO Royal Commission? on 
Coasting Trade, April 18, 1956. 


EXHIBIT NO. 250 


CANADIAN PACIFIC RAILWAY COMPANY. 
Law Department 
366 Union: Station 

TORONTO 1, 
Apri Weiotaw ('o56- 
Our fide: 694 

tie Bok. Ken 

Economic Adviser, 

Royal Commission on Coasting Trade, 

490 Sussex Street, 

Ottawa, Ont. 

RE: COST OF “PRINCESS MARGUERITE" 

Dear Mr. Kemp:- 

iL acknowledge receipt of your letter of 
hori Stn. 

I find that the cost of the "Princess 
Marguerite" to the Railway Company in the United 
Kingdom was approximately $4,040,551. The cost 
of delivering the ship to Victoria was $73,768.00, 
making a total cost to the Company at Victoria 
of approximately $4,114,319.00. 

With best regards, 


Yours sincerely, 


(signed) J.A. Wright. 


JAW :DEL 


. oh. Se GLA SE 
aa vis r| hramtyy SA) Wel 
é USP? | Chew red, 


bo iy 
ry 
= ie eer? i : 
2 > 
‘ Fs 
ri 4 ¥ Fi i 
\ PT ae, ‘ ; ie Re, 
;, ’ = 
A a ‘ fc 
eal i. ‘ 
hase: la 
ae 
‘ z eh ? i, 
y = ae 
TIRING. LNGROWT S| 
a Pia aU Wf 
Soe%y At oC (Nl ee Rago: bos |e 
vigils crm oe 
, Ege | eee aR 
’ age i ont > 
= Oe) ee | q 
ee cate age 
fz, hod eens L PeAGoLleey Al igead 
a cet pee Fae 2 f eae hoy 
ae a iv . ae 7 
: 7 PR hi : ive i wen? th iv . ath Hi 
LL 
*s ae 
Pe Paka Eee te 
2 ed Se RSG 
tt ee ' 
Pret i 
a CRE gee Sere 
ee a Ge 1 * 
SsaPol ghe 
a ORS @ | ete ¢ a ve 
ata ia 
5 es 
: ve 4 ; 
7 ‘ ’ wias & A 
a . ‘ . 4. 38d Sa 
eae ak / 
nthe f 
Soc ae ba ere - 
7 i. ae’ J - ae) LS eT Lix 
Oo 
7 33 ¢ ee Lae i aes = oe al 
eee Ron ates £6 Bp LY 
: a sah: me : 
“ Ep hs ic 
ene ee st = 
7 Ls ”%, r ¥ y « —— 
A i Pear, i CER g ee eh an 
nn) kee as c 
: ‘ & as . pee: P ; 
toe ; OF ok af “aot aminongge 2h 
7 aie- Sie an 
- ae eas eae 
te ote, v2 a f 
: i: 


Bivae? 7) 
EA Le Ay eo 
tut tere 
ts™ 


1189 


=-sBAHIBIT 2515" Reconciliation of data Supplied 
in Exhibits No. 191 and No. 248 
on operating costs of vessels 
engaged in Great Lakes-St. Lawrence 
trade. 


EXHIBIT NO. 251 


CANADIAN SHIPOWNERS ASSOCIATION; reconciliation of 
daily cost data of Exhibits 191 and 248, 
RECONCILIATION 
Estimate No. 1 -- Submitted December 15th, £955 (Ex .191) 
Extimate No. 2 -- Submitted February 14th, 1956 (Ex.248) 


Item Estimate Estimate Difference 
_No. i No. eu, 7 OR = 


Wages and 


Overtime $175.50 $192.58 + $17.08 
Subsistence 45.00 4G ,25 + 4.25 
Stores 45.00 4S 37 “s ew 
Repairs 140.00 168 .66 + 25.66 
Insurance 90 .00 108.58 + 18.58 
Management p(T OC ae Ono 7 04 

TOTALS $565.50" S034 o + $68.98 
NOTES 


Estimate No. 1 was prepared on the basis of 
the operating experience of a number of operators 
totalling over 40 vessels of similar size, 
type and characteristics (10,000-DWT "Parks" 
with reciprocating steam engines of the simplest 
design) in world-wide tramp trading, embracing 


long voyages with many varying port customs 
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encounter d in loading and discharging. 

Estimate No. 2 was prepared on the basis 
of a modern 9,000-DWT motor vessel (of a far more 
complicated design and with more elaborate 
auxiliaries) engaged for at least half the year 
in a short-run highly specialized trade with 
quick turn arounds resulting in much more frequent 
entering and leaving of harbours and consequent 
docking and undocking. 

For comparisons sake the following changes 
have been made in the two tables: In Estimate 
No. 1, the Sundries item of $15.00 has been re- 
allocated $5.00 to Management - $10.00 to wages. 
in Estimate Nev 2, the first column “om the 
Operating cost-per-day table has been wsed. 
Depreciation, Interest and Organization costs 
have been eliminated as they are not ‘accounted 
for in Estimate No. i: “All the portage items have 
been lumped into one figure and total $192.58 
per day. Superintendence, Miscellaneous 
administrations and general items have also been 
lumped together and total $70.04 which is 
comparable to the Management cost in Estimate 
No. 1. 

On subsistence, the difference of $4.25 
per day can be accounted for by higher costs OF 
messing when a much longer period is spent 
in Canadian waters with higher food costs than 


would prevail in world-wide trading. The 
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1 difference is just a little less than 10%, which 
2 is not unreasonable. 

e Substantial increase in Repair costs arises 
4 out of the aire eee in machinery. Repairs and 
B Maintenance costs on a motor vessel are much 

6 higher than on the "Park" type vessel with its 

7 Simple reciprocating engine. Skilled Treva irs 

8 and parts replacement frequently have to be done 
9 by shore-side staffs and again due to the longer 
10 period vessel is employed in Canada, would be 

11 higher than a world-wide average. Auxiliary 

12 machinery is also more complicated with added 

13 Maintenance costs. While Repairs and Maintenance 
14 costs are higher on motor vessels, the resulting 
15 Saving in Fuel costs more than overtakes this 

16 differential. As a result, motor vessels are 

17 still more economical to operate. 

18 Increased Insurance costs can be accounted 
19 for in the increased value of the vessel. On to-day's 
20 valuations, a new motor vessel is worth about 

21 2s times a "Park" vessel and would therefore 

22 carry that much more insurance. A considerable 

23 factor in the Insurance costs will be P. & l., 

24 which would not vary much between the two vessels. 
25 Thus, the actual differential is not 25 times. 

26 Three factors are principally responsible 
27 for the difference of $17.08 per day in Wages 

28 and Overtime. By reference to the tables on 

29 


Wages, etc. submitted in support of each 
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1 
estimate it will be observed that 
2 (a) in Estimate No. 1, Overtime is calculated 
3 on a basis of 93% of standard wages plus 
oa 
leave. While in Estimate No. 2, Overtime 
5 has been calculated on the basis of 174 
6 of the basic wage. Due to the much more 
i than average number of dockings and 
8 
undockings which will prevail in the short 
9 
turn arounds in the Lakes, the incidence 
10 
of overtime is much greater. Whenever a 
11 
Vecsel- ls required te eck endeundock, 
5 
the whole deck crew is required to be on 
13 
duty and probably twice the number of 
14 
Of PLCers. 
15 
(b) It will be noted the Master receives nearly 
16 
~ 22 per month more. This is not unreason- 
17 
able when the responsibilities entailed 
18 
in the two vessels are compared; 
19 
(c) In Estimate No. 2, while the total crew 
20 
is the same, one less deck hand is 
21 
employed’, but being a@ motor vessel, an 
22 
additional engineer is required at 
Wis 
higher pay. 
24 
It is considered that the three fore- 
ZS 
going factors, plus certain other minor differences 
26 
in the wage tables, supporting the two estimates, 
Zi 
quite realistically account for the wage 
28 
differential of $17.08 per day. 
29 
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SACLE 252: Canadian Shipowners Association 
additional data on wages for 
Ex Dit Ney OHS 


BAN TB IT UNO. Se 52 


CANADIAN SHIPOWNERS ASSOCIATION; note re 
Exhibit #248. 


ADDED WAGES FOR GREAT LAKES TRADING 


a ee 


It is noted thut on the portage tables, the 
added wages for Great Lakes trading averages 
slightly less than $20.00. When included in the 
voyage estimates, this has been raised to $30.00 
per day. The authors of the voyage estimates 
advise that this amount has been increased by 
$10.00 per day to take care of extra overtime 
on the supplemental wages while in the Great 
Lakes and to cover certain other emoluments 
foreign crews must receive to keep them happy 
while working in competition with higher-paid 
Canadians. This is only an estimate but in the 
opinion of the authors de mot unrealistic. it 
is additional to the higher than average 17% 
overtime already calculated on this particular 


type of vessel operation, 
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---EXHIBIT 253: Press Release issued in Melbourne, 


April 12, 1956, concerning "Merchant 
Shipbuilding in Australia". 


EAHIBLT NOSL25oS 


FOR PRESS. 


EMBARGO: NOT TO BE RELEASED BEFORE 12 NOON 


THURSDAY 12TH APRIL, 
MERCHANT SHIPBUILDING IN AUSTRALIA. 


the Minister for Shipping and Transport, 
Senator Shane Paltridge announced today that the 
Government had approved of the payment of subsidy 
of up to 33 1/3% in respect of merchant ship- 
buLiding in Australia. 

senator Paltridge said that in pursuance 
of its policy of maintaining an efficient merchant 
shipbuilding industry in Australia the Government 
had, instituted a Tariir Board inquiry into the 
adequacy of the existing payment of up to 25% 
or whether there were alternative and better means 
of assisting the industry. It was decided that 
for the time being the best results would be 
achieved by the continuance of the present 
method of paying a subsidy and of having a control 
over the import of ships under the Customs 
(Prohibited Imports) Regulations. 

Senator Paltridge said: "The subsidy is 
payable only on vessels constructed for the 


Australian coastal trade, until such time as 
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the requirements of the Australian Shipping 
Industry have been met, and will apply to orders 
lodged as from today." 

senator Paltridge added that the Government 
would continue its support on the basis outlined 
by him for at least five years, but it was 
intended to have the Tarifr Beard re-examine the 
manner and method of assistance not later than 
1958. 

The Government's decision, Senator Paltridge 
said, should give the necessary security to 
shipbuilders in Australia, which would enable 
them to develop and improve their facilities and 
consequently accelerate production. Only by so 
doing could they hepe to obtain the orders 
required for forward planning, which is so vital 
tO Chis particule eenouetey 


Melbourne. 
12th April, 1956. 
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---EXHIBIT 254: Letter from Mr. C.P, Reddall, 
9 Chief Statistician, Canada Steam- 

Ship Lines Limited, to Royal 
3 Commission on Coasting Trade, 
April 19, 1956. 
4 
5 EXHIBIT NO, 254 
6 
7 CANADA STEAMSHIP LINES LIMITED 
8 2 
April 19, 1956 

9 
10 Mv. GiG. McLeod, 

peerecery., 
11 Royal Commission on Coasting Trade, 

490 Sussex Street, 
12 Ottawa, Ontario. 
13 Dear Mr. NeLeod, 
14 Mr. McLagan has asked me to thank you for 
15 your letter ot Avril ly, and Nas passed 2G to me 
16 for attention . 
17 I give you herewith answers to the questions 
18 put to him in that letter regarding the 
19 "T, R. McLagan". 
20 1. The maximum loaded draft in fresh water 
71 Ls 25'10-3/74". 
22 2. The vessel's draft loaded with 765,000 
23 bushels of wheat (20,500 long tons) 
24 would be 24'2", 
25 3. At the maximum draft of 25'10-3/4" the 
26 wR, Mehegan wouldvearry 2-.,,.(00) long 
20 tons of ore from Seven Islands to 
28 Hamilton. 
29 h, At @ limited draft of @5'6", she would 


30 carry 22,200 long tons of ore on the 
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same route. 

In calculations numbers 2, 3 and 4 above, 
giving cargo dead weights, an allowance of 500 
long tons has been made for fuel, fresh water, 


stores, crew and effects. 


Yours very truly, 
(Signed) C.P. Reddall 


C.P. Reddall 
Chierwovacisvician. 


CPR: JH 
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_ ROYAL COMMISSION ON COASTING TRADE => 
Containing copies of 
the exhibits filed at 
the sittings of the 
Commission commencing 
August 6th, 1956. 
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Letter from T.R. McLagan of 
Canada Steamship Lines Ltd., 
May 3, 1956, with attached state- 
ment re "9,000 Ton D.W. Vessel - 
Speed 14 Knots - Bushel Capacity 
310,000 - Operating Costs $1,170 
Per Day Excluding Fuel - Fort 
William to Kingston with Grain - 
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to Secretary of this Commission. 1202 


The Australian Coastal Shipping 
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an Australian Coastal Shipping 
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Shipping Services, and for other 
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Paltridge, Australian Minister for 
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The Australian Coastal Shipping 

Bill 1956 (for an Act to approve 
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---EXHIBIT NO, 255 Survey conducted by Canadian Maritime Commission by request. 


Name of Shipyard 


Burrard Dry Dock 
Co. J.td. 


Collingwood Ship- 
yards Ltd, 


Neme of Ship 
Hull No, 295 


Hull No. 296 


Sir James 


Douglas 


Hull No. 297 


Hilo Oe 


Hull No, 158 


Hull No, 159 


Hull No, 160 


IN CANADIAN SHIPYARDS 


Naval Vessels) IN PREPARATION OR UNDER CONSTRUCTION 
JUNE 30, 1956 


(Survey conducted by Canadian Maritime Commission by request) 


Type 


Steel Scow 


Steel Scow 


Lighthouse 


Tender 


Steel Scow 


Canaller 


Canaller 


Bulk 


Freighter 


Package 
Freighter 


Length (0.a.) 


Beam and Depth 


150 ? On 
430" 
10'6" 


150!0” 
43 (ow 
1016" 


15070" 
30 J Ou 
13 16" 


17510" 
4810" 
13 TS 


259'0" 
4316" 
9216" 


25910" 
4316" 
2256" 


605'0" 
62'0" 
33 19" 


46146" 
5630" 
3220!) 


Power Plant 


Non-Prop. 


Non-Prop. 


1,140 s.h.p. 
t/S Diesel 


Non~Prop. 


1,280 b.h.p 
T/S Diesel 


1,280 b.h.p. 
T/S Diesel 


4400 sep. 
S/S Turbine 


5,500 s.h.p. 
S/S Turbine 


Estimated Estimated Expected 


Speed 


12-1/2 knots 


Lan Ms Delle 


i Bi mph. 


3 mph. 


16 knots 


Dwt. 


1,100 


1,100 


250 


1,300 


3,872 


3,872 


155250 


8,450 


Delivery 
July /56 


Aug. /56 


Oct. /56 


Oct. /56 


July /56 


Aug. /56 


July /57 


Apr. /58 


Name of 
Owner 


Canadian Forest 
Products Ltd, 


Dept. of Transport 


Vancouver Tugboat 
Co, Ltd. 


N.M. Paterson & 
Sons Ltd. 


Canada Steamship 
Tines Ltd, 


TT 


OT 


1199 


Collingwood Ship- 
yards Ltd. 


Port Weller Dry 
Docks Ltd, 


Canadian Vickers 
Ltd, 


Marine Industries 
Ltd. 


Geo, T. Davie & 
Sons Ltd, 


Hull No, 


Hull No, 


Baffin 


161 


2h 


Alexander 


T. Wood 


Hull No, 


Hull No. 


Hull No, 


Hull No, 


Hull No, 


270 


232 


233 


23h 


67 


Tanker 
Bulk 


Freighter 


Hydrographic 


Survey Vessel 


Ore Carrier 


Steel Barge 


Steel Scew 


Steel Seow 


Steel Seow 


Lighthouse 
Tender 


37240" 
5210” 
270" 


68113" 
720° 
3770: 


28510" 
ho 86" 
29 16" 


57810" 
Fao" 
hor6" 


125°" 
ho 3@" 
2190” 


¥65 "7" 


38°6" 
96" 


ee 
vase DeB.Ds 
S/S Diesel 
7,500 s.h.p. 
S/S Turbine 


8,000 b.h.p. 
T/S Diesel 


6,800 b.h.p. 
S/S Diesel 
Non-Prop. 


Non-Prop. 


Non-Prop. 


12-1/4 knots 


16~1/2 m.p.h. 


15-1/2 knots 


13-1/2 kmots 


6,200 


25, 000 


1,364 


20,350 


Aug. /57 


Imperial O11 Ltd, 


Spring/58 Upper Iakes & 


Nov. /56 


Aug. /57 


July /57 


July /56 


Aug. /56 


Sept. /56 


Oct, /56 


St. Lawrence 
Transportation Co, 


Dept. of Mines & 
Technical Surveys 


Westriver Ore 
Transports Ltd. 


J.P. Porter Co. 
Ltd, 


Oka Sand & Gravel 
Co, Ltd, 


Oka Sand & Gravel 
Cos Ltd. 


Oka Sand & Gravel 
Co, Ltd. 


Dept. of Transport 


4 
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Hull No, 68 


re Hull No. 69 


Davie Shipbuilding Hull No. 607 


Ltd. 


. Hull No. 609 


35 Hull No. 610 


Hull No, 611 


w Hull No, 612 


Ferguson Industries Lord Selkirk 
Ltd. 


Patrol Vessel 


Cargo Vessel 


Lighthouse 


Tender 


Canaller 


Icebreaker 


Canaller 


Tug 


Auto-Pass. 
Ferry 


LTS*0% 
29 10" 
14'6" 


14312" 
33 10 
1514" 


16416" 
3440" 
1416" 


25910" 
43 #20" 
ey) 6" 


220'0" 
4810" 
oO11O" 


259 t 0" 
43710" 
22°6" 


916" 
20'2° 
13 110" 


25910" 
5h 16" 
18 19" 


=e 


2,666 b~N.De 
S/S Diesel 


Not 
available 


1,200 s.h.p. 
T/S Diesel 


qeOOrD ac; 
T/S Diesel 


4,000 i.h.p. 
S/S Steam 


1,360 b.h.p 
T/S Diesel 


1,280 b,BLb. 
Diesel 


2,500 h.p. 
T/S Diesel 


16-1/4 knots 


Tl mop.h. 


13 knots 


Limp. 


12 knots 


13 knots 


336 


1,200 


May/57 R.C.M.P. 


Oct, /56 Capts.J.M, & R. 
Desgagne 


May/57 Dept. of Transport 


July /56 Canada Steamship 
Lines Ltd, 


Jan. /57 Dept. of Transport 


May/57 Hall Corporation 
of Canada Ltd, 


Dec/56 Foundation Co, of 
Canada Ltd. 


1957 Dept. of Transport 


1201 


Lunenburg Foundry 
& Engineering Ltd. 


Pilot Boat Pilot Boat 
No. 5 


Hull No, 3 Work Boat 


Nancy Eileen Wooden Scallop 
Dragger 


180 b.h.p. 
S/S Diesel 


210 b.h.p. 
S/S Diesel 


405 hep. 
S/S Diesel 


10-1/2 knots 


10 knots 


10-1/2 knots 


20 


15 


Aug. /56 Dept. of Transport 


Jan, /57 Dept. of Transport 


Aug. /56 Adams & Knickle 
Ltd, 


29 


30 
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~--EXHIBIT NO. 256: Letter from T. R. McLagan 

of Canada Steamship Lines Ltd., 
May 3, 1.055, with attached 
statement re "9,000 Ton D.W, 
Vessel - Speed 14 Knots - 

Bushel Capacity 310,000 - Operat- 
ing Costs $1,170 Per Day Excluding 
Fuel ~ Fort William to Kingston 
with Grain - Kingston to Fort 
William Light.” to Secretary of 
this Commission. 


EXHIBIT NO. 256 


PVO. Box 100 
Montreal, P.Q. 
May 3, 1956 
Mr, G. 2. MeLecd, 
SEeCVerary , 
noye,., Commission on Goss vine Trade, 
4190 Sussex Street, 
Ottawa, Ontario, 
Dear Mz, McLeod, 
Thank you for your letter of April léth, 
1956, enclosing Exhibit #248 filed with the Royal 
Commission en the Coasting Trade by the Ganadian 
Shipowners Association, This exhibit has been 
examined and we make the follcwing observations, 
ute Although the matter is not of great 
importance, we do not agree with the state- 
ment on page 2, paragraph 1, to the effect 
that composite vessels designed for the 
carriage of oll or grain would necessarily be 
confined to these two types of cargo. 
Recent designs have produced ships 
capable of carrying both o11 and any normal 
buik cargo; one ship in particular not only 


has this feature, but elso has its own self- 


unloading facilities for iron ore. 
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ae Comparison of the operating costs and 


conclusions arrived at by the CSA is most 


j difficult since none of the vessels used by 

: the CSA compare with any of the vessels used 

; by CSL in Exhibit #200. 

; Probably the closest vessel is the CSA 

: 9000 tons deadweight vessel, which in some 

: respects, might be compared with CSL vessel 

: Ao) oacle syed co'e eines que 7216/0 

oy In this connection we would point out 

- that although CSL vessel "C" only carries 9400 
tons at Great Lakes draft, it is actually a 
12,600 ton vessel, whereas the vessel used by 
ie the CSA carries 9000 tons at its maximum draft. 
: oi Taking into account the considerable 

. difference in size of vessel, it is our opinion 
ms that the $2,200,000 used by the CSA as the 1955 
3 delivery price of the 9000 tons maximum deadweight 
- British vessel is at least $200,000 too high, 
se and this has the effect of increasing charges 
oe against the ship including insurance, interest, 
me depreciation, etc. 

oy It is noted, however, that in spite of 
95 this, the total operating cost of their 9000 

oe tons deadweight vessel approximates the total 
op for vessel "C" on CSL Exhibit #200. 

78 The main points of difference in 

29 operating costs being the higher capital cost 


30 of vessel "C" (due to it being a much larger 
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vessel and thereby incurring higher deprecia- 


2 tion and interest costs, etc.) and the fact 

° that the CSA have allowed a much higher 

4 figure on their vessel than is our experience 
5 for repairs, 

6 These differences in operating costs 

: approximately offset each other and the daily 
operating costs finally arrived at (excluding 
? fuel) are approximately equal despite the 

oS greater capacity and earning potential of 
vessel "C", Exhibit #200. 

" It should be noted at this time that 
i CSL vessel "C" has 40% greater total deadweight 
us with only 18% greater capital cost. 

2 4, It is also considered that the CSA 
analysis of the Lakehead-Kingston operation 
i with grain allows for more time than is 

: necessary for a round trip. Their 9000 ton 
ss vessel is stated to have a speed of 14 knots, 
: but on page 8 of Exhibit #248, only 102 hours 
oe are allowed for steaming at this speed. 

ss This would give a mileage of about 
1500 miles at normal speed and would leave 

as almost 600 miles to be covered at about half 
oa power; this we consider to be excessive as 

= also is the time allowed in port. 

“ Ignoring the fact that we believe their 
a capital cost and repair estimates both to 
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be too high, but using a time basis in 
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: keeping with our own exnerience of this trade 
P and route, the comparative figures set out 

A in a similar manner to those on page 8, 

: Exhibit #248, are of interest and are shown 

- on Appendix 1 to this letter, 

: From these tables we see that the 

: estimated cost per bushel is reduced to 5.331¢ 
a‘ from the CSA estimate of 6.639¢ if the time 
10 factors alone are brought into line with our 
7 Exhibit #200. 

12 If we still ignore the high capital 

13 cost used, but use our estimate of repair 

14 costs, the round trip cost per bushel would 
15 be reduced to 5.098¢ (excluding handling 

16 charges). 

17 Although this figure is still somewhat 
18 higher than the estimate for CSL vessel "Cc", 
19 it must be remembered that not only is the 

20 CSA vessel of smaller capacity when operating 
"1 in the Lakes, but its potential for winter 

22 earnings cannot be compared with those for 

23 CSL vessel "C". 

24 Small and unsuitable though the CSA 

25 vessel is, it can be seen that it is still 

26 able to carry grain at a cost less than the 
27 18,000 ton giant Canadian Upper Laker, 

28 vessel "A"; Exhibit: 4200, 

29 The larger vessels used by the CSA, 
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when corrected for trip times etc., will 
show at least corresponding reductions in 
cost per bushel, 

We have consistently stated that the 
ships we will have to compete against will be 
properly designed, suitable, efficient vessels, 
and not at all like the 9000 ton vessel used 
by the CSA, 
oi Another matter of considerable interest 
in the CSA report is their statement that 
ocean vessels are not likely to operate in 
the Great Lakes for more than 185 days in 
each season, and this highlights our own 
argument that ocean vessels cannot be relied 
upon to handle the heavy movement of grain 
immediately after the opening of navigation 
or during the closing weeks of each season 
since the normal overating season on the 
Great Lakes is some 230 to 240 days. 

This year, for example, 32 million 
bushels of grain were shipped by water from 
the Lakehead during the first two weeks of 
navigation. 

As pointed out in the Canada 
Steamship Lines Brief, we believe that this 
is one of the factors "which might well be 
of greater importance to grain growers and 


shippers and the Canadian economy as a whole 
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than simple consideration of fractionally 
lower freight costs on a sporadic and 
indeterminate basis on a proportion of the 
total. freight movement." 

Yours sincerely, 


(Signed) T. R. McLagan. 
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Estimate by C,.5.A. 
Exhibit No, 248 


Vessel Cost 
12.4 Days = $14,510. 9.4 Days = $10,998. 
Fuel 132 Tons @ $e, = SONS. 119.1 Tons @ $2 = 5,002, 
Misc, Expenses = 52> = 525. 
a 
Total zg $20,580. $16,525. 
Cost Per Bushel (310,000) 6,639¢ 5.331¢ 
ea a a OTT 
Time Factors 
Estimate by C.5.A. Estimate by C.S.L, Based 
Exhibit No, 2h8 on Exhbit No. 200 
Hours at Hours at Hours Hours at Hours at dHours 
Full Reduced in Total Full Reduced in Total 
Miles Speed Speed Port Hours Speed Speed Port Hours. 
Fort William 
To Kingston 1045 51 56 36 143 64 22 28 114 
Kingston to 
Fort William 1045 ae 56 36 143 64 22 13 99 


Total 2090 102 112 [2 286 128 hy KL 213 
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Running Loaded (20 Tons Per Day) 
Running in Ballast (16 Tons Per day) 


Reduced Speed (10 Tons Per Day) 


In Port (3 Tons Per Day) 


Total for Round Trip 


Estimate by C.S.Ae 
Exhibit No, 2h8 


42.3 Tons 
34.0 tt 
46.7 " 


9.0 tt 


132,90 Tons 


Fuel Consum 


Estimate by C.S.L. Based on 
Vo Times from Exhibit 200 


53.1 Tons 
hos a 
1554 " 


5.1 1t 


119.1 Tons 
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2| ---EXHIBIT NO. 257 The Australian Coastal Shipping 

: PART 1; Bill 1956 (for an Act to establish 
an Australian Coastal Shipping 

4 Commission to operate certain 


Shipping Services, and for other 
purposes). Second Reading 


: Speech by Senator the Honourable 
6 Shane Paltridge, Australian 
Minister for Shipping and Trans- 
7 DOrt. 
8 
BH DS NO es (ae ee 
9 


Second Reading Speech by Senator the Honorable Shane 
10 Paltridge. 
AUSTRALIAN MINISTER FOR SHIPPING AND TRANSPORT 


THE AUSTRALIAN COASTAL SHIPPING COMMISSION BILL 1956 
12 (for an Act to establish an Australian Coastal 


ee Commission to operate certain pe vante 
13 services and for othe en pu rposes). 


he The purpose of this Bill is to set up a 

~ Commission to take over the operation of the 

. Commonwealth-owned ships. Until now, these ships 
a have been operated under the authority of the 

: National Security (Shipping Co-ordination) 

: Regulations. This is obviously undesirable and 

2 it is necessary that their mode of operation be 

oa placed on a more satisfactory and permanent basis. 
= | The Government has given long and careful 

a consideration to the future of the Commonwealth- 
- owned vessels. In these considerations, the 

ie Government has always in mind the primary considera 
A tion that whoever operates them, the ships should 
‘ be so used that they would be of the greatest 

i assistance possible in providing adequate and 

29 


efficient shipping services on the Australian 
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ee ad 
coast, It must be admitted that since the end of 
the war, shipping services on the coast have not 
been all that might have been desired. I do not 
propose to embark on a detailed discussion of why 
this has been so, but as I see it one of the principal 
factors has been the high capital cost of replacing 
the tonnage lost during the war and tonnage which 
has become obsolete since. Coupled with the 
problem of finding the heavy capital demands 
for replacement tonnage is the very steep increase 
in the cost of operating ships brought about by 
higher wages, higher fuel costs and increased 
repair and maintenance costs. It is also 
regrettably true that ship operators have not been 
assisted by the many disputes which over all the 
post war years have characterised this industry. 
When to these problems is added the 
problem of the increasing competition from land 
and air transport it will be realised that ship- 
owners have been faced with serious and difficult 
problems in their endeavours to maintain efficient 
and adequate services on the Australian coast. 
Within the limits of the resources available to 
them, the shipping companies have done what they 
could. Orders have been placed for new ships 
and further orders are in contemplation. Overseas 
ships have been chartered to supplement Australian- 
owned ships. Old ships have been kept in service, 


in the face of heavy expenses for surveys and in 
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1 

: many cases for improved crew accommodation, 

3 although from a purely commercial viewpoint, the 
4 expenditure of such substantial sums on old 

5 vessels is hardly a payable proposition. 

6 The Commonwealth for its part has also 


7 assisted, It has placed substantial orders for 

8 ships both in Australian and overseas yards, it 

9 has bought several second-hand ships and it has 

10 chartered overseas ships to assist in providing 

11; vessels in the coastal trade. 

12 The Government's ultimate aim is to ensure 
13 that Australia is served with an Australian- 

14| Owned fleet of modern merchant vessels of suitable 
15 types and in sufficient numbers to meet all the 

16| needs of the various trades around the Australian 
17; coast. It intends also that as many as possible 
18 of these ships will be built in Australian shipyards. 
19} It is with these objectives in mind and having regard 
20 also the problems of the shipping industry to 

21| which I have briefly referred that the Government 
22| has approached the question of the future of the 
93 Commonwealth-owned ships. 

24 This Government believes in private 

25 enterprise. It has been an open secret that for 
26| some years it has been exploring the possibility 
27 of disposing of the Commonwealth-owned vessels to 
28 private enterprise. It has always been made 

29 clear, however, that its first objective has been 
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to see that the best interests of the Australian 
people are served, Despite the uninformed and 
irresponsible outbursts from members of the 
Opposition on many occasions to the effect that the 
Government was preparing to give away the ships, 
it has been quite positive in its intention that 
it would dispose of them only on condition that 
it received a fair price, that the ships were 
retained on the coast, that the buyers would 
undertake to provide adequate shipping services 
and that the position of the Australian ship- 
building industry would be protected. Despite 
long and earnest endeavours on the part both 

of the Government and potential purchasers, it 
was not possible to reach agreement for the sale 
of the ships on terms which satisfied the 
Government on all of these points. 

This Government, unlike some previous 
Goverrments, is not fettered by doctrinaire 
considerations in its approach to such problems. 
Having found it was not possible to sell the ships 
on terms satisfactory to it, it decided that they 
would be continued in operation under Government 
ownership. At the same time, the Government 
recognises the valuable part which the private 
shipping companies have played and will continue 
to play in providing shipping services on the coast 
and has therefore taken steps to ensure that these 


companies are placed in a position which will 
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enable them to continue to play their right- 

ful part in providing shipping services in our 
coastal trades. To this end, the Commonwealth 
has entered into an Agreement with a number of 
Shipping and stevedoring companies, The 
approval of Parliament to this Agreement will be 
Sought in a separate Bill and I do not therefore 
propose to do more than mention it at this 
juncture, 

As I indicated earlier, the purpose of the 
present Bill is to set up a Commission to operate 
the Commonwealth ships. The Commission will 
consist of five members, one of whom will be Chairman 
and another Vice-Chairman. The normal term of 
appointment of Commissioners will be five years 
but the initial appointments are for varying 
periods so that one Commissioner will retire each 
year. In this way, continuity of administration will 
be preserved. Commissioners will be eligible 
for re-appointment. They will be appointed by the 
Governor-General and the usual provisions are 
made for vacation of office of Commissioners. 
However, I would invite the attention of the 
Senite to the provision for the vacation of 
office of a Commissioner who becomes interested 
in a contract entered into by the Commission, 

The Government has followed the recommendations 


of the Joint Par).iamentary Committee on Public 


ine ‘Gainey een eee 


Fal 


, See . on oS 41 


ei! Sinage, eoetohevels oat aabqatce 


ay 43, 7 « / : 
4 5 + oa 


: 

_ : 
. 90 ) tees olen ost uta? D8 2S Bavoegea © ame 
‘ | wl wil, a oe 7 
i 

: 

) 


cits a4 [ fos OA ojeuateens at septen: 


Soyo & * Be Fe Wee y 
Ty oe As ~ ~ + iy “aon are 
vid fe DULL a A b os Or" pai 


3 =e 
oe roy et kite wa oF 


Pe ate O'tF OUT, 


i ‘ie ™ ini 
tr a eer ae lses ate 
é 2 ‘ 4a * 
‘ sable Sith, haw Lik one sal 
SOR CEST ae ey , 


Sie ean is mul sdinegrod Sag 
i 7 : we tat ~~... : 

ont . tee e a 2 ; oe 
aa ; ' ent, . Mics be Be. 5 
teh ! ; ; . evil? 4o' 7aLengd: 


; a ae ay he 


cs fi eo erie 
Su S")) Tehtrnie bas: 


i. Vaan nloGg 18 


: F 
i d ea fens ow abolsag 
L ie. ty" 1 eta? os) eg 
/ 
' ~ e “, ¢ ' o 
oS .5ev%gs9"|) 8d 
ce 1y : fe ‘i 
 4Sat J CoMmIMLOyGo+ ay 4o% 


a ; OSV SAY ab motel vesg sit ad sirinee 
. ; BEG hy ae aie ake | 


vit a Sneed etn note ime 4 6 +c) 


' 


a Ply ts 3 i. 
7 Rey ts : 


roan an vA ane aged ris 4% and ‘ent 


ae. Pe 


oat Ot Sewoe Let) eae donee”? ed 
oe 


ed sad seit cust amt cto ah ont % 


Po. i 
> 7 
. Bi . - 


aaah 


29 


30 


Len 


Accounts in their report on the affairs of the 
Aluminum Production Commission. The Committee 
recommended that a provision on the lines of 

that contained in the United Kingdom Atomic Energy 
Authority Act 1954 should be included in 
Commonwealth Acts establishing statutory corpora- 
tions. Under this provision, a Commissioner who 
has an interest in a contract with the Commission 
is not thereby disqualified from membership but 

is placed under an obligation to disclose his 


interest at a meeting of the Commission and to 


refrain from voting in connection with the contract. 


There is one departure from the United Kingdom 
precedent in that a Commissioner whose only 
interest in a contract arises from the fact 
that he is the holder of shares in common with 
other members in an incorporated company of not 
less than 25 members is not obliged to disclose 
his interest. it was felt to be desirable to 
make this exception because Commissioners may hold 
shares in a number of public companies and as 
ordinary shareholders would not always be aware of 
the fact that the Company was interested in a 
contract with the Commission. 

The Commission is given broad powers to 
operate vessels in the coastal and overseas trades 
and in trades incidental thereto but not in 


intrastate trades as the terms of the Constitution 
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do not permit it to be given this power. It 


is not intended that the vessels of the Commission 


will engage in overseas voyaging, except as 
Special circumstances demand. However, in the 
past, Commonwealth ships have on occasions 
engaged in overseas voyages for special reasons 
and as it is possible that they may be required 
to do so in future, the power to engage in 
overseas trades has been included. 

ini edd tiony torts broad function of 
operating shipping services, the Commission is 
given power to do all those things which are 
necessary in connection with the carrying out 
of its functions. A number of specific powers 
are also enumerated, including the power to buy, 
sell or charter ships, to buy or lease land or 
equipment, to arrange for the training of 
apprentices, 

It has been the objective of the 


Government in drafting this Bill to place the 


Commission as far as possible in the same position 


as a private operator of ships. The Commission 
therefore has been given a very considerable 
degree of autonomy and the powers of the Minister 
are generally speaking limited to a power of 
approval on a relatively few matters of policy. 
The Minister also has power to approve of freight 


rates charged by the Commission but it shoulc be 
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noted that the power is one of approval or 
disapproval only and he has no power to initiate 
changes in the freights charged by the Commission. 
The Minister has one direct power, to 
which JI should like to refer. Where he 
considers it is necessary to meet the needs of a 
particular area and is in the public interest, 
the Minister may direct the Commission to establish 
a shipping service to meet those particular needs. 
Where a service is established at the direction 
of the Minister and results in a loss and the 
Commission's operations for the year also result 
in a loss then the Commission is entitled to be 
reimbursed fpr the loss on the service or the loss 
on the year's operations, whichever is the less. 
This power will enable the Minister to ensure 
that where they are necessary, developmental 
trades will be undertaken by the Commission to 
areas where the Commission would not normally 
provide services because they would not be 
payable from a commercial point of view. If 
*tthe Commission is operating on a profitable 
basis overall, it will be expected to absorb 
any losses on such trades but if its operations 
should not be profitable then it may be 
reimbursed and the maintenance of developmental 
services will thus not be an unduly onerous 


burden on the finances of the Commission. 
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: The Government expects the Commission to 

= operate on a proper commercial basis and it has 

: therefore included a provision in the Bill 

i which obliges the Commission to pursue a policy 

: directed towards securing revenue sufficient 

: to meet all its expenditure anc to pay a 

: reasonable return on its capital. So far as is 

; consistent with this obligation, the Commission 

: is obliged to make its services available at the 
10 

lowest possible raves. 
11 
The Minister is required to have regard 

4 to these obligations of the Commission when the 
: freights and fares of the Commission are before 
. him for approval. These provisions will ensure on 
i the one hand that the Commission conducts its 
is affairs in a business-like way, and while 
a providing services es cheaply as possible will 
endeavour to show a reasonable return on the very 
‘ substantial capital which the people of 
i Australia have invested in this enterprise. On the 
te other hand, it will ensure that neither the Commission, 
2 nor any Minister, can reduce freights to an 
uneconomically low level to the detriment of 
° the private shipping companies and of the 
‘i finances of the Commonwealth. 
ee The usual provisions are included in the 
a Act providing for the appointment of staff includ- 
9) 
ing the appointment of a General Manager who will 
2 


pe the Chief Executive Officer of the Commission. 
30 
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1 Again in pursuance of the Government's policy 
2 of placing the Commission in the same position 
3 as its competitors (the private shipping 
S companies), it has been provided that the Public 
5 Service Arbitration Act shall not be applied to 
6 the Commission and employees of the Commission 
7 will be subject to the normal awards and determina- 
8 tions under the Arbitration Act or other appropriate 
9 wage fixing authority. 
10 On the matter of employees compensation, 
11 the Commonwealtn Employees Compensation Act 
Ue applies to office and administrative staff; 
a seamen will come under the Seamen's Compensation 
Me Act in the same way as all other seamen on the 
e coast; and Masters, Officers and Radio Officers 
= will receive compensation in terms of their 
uy awards. Other employees will be subject to 
- the normal workers compensation provisions. 
» Turning to the finances of the Commission, 
a the Bill provides that the Commission shall 
Z have a definite capital, its initial capital 
= consisting of the value of the ships and other 
* assets it will take over from the Australian 
e Shipping Board and the amounts which may be 
m paid to it from the surplus funds remaining after 
ps the winding up of the affairs of the Australian 
24 
Shipping Board. 
a The Commission will also take over on 
29 


completion vessels at present under construction 
30 
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to the order of the Commonwealth and intended 
for operation by the Australian Shipping Board, 
The amounts which have already been paid by 

the Commonwealth for these ships by way of 
progress payments to shipbuilders will also 

form part of the Commission's initial capital. 
Provision is also made for the capital of the 
Commission to be added to out of monies appropriated 
by Parliament for this purpose should further 
additions to its capital be necessary. The 
Commission will not be obligated to pay interest 
on its capital but will be required to make 
payments to the Commonwealth out of its profits 
each year, these payments being in effect in 

the nature of a dividend. Repayments of capital 
may be made as determined by the Minister and 
the Treasurer if, at any time in the future, 

the finances of the Commission permit this to 

be done. 

The usual provisions are made regarding 
the banking of moneys, the application of 
profits and the audit of the accounts of the 
Commission by the Auditor-General. The Commission 
will be liable to pay tax under the laws of 
the Commonwealth, including income tax and 
sales tax, this provision being a further measure 
in line with the policy of placing the Commission 


in the position of a competitive business 
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undertaking, 

The Bill contains the usual provisions 
for the submission of annual reports and accounts 
to the Minister, and the Minister is required 
to lay these before Parliament within fifteen 
Sitting days of their receipt by him. 

Part 3 of the Bill provides for the 
winding up of the affairs of the Australian 
Shipping Board under whose authority Commonwealth 
Ships have been operated to date. The proposal 
is that the vessels at present in operation, as 
set out in the first schedule to the Act, 
will be transferred to the Commission as soon 
as practicable. It is not possible to transfer 
all the ships in a given date because when the 
Act comes into force most of them will be engaged 
on voyages between ports. The intention 
is that on the completion of the voyage current 
when the Act comes into force, the vessels will 
be transferred to the Commission and thereafter 
will run to the Commission's account. Vessels 
under construction will be taken over by the 
Commission on completion. 

As soon as it becomes practicable to do 
so, the affairs of the Shipping Board will then 
be wound up and the National Security (Shipping 
Co-ordination) Regulations will be repealed. 

When the affairs of the Board have been 


wound up, the Treasurer may direct that such 
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: portion as he deems necessary of the moneys of 
: the Board then remaining will be transferred 
2 
to the Commission and these moneys will form 
a part of the Commission's capital. 
: The Australian Shipping Board has a 
; number of outstanding transactions, in some 
f cases extending back to the war years, which 
: are now in the process of adjustment but which may 
; take some time to complete. It is possible also 
. that after the affairs of the Board have been 
k wound up, some claim may be made against it 
. or a claim may need to be made on behalf of 
the Board. To meet such cases, it is provided 
is that after the date of the repeal of the 
- National Security Regulations, the Commonwealth 
- will be substituted for the Board for such 
a purposes. This procedure is considered to be 
. a preferable to keeping the Board in existence for 
on an indefinite and perhaps lengthy period pending 
at the completion of these transactions. 
‘ The Bill also contains a number of 
oo miscellaneous provisions most of which are of 
wn a machinery nature and are normal in measures of 
05 this kind. I may perhaps refer to two of them. 
ae The Bill prcvides that the Minister may, 
97 with the concurrence of the Treasurer and on 
98 pehalf of the Commonwealth, purchase ships 
29 and dispose of ships so purchased to the 


Commission or to any other person. The purpose 
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1 
of this clause is to enable financial assistance 
j to be given to the Australian shipbuilding 
js industry. Owing to limitations imposed by the 
: Constitution, this method of assistance to 
: the industry has been in existence for a number 
of years both by the present and previous 
Governments. It has proved a very satisfactory 
i system and it is proposed it shall be continued. 
" In brief, the Commonwealth, in pursuance 
“F of its policy of supporting the shipbuilding 
industry, places orders - through the Australian 
13 Shipbuilding Board - for the building of vessels in 
os Australian yards. On completion, the vessels are 
15 sold to the ultimate purchaser at a price less 
16 than the cost to the Government, the difference 
7 representing the a of subsidy payable. 
18 Honorable Senators will be aware of the report 
19 of the Tariff Board on the shipbuilding industry, 
20 which was tabled in Parliament not long ago, and 
a1 of the Government's decision to increase the 
02 subsidy on ships built in Australian yards to 
Be a maximum of 33-12%. The Government hopes 
7A that as a result of its policy in support of 
95 the shipbuilding industry, the Australian yards 
26 will be assured of adequate and regular 
07 orders. It hopes also that as a result the 
28 shipbuilders will be encouraged to improve the 
29 efficiency of the industry so that output will 
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be increased, costs reduced, and delivery dates 
improved, 

The Bill also contains a provision 
restricting the transfer or mortgage of Australian 
ships which are under the age of 25 years. 

This Section has two purposes - Firstly, it is 
designed to ensure that the Minister has some 
power to prevent the Australian coast being 
denuded of vessels which are still capable of 
performing a useful service; and secondly, to 
ensure that ships built in Australian yards on 
which a subsidy has been paid are retained on the 
eoast until the end of their useful life. I may 
add that shipowners raise no objection to this 
provision, 

Finally, I would invite the attention of 
Honorable Senators to the fact that the Bill 
repeals the Shipping Act 1949. This measure 
was passed by the Labour Government in March 
1949, but for reasons best known to them, was 
never proclaimed, and has therefore remained 
inoperative. It is now being removed from the 
Statute Book, 

The Government believes that the 
measures contained in this Bill provide the 
means of placing the affairs of the Commonwealth 
Line on a sound and permanent basis. The 
Commission, which will be charged with the duty 


of operating the Commonwealth ships, will be 
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given a considerable degree of autonomy subject 
only to the approval of the Minister on a 
relatively few matters of major policy. It will 
to all intents and purposes be in the same 
position as a normal business organisation and the 
Government trusts that under its administration 
the vessels of the Commonwealth Line will be 
operated on an efficient and profitable basis and 
will continue to assist in providing an 
economical and efficient shipping service in 

the Australian coastal trades. 


I commend the Bill to Honorable Senators, 
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Second Reading Speech by Senator the Honorable 
Shane Paltridge, 
AUSTRALIAN MINISTER FOR SHIPPING AND TRANSPORT. 


THE AUSTRALIAN COASTAL SHIPPING COMMISSION BILL 
LO56S(Ser anedornte approve an Agreement entered 
into by the Commonwealth with respect to 
Australian Coastal Shipping, and for purposes 
connected with that Agreement). 


This Bill is complementary to the Bill 
which has just been introduced and which provided 
for the setting up of a Commission to operate 
the Commonwealth-owned ships. In my Second 
Reading Speech introducing that particular 
measure, I referred to the fact that one of the 
objectives of the Government was to protect the 
position of the private shipping companies and 
to place them in a position whereby they would be 
able to continue to play their due part in the 
provision of efficient shipping services in the 
Australian coastal trade. 

The Government believes that both the 
Australian Coastal Shipping Commission and the 
private shipping companies have a part to play 
in providing shipping services and that there is 
ample opportunity on the coast for both interests 
to operate. It is determined, however, to avoid 
the position arising under which the Commonwealth- 
owned vessels will expand unnecessarily into trades 
which are being efficiently served by the private 
shipping interests. The Government has no 


intention of unduly restricting the activities 
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1 
of the Australian Coastal Shipping Commission; 
on the contrary, it has given the Commission 
; very wide and general powers to operate its 
: vessels with a minimum of Ministerial control 
: over its activities. At) the same time; it 
: is not prepared to confer any undue advantages 
: on the private shipping companies. Still less 
is it prepared to place any of those companies in 
- anything approaching a monopolistic position. 
7 Its objective has been, while retaining the 
ib operation of the Commonwealth Line, to give the 
13 private shipping companies every opportunity to play 
in their part in providing shipping services and 
15 to leave it to the shipping companies themselves 
16 to determine to what extent they will participate 
7 in these services. 
18 To achieve these objectives, the 
19 Government, after long and detailed negotiations 
20 has reached an agreement with various shipping 
11 and stevedoring companies and it is this Agreement 
22 to which the approval of the Parliament is now 
93 sought. 
24 The Agreement is annexed as a schedule 
25 to this Bill. Under it, undertakings are given 
6 poth by the Commonwealth and by shipping and 
27 stevedoring companies in regard to the operation 
28 of shipping services on the Australian coast. 
09 The shipowners for their part undertake 
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that they will provide sufficient vessels of 
Suitable types as will, with the vessels of 
other companies and of the Commission, provide 
adequate efficient and economical coastal 
Shipping services. They further undertake that 
they will conduct these services in an efficient 
and economical manner and under competitive 
conditions. 

The stevedoring companies have likewise 
undertaken to carry out stevedoring operatinns 
in an efficient and economical manner and to 
give fair and equitable treatment to the vessels 
of the Commission handled by them. 

The Commonwealth for its part has 
undertaken that it will not, except through the 
agency of the Commission, operate merchant 
vessels in the coastal trades and that the 
Commission will not engage in stevedoring 
operations, nor undertake itself the booking 
or handling of cargo carried on its vessels in 
coastal and territorial shipping trades. These 
services will continue to be performed, as they 
have been for many years past, by established 
private companies, except in conditions that 
are described later. 

The Commonwealth also undertkes that, 
except in circumstances to which I shall refer 
shortly, the tonnage of vessels operated by 


the Commission will not excced in the aggregate 
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325,000 gross tons. This tonnage is sufficient 
to cover all of the Commonwealth vessels now 
in operation, together with those under 
construction, with 4 margin to provide for 
foreseeable demands for additional tonnage 
in certain trades and with a further margin for 
any contingencies which may arise in the future. 
This tonnage is sufficient to cover the present 
and immediately prospective needs of the 
Commission, and to give it in addition a reason- 
able margin for the expansion of its tonnage. 

The Agreement goes on to make adequate 
provision for the expansion of the Commission's 
authorized tonnage should it prove that the 
shipping companies are not in fact meeting in 
full their obligation to provide adequate and 
efficient services. If the Minister considers 
that further tonnage is necessary in the coastal 
trades because existing tonnage is insufficient 
or because tonnage is required for expansion 
in any established trade or for the purpose of 
servicing new routes or because any route is 
not adequately served because the tonnage is 
obsolete, he may notify the companies 
specifying the tonnage which he thinks should 
be acquired to meet these demands. 

To digress for a moment, I should 


explain that the Agreement provides that should 
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there be any difference of opinion between 

the Minister or the Commission and the companies 
Signatory to the Agreement, these differences 
may be resolved by reference to an independent 
authority, who will determine matters in dispute, 
Except for the purpose of determining matters 
related to shipbuilding, sco which £ shall | 
refer in more detail later, the independent 
authority will be a person agreed upon between 
the parties. In default of agreement he wiil, 
at the option of the Minister, be a barrister 

or solicitor nominated by the President of the 
Law Council of Australia, or a Chartered 
Accountant nominated by the President of the 
Institute of Chartered Accountants. This ensures 
that a person may be chosen to act as 
independent authority having the qualifications 
necessary to enable him to determine the 
particular point at issue. The companies then 
may inform the Minister whether or not they 
agree with his contention regarding the 
additional tonnage required. If they do not, 
the matter is referred to the independent 
authority for determination. Upon determination 
being made, if the companies do not within a 
time specified take steps to provide the tonnage 
which the independent authority has determined 


is necessary, the Minister may authorise the 
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Comuission to acquire the tonnage and the tonnage 
which the Commission is empowered to operate is 
increased by the amount of tonnage so acquired. 
The private shipping companies therefore 
are given every opportunity to build the new 
tonnage which may be required for Min Sere tan 
coastal trade but if they do not do so the 
Commission may build tonnage to the extent 
to which the private companies fail to do so, 
Thus it is entirely in the hands of the shipping 
companies as to whether or not they take 
advantage of any opportunities offering from time 
to time to expand their operations. On the other 
hand, the position of the Commission and of the 
Australian public is fully protected because 
if the shipowners fail to play their part then 
it 1s open to the Commission to step in and meet 
any deficiencies. 
The Commission is likewise protected 
in relation to the stevedoring and the booking 
and handling of cargo carried in its vessels. 
In the first place, the rates, fees, etc. 
which are payable for these services are to 
be as agreed between the Commission and the 
Company concerned or if they cannot agree, at 
rates to be determined by the independent 
authority. The independent authority having 


determined a reasonable rate and the Commission 
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being unable to find any company signatory to 
the Agreement prepared to do the work for them 
in any port or in any service at those rates, 
the Commission may then either get the work 
done by a company outside the Agreement or it 
may be authorised by the Minister to do the 
work itself. 

Furthermore, the Commission is protected 
if it should prove that stevedoring of the 
Commission's vessels or the booking or handling 
of cargo is being carried out in a manner 


detrimental to the Commission's interests by 


reason of inefficiency or because the Commission's 


vessels are not given fair and equitable 
treatment or if the efficiency of operation 

of the vessels is in any way adversely affected 
by arrangements made for their handling by any 
inadequacy on the part of the company concerned. 
If the Commission cannot arrange with any 
company to perform these services to its 
satisfaction, the matter may be referred to 

the independent authority. If the Minister's 
contention that the vesscls are not being 
efficiently handled is upheld by the authority, 
the Commission again may arrange with a firm 
outside the Agreement to do the work for it 

or may be authorised by the Minister to do it 


itself. Thus, so long as the companies continue 
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1 

to provide efficient services in stevedoring 

3 and booking or handling of cargo on the 

4 Commission's vessels, the arrangements which 

5 have operated satisfactorily in this regard 

6 for many years will be continued, 

: There are obvious advantages in continuing 
8 this arrangement. The companies have been 

9 doing this work for the Australian Shipping 

10 Board in a satisfactory manner and at reasonable 
11 rates. The Commission, so long as the arrange- 
12 ment continues, will avoid the considerable 

13 expense and administrative difficulties which 
14 would be involved in acquiring premises and 

15 setting up the staff which would be necessary 
16 at the various ports if it had to perform these 
17 services for itself. However, it is fully 

18 protected, because if it should prove that 

19 the services are not being performed in an 

20 efficient manner, the Commission may be 

41 authorised - after a determination by the 

29 independent authority - to carry out the 

23 services for itself. 

24 The Agreement also provides for the 

25 protection of the Australian shipbuilding 

26 industry. The Government has pursued an active 
ae | policy in support of this industry and has only 
28 recently, following a report on the industry by 
29 the Tariff Board, increased the amount of 
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financial assistance payable in respect to 
vessels built in Australian yards to a maximum 
of 33-1/3%. It is recognised that this support, 
generous as it is, is not the only thing required 
to maintain the shipbuilding industry at an 
adequate and efficient level of production. 
The industry in this country is still comparatively 
new and to enable it to develop along satisfactory 
lines, it is necessary that the yards receive 
adequate and regular orders to an extent which 
will enable them to continue operating without 
interruptions and indeed to expand their rate 
of production: 

It is obvious that if a yard does not 
receive orders regularly so that it is unable 
to plan its production well ahead and ensure 
that all the many trades which take part in the 
building of a ship are occupied in due progression, 
there will be occasions when all of their skilled 
employees will not be fully employed and it may 
be necessary for men to be laid off. If this 
occurs, not only is the rate of production 
affected, but it may prove difficult for the yards 
to get the men back when work is resumed and 
their efficiency and ability to puidd ships 
economically is thus adversely affected. 

With these factors in mind, the Agreement 


provides that where the Minister, after receiving 
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advice from the Australian Shipbuilding Board, 
is satisfied that the orders held by the 
Australian shipyards for the construction of 
new tonnage are less than is necessary to enable 
the industry to continue in operation at a 
reasonably adequate level of production, he 

may give notice to the shipping companies 
accordingly specifying the amount of tonnage 
which he considers should be ordered from 
Australian yards. If the shag iine companies do 
not agree, the matter may, as in the cases 
mentioned previously, be referred to the 
independent authority for determination. 

For purposes of determining matters 
connected with shipbuilding, it is provided that 
the independent authority shall be the 
Australian Tarieiysoard. tds eit thati this 
Board, which has only recently completed a 
thorough investigation into the Australian 
Shipbuilding Industry and which will be making 
further investigations from time to time, is 
the most appropriate body to deal with matters 
of this nature. The Tariff Board having made 
a determination, the shipping companies have 
up to 6 months to take such steps as may be 
practicable to place orders, for the amount 
of tonnage determined, with Australian ship- 


yards. If they do not do so or order less than 
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the tonnage determined, the Minister may 
authorise the Commission to order tonnage to 
make up the deficiency. Once again, the tonnage 
which the Commission is authorised to operate 
will be increased by the amount of tonnage 

so ordered, The Minister will thus be able to 
ensure at all times that Australian yards 

have sufficient and regular orders. 

There are two further important provisions 
in the Agreement to which I would draw the 
attention of the Senate. 

It is provided that the Commission shall 
pursue a policy directed towards securing 
revenue sufficient to meet all expenses and to 
permit it to pay to the Commonwealth a reasonable 
return on its capital and the Minister 
administering the affairs of the Commission is 
required, in exercising his powers under the 
Act, to have regard to the policy which the 
Commission is required to pursue. This provision 
has two effects. It requires the Commission 
to manage its affairs in a business-like manner 
and to endeavor to show reasonable profits in 
the same way as any other trading organisation 
is expected to do and, on the other hand it 
prevents the Commission or the Minister from 
charging rates of freight which are uneconomical 


and which would not only re-act to the serious 
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detriment of the private Shipping companies 
but which would also impose a burden on the 
Australian tax-payers in that any losses 
which the Commission might thereby suffer 
would ultimately fall on their shoulders, 

I stated earlier in my remarks that one of 
the objectives of the Government in subscribing 
to this Agreement was to ensure that no 
companies were placed in a monopolistic position, 
fo give further point: to this objective, the 
Agreement provides that it is open to any 
company engaged in shipping or stevedoring opera- 
tions to apply to the Minister to become a party 
to the Agreement and the Minister is empowered 
oO accept such applicants, It should be 
noted particularly that the consent of the 
original signatories is not necessary before 
the Minister accepts a firm which wishes to be 
JOINeO “asa party sn thus tr is vcpen (to any 
shipping or stevedoring company which now or 
in the future may wish to do so to be joined as 
a party and to undertake the obligations and 
secure the benefits resulting therefrom. 

It should be further noted that the 
Commission is under no obligation to use any 
particular one or more of the signatory 
companies to carry out stevedoring or the 


booking or handling of cargo on its vessels. 
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It may use any companies Signatory to the 
Agreement and in certain circumstances companies 
Outside the Agreement, 

It may be expected that there will be 
Some competition among the companies concerned 
to perform these services for the Commission 
and thus it may be anticipated that the Commission 
will have the services done for it at reasonable 
rates and in an efficient manner. 

Honorable Senators will observe that 
the Agreement has been signed by fifteen 
companies, These include two companies engaged 
in stevedoring exclusively, and all of the more 
important Australian shipping companies, 
some of which are also engaged in stevedoring 
operations, It has not been possible for me to 
discuss the matter with all of the companies 
likely to be interested, but I have no doubt 
all of those companies who have been engaged in 
the stevedoring and booking of cargo in 
Commonwealth ships and possibly other companies 
who may be interested in doing so, will in due 
course make application to be joined as parties 
to the Agreement. They have to-day all been 
posted an invitation to become parties to the 
Agreement. 

The Bill itself is simple and mercifully 


brief. It seeks the approval of the Parliament 
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to the Agreement, which has a currency of 
twenty years from the proclamation of the 
Act, and provides that the Commission shall do 
those things which it is required under the 
Agreement to do, and will refrain from doing 
anything contrary to the terms of the Agreement, 

It also empowers the Tariff Board to 
perform the functions of the independent 
authority in relation to shipbuilding matters. 
This is necessary because under the Tariff Board 
Act, the Board does not have the power to 
perform such a function. 

The Government believes that this 
Bill and the Agreement, in conjunction with 
the Bill setting up the Australian Coastal 
Shipping Commission provide the opportunity of 
improved shipping services on the Australian 
coast. The Commonwealth ships will be continued 
in operation and will continue to play their 
due part in providing shipping services on the 
coast. The position of the private companies 
is also protected, and they are afforded the 
opportunity, if they so wish, to expand their 
services as the demand for shipping services 
grows with the general expansion of Australia, 
The interestsof the community are fully safe- 
guarded in that if the shipping companies in 


any way fail to respond, it will be open to the 
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Commission to meet any deficiencies, The 
Government is confident that the Commission and 
the private companies will each play their due 
part to the benefit of the Australian coastal 
trade, the shipbuilding industry and the people 
of Australia. 


I commend the Bill to Honorable Senators, 
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To provibE some indication of the current level of ship- 
building costs in the United Kingdom, Tue Suipeinc 
Wortp has prepared the accompanying analysis of the cost 
ef building a modern open shelterdeck cargo motorship of 
about 10,000 tons d.w. These analyses are published at 
six-monthly intervals, the last one appearing on January 12. 
it must be stressed, however, that THE Suippinc WorLp 
analysis of shipbuilding costs can only act as a barometer 
(o the industry, since actual costs will depend on the vary- 
ing practice of each shipyard and engineering shop, as 
well as on the individual requirements of shipowners in 
their designs and specifications. As an approximate indi- 
cation this analysis may have some value, but it does not 
pretend to meet the purpose served by an actual quotation 
by a shipbuilder or shipbroker for new tonnage. 

The vessel considered is typical of modern practice in 
that it is a single-screw open shelterdeck motorship of 
some 10,000 tons deadweight, and the type of ship con- 
sidered is as described in the following tables and notes. 


TABLE I—PRINCIPAL SHIP PARTICULARS 


Length b.p. ... 435 ft 
Breadth moulded ... te 60 fr. 
Depth moulded to upper deck 39 fe. 
Deadweight ... $5 355 10,000 tons 
Draught ie “ad 26 ft. 6 in. 
Gross tonnage (about) 5,900 tons 
Net tonnage (about) 3,500 tons 


Machinery : 


Single-screw modern type of diesel engine of about 4,500 b.h.p. at 
11S to 120 r.p.m., service speed 134 knots. 

Auxiliary machinery steam driven from two cylindrical multi-cubular 
Scotch boilers with exhaust and/or oil firing, Producing steam at 
120 Jb. per sq. in. 


Table II shows the analysis prepared for June 1954, 
a year ago. The comparable position figures for 
June 1955S are given in Table III, but it is necessary to note 
(hat the 1954 figures did not take into consideration the 
increase of 15s. per ton in the price of steel which came 
into effect during that month. This additional cost is, of 
course, allowed for in Table III. Comparison of the two 
tables shows that in the last year the total building cost of 
a ship of this type is estimated to have increased by about 
£44,500, or just about 6 per cent. Of the increase in the 
total cost materials account for about £21,500 and labour 
for about £14,000. Charges under item 4 have shown the 
Jargest individual increase. 

In Tables If and III the total cost has been subdivided 
into five main items as follows: 

Group 1. This item includes the cost of all steelwork 
based on a total weight of steel and forgings and castings 
of 3,300 tons, but the item also includes about 30 tons 
of smith work and davits. The design of ship for which 
this weight, of steel is included is of the normal open 
shelterdeck type, with a long forecastle and a raked stem 
and cruiser stern. There is a double bottom fore and aft 
for the carriage of oil fuel, water ballast and fresh water. 
There are five cargo holds and tweendecks, with a deep 
tank for the alternative carriage of cargo or water ballast, 

A steel centreline bulkhead is fitted in the holds and 
tweendecks clear of the hatchways. The tank top is 
increased in thickness in way of the hatchways in lieu of 


TABLE ti—ANALYSIS OF CONSTRUCTION COST 


June 1954 
Item Item Material Lobour Total Per 
No. cost (£) cost (£) cost (£) cent 
{. Steelwork, forgings, castings, 
smith work, davits, etc. 115,500 57,300 172,800 24.5 
2. Deck machinery and equipment 
including domestic refrigerating 
machinery ne uot .. 66,475 6,375 72,850 10.3 
3. Ship outfitting, including piping, 
cargo handling ~=machinery, 
accommodation, decking, plans, 
painting, etc. : ay ae 43,200 46,700 89,950 $2.8 
4. Main and auxiliary machinery 
in engineroom including 
generators and wiring 157,500 69,800 227,300 322 
5. Overhead charges, insurances, 
classification fees, holidays, 
profit margin, etc, : Me, — -- 143,000 20.2 
£382,725 £180,175 £705,900 100.0 
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THE COST OF A CARGO SHIP 


AN ANALYSIS OF THE APPROXIMATE COST OF BUILDING A MODERN MOTORSHIP 


wood ceiling. The vessel has large hatchways with roller 
hatch beams on all decks and wooden hatch covers in 
slab form. The vessel is to Lloyd’s Register > 100 Al 
classification. 

Group 2. The deck auxiliaries are all steam driven, 
including the winches, and steam hydraulic steering gear. 
The domestic refrigerated stores have a cold store capacity 
of 2,000 cu. ft., the plant being of the methyl] chloride- 
freon type. 

Group 3. The vessel has a comprehensive system of cargo 
handling which includes one 50-tons heavy lift derrick, one 
20-tons derrick and ten 10-tons derricks at the main hatch- 
ways. Included in the price are ten 8 in. by 12 in. totally 
enclosed steam winches and one 8 in. by 12 in. warping 
winch. The cost includes the provision of all normal 
piping and all accommodation fitted entirely amidships, 
with the crew in two-berth cabins, the crew and petty 
Officers being berthed in the shelter tweendecks. 

Group 4. The cost of the main and auxiliary machinery 
in the engineroom includes the provision of a modern type 
of marine diesel engine of 4,500 b.h.p. at 115 to 120 r.p.m. 
and two cylindrical multi-tubular boilers with exhaust or 
oil firing. The price also includes two 35-kW, 220-volis 
D.C. steam generators and one 31-kW emergency dicsel 
generator, as well as the normal pumps for such a vessel, 

Group S. Includes the cost of insurance during building, 
classification fees and all overhead charges including 
allowances for holidays, national insurances, foreman and 
yard management, the provisions of power, light and fuel 
establishment charges and a profit margin. 
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THe June issue of The Technical Journal of The Brush 
Group contains for the first time summaries in French and 
Spanish of the principal articles. The summaries have been 
included in every copy of the journal sent overseas. The 
current issue is devoted almost entirely to marine subjects, in 
which the group has a considerable interest. 


THE latest in the series of overseas economic surveys pub- 
lished by the Board of Trade deals with economic and com- 
mercial conditions in Pakistan (H.M, Stationery Office, price 
10s, net). In the section covering transport and communica- 
tions, the survey states that at the time of partition Pakistan 
had only two local companies operating one vessel each, with 
a total of 9,877 tons d.w., but at the time of the survey (May 
1954) there were eight national shipping concerns, owning a 
total of 140,502 tons gross, although most of this tonnage was 
engaged in the coastal trade, 


A_BOOKLET, prepared by Gerald Hart, has been issued by 
the Timber Development Association, Ltd., on the Timbers of 
South East Asia. A companion volume to Timbers of West 
Africa and Timbers of South America, the publication con- 
tains descriptions of some 40 timbers of interest in the British 
market, together with notes on their uses, properties and work- 
ing qualities. The timbers are arranged in alphabetical order 
of standard names, in accordance with the B.S. Nomenclature 
of Commercial Timbers, Copies of the booklet can be obtained 
free of charge from the Timber Development Association. 
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TABLE III—ANALYSIS OF CONSTRUCTION COST 


June 1955 
Item Item Moterial Labour Toto! Per 
No cost (£) cost (£) — cost (£) cent 
1. Steelwork, forgings, castings, 
smith work, davits, etc. 119,275 61,810 181,085 24.14 
2. Deck machinery and equipment 
including domestic refrigerating 
machinery a one atl 070,095 6.775 76,870 10.24 
3. Ship outfitting, including piping, 
cargo handling machinery, 
accommodation, decking, plans, 
painting, etc. ... a . 44,710 49,925 94,655 12.61 
4. Main and auxiliary machinery 
in engineroom including 
generators and wiring 170,130 75.755 245.885 32.76 
5. Overhead charges, insurances. 
classification fees, holidays, 
profit margin, ete. é - ne su 151.969 20.5 
£404.210 £194,265 £750,435 100.0 
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